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AUDITORS' REPORT
To the Shareholders of
MEITAV DASH INVESTMENTS LTD.
Regarding the Audit of Components of Internal Control over Financial Reporting

Pursuant to Section 9b(c) to the Israeli Securities Regulations (Periodic and Immediate Reports), 1970

We have adited the components of internal control over financial reportifdpativ Dashinvestments
Ltd. as of December 31, 281Control components were determined as explained in the following paragraph.
The Company's board of directors and management arengble for maintaining effective internal control
over financial reporting, and for their assessment of the effectiveness of the components of internal control
over financial reporting included in the accompanying periodic report for said date. Oursib#ippis to
express an opinion on the Company's components of internal control over financial reporting based on our
audit.

The components of internal control over financial reporting audited by us were determined in conformity
with Auditing StandardL04 of the Institute of Certified Public Accountants in Israel, "Audit of Components
of Internal Control over Financial Reportin§’Auditing Standard 104"). These components consist of: (1)
entity level controls, including financial reporting preparateond close process controls aimformation
technology general controls; (dntrols over the supplier payment process; (3) controls over the commission
payment process relating to independentiatetnalresellers oprovidentfunds; (4) controls over éhbank
distribution commission payment processes relating to mutual, provident and pension funds; (5) controls over
the bankchargeprocess relating to provident funds; (6) controls over the revenue process relating to provident
and pension funds; (7) caats over the revenue process relating to mutual fuUBjlgontrols over the process
of recordingfinanceincome fromnonbank crediin Peninsula Group Ltdand(9) controls over the payroll
procesgcollectively, "the audited control components").
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We conducted our audit in accordance witiditing Standard 104That Standard requires that we plan
and perform the audit to identify the audited control components and obtain reasonable assurance about
whether these control components have beentafédy maintained in all material respects. Our audit included
obtaining an understanding of internal control over financial reporting, identifying the audited control
components, assessing the risk that a material weakness exists regarding the authletbogponents and
testing and evaluating the design and operating effectiveness of the audited control components based on the
assessed risk. Our audit of these control components also included performing such other procedures as we
considered necessaimy the circumstances. Our audit only addressed the audited control components, as
opposed to internal control over all the material processes in connection with financial reporting and, therefore,
our opinion addresses solely the audited control compsnéfdreover, our audit did not address any
reciprocal effects between the audited control components and unaudited ones and, accordingly, our opinion
does not take into account any such possible effects. We believe that our audit provides a reas@fainle basi
our opinion within the context described above.

Because of its inherent limitations, internal control over financial reporting as a whole, and specifically
the components therein, may not prevent or detect misstatements. Also, projections ofl@atioevaf
effectiveness to future periods are subject to the risk that controls may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, the Company effectily maintained, in all material respects, the audited control
components as of December 31, 201

We have also audited, in accordance with generally accepted auditing standards in Israel, the
consolidated financial statements of the Company as of Dec&hp20B and 20X and foreach otthethree
yeass in the periocended Decembed1, 20B and our report dated Mar@Yy, 2019 expressed an unqualified

opinion thereon.

Tel-Aviv, Israel KOST FORER GABBAY & KASIERER
March27, 2019 A Member of Ernst & Young Global
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AUDITORS' REPORT
To the Shareholders of
MEITAV DASH INVESTMENTS LTD.

We have audited the accompanyinghsalidated statemenbf financial position ofMeitav Dash
Investments Ltd. ("the Company") as of December 318208 20¥ and the related consolidated statements
of profit or loss and othexomprehensive income, changes in equity and cash floveadbof thethreeyears
in the periodended December 31, 201These financial statements are the responsibility of the Company's
board of directors and management. Our responsibility is to express an opinion on these financial statements
based on our audit

We did not audit the financial statements of certain subsidiaries, whose assets included in consolidation
constitute approximatel26.6%6 and approximately2.03% of total consolidated assets as of December 31,
2018 and2017, respectivelyand whose reveres included in consolidation constitute approxima®eii%,
approximately 9.74%ndapproximatelyt.71% of total consolidated revenues for the ywswded December
31, 2018,2017 and2016 respectively Furthermore, we did not audit the financial statetmieof certain
companies accounted for at equitye Company's share of their earnings amountagpooximatelyNIS 1.6
million for the year endeBecember 312016 The financial statements of those companies were audited by
other auditors, whose repsrhave been furnished to us, and our opinion, insofar as it relates to amounts
included for those companies, is based on the reports of the other auditors.

We conducted our audiin accordance with generally accepted auditing standards in Israel, mgludi
those prescribed by the Auditors' Regulations (Auditor's Mode of Performance), 1973. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. Andit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by the board of directors and managesamed] as evaluating the overall financial
statement presentation. We believe that our aadi the reports of other auditgmovidea reasonable basis
for our opinion.

In our opinionbased on our audits and the reports of other audit@rdinancal statements referred to
above present fairly, in all material respects, the financial position of the Company and its subsidiaries as of
Decembef3l, 20B and 20X and thé results of operations, changes in equity dradr cash flows foreach
of thethreeyeass in the perio@nded December 31, 281n conformity with International Financial Reporting
Standards (IFRS) and with the provisions of the Israeli Securities Regulations (Annual Financial Statements),
2010.

We have also audited, in accordandéhvAuditing Standard 104 of the Institute of Certified Public
Accountants in Israel, "Audit of Components of Internal Control over Financial Repodmgmendedhe
Company's components of internal control over financial reporting as of Decemb&18hn2 our report
dated Marci27, 2019 expressed an unqualified opinion on the effective existence of those components.

Tel-Aviv, Israel KOST FORER GABBAY & KASIERER
March27, 2019 A Member of Ernst & Young Global



MEITAV DASH INVESTMENTS LTD.

CONSOLIDATED STATEMENTS OF FINANCIA L POSITION

December 31,

2018 2017
Note NIS in millions
ASSETS
CURRENT ASSETS:
Cash and cash equivalents 278 160
Shortterm investments 5 182 332
Current investmentsf special purpose subsidiarifes
cowvering ETNs andCDs 6 - 28,981
Loans to customers 7 768 592
Trade receivables 8 32 37
Other accounts receivable 9 164 21
Current taxes receivable 9 14
1433 30,137
NON-CURRENT ASSETS:
Investmens of provident fund members 23c(8) 96 95
Investments, loans and receivables 10 80 47
Investments in associates 11 24 21
Property, plant and equipment 12 37 40
Deferred taxes 30b 20 10
Intangible assets 13 1,174 1,150
1431 1,363
2,864 31,500

The accompanying notes are an integral part of the consolidated financial statements.



MEITAV DASH INVESTMENTS LTD.

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31,

2018 2017
Note NIS in millions
LIABILITIES AND EQUITY
CURRENTLIABILITIES:
Credit from banks andurrent maturities of debentures 14 573 416
ETNsandCDs 15 - 28,329
Current liabilitiesof special purpose subsidiaries
covering ETNs an€Ds 16 - 621
Liabilities for short sale of securities 17 10 29
Trade payables 18 80 70
Other accounts payable 19 294 122
Currenttaxespayable 15 12
972 29,599
NON-CURRENTLIABILITIES:
Loans from banks 20 97 106
Debentures 20 669 683
Liabilities to provident fund members 23c(8) 98 96
Liabilities for purchase of operations 11 22
Other accounts payable 21c(2) 13 18
Employee benefit liabilities 22 8 7
Deferred taxes 30b 46 41
942 973
Total liabilities 1,914 30,572
EQUITY: 24
Share capital 64 64
Share premium 513 561
Treasury shares - (52)
Capital reservéor sharebased payment transactions 14 14
Retaned earnings 200 179
Other reserves 34 36
Equity attributable to equity holders of the Company 825 802
Non-controlling interests 125 126
Total equity 950 928
2,864 31,500

The accompanyingotes are an integral part of the consolidated financial statements.

March2 72019

Date of approval of th Eli Barkat llan Raviv Einat Rom
financial statements Chairman of the Board CEO CFO




MEITAV DASH INVESTMENTS LTD.

CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Year ended December 31,

2018 2017 2016
Note NIS in millions (except per share data)
Revenue from management fees, commissi
and other, net 26 829 818 749
Finance income from neipank loans 61 56 26
Total revenues 890 874 775
Marketing, operating, general and
administrative expenses 27 688 666 592
Operating income 202 208 183
Gain (loss) from securities held for Nostro
portfolio investments, rie (3) 4 1)
Finance income 28a 1 2 2
Finance expenses 28b (37) (32) (33)
Other expenses, net 29 (33) @an (24)
Company's share of earnings of companies
accounted for at equity, net 11 3 5 6
Income before taxes ancome 133 170 133
Taxes on income 30c 56 64 45
Net income for the year 77 106 88
Other comprehensive income (loss) (net of
effect):
Actuarialgain (os9 on defined benefit plan - 1 (2)
Gain on cash flow hedges 2 - 1
Loss on availabléor-sale financial assets - (1) (1)
Total aher comprehensiviecome (0s9 2 - (1)
Total comprehensive income 79 106 87
Net income attributabléo:
Equity holders of the Company 67 95 80
Non-controlling interests 10 11 8
77 106 88
Comprehensive income attributable to:
Equity holders of the Company 69 95 79
Non-controlling interests 10 11 8
79 106 87
Earnings per share attributable to equity hol
of the Company (in NIS): 32
Basic earnings 1.03 1.47 1.24
Diluted earnings 1.02 1.43 1.23

The accompanying notes are an integral pathe consolidated financial statements



CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

MEITAV DASH INVESTMENTS LTD.

Balance as of January 1, 201
Net income for the year
Other comprehensive loss, ne

Total comprehensive income

Dividend declared and paid

Dividend to norcontolling
interests

Company's sharbased
payment

Issuance of capital to nen
controllln? interests

Non-controlling interests
created in business
combination

Non-controlling interests
created in initially
consolidated company

Derecognition of non
controlling interests due to
sale of subsidiary

Netsalesof Company shares |
subsidiaries

Balance at December 31, 20:

Net income for the year

Othetr comprehensive income
ne

Total comprehensive income

Dividend declared and paid

Dividend to norcontrolling
interests

Company's sharbased
payment

Net purchases of nen
controlling interests

Issuance of capital to nen
controlling interests

Exercise of employee options

Derecognition of non
controlling interests due to
sale of subsidiary

Net purchases of Company
shares by subsidiasge

Balance at December 31, 20!

Cumulative effect of initial
adoption of IFRS 9 as of
January 1, 2018

Balance as of January 1, 201
gafter initial adoption of IFR

Net income for the year
Other comprehensive income
net

Total comprehensive income

Dividend declared and paid

Dividend to norcontrolling
interests

Companys sharebased
payment

Net purchases of nen
controlling interests

Issuance of capital to nen
controlling interests

Exercise of employee optien

Receipt of treasury shares as
dividend in kind

Balance at December 31, 20:

Attributable to equity holders of the Company

Capital
reserve
from share-
based Non-
Share Share  Treasury payment Retained  Other controlling Total
capital premium _ shares transactions earnings reserves _ Total interests equity
NIS in millions
63 558 (57) 12 100 (21) 655 9 664
- - - - 80 - 80 8 88
- - - - - 1) 1) - (1)
- - - - 80 (1) 79 8 87
- - 2 - (46) - (44) - (44)
- - - - - - - (5) (5)
- - - 3 - - - 3
- - - - - 4 4 2 6
- - - - - - - 54 54
- - - - - - - 1 1
- - - - - - - (1) (1)
- 1 1 - - - 2 - 2
63 559 (54) 15 134 (18) 699 68 767
- - - - 95 - 95 11 106
- - - - 95 - 95 11 106
- - 2 - (50) - (48) - (48)
- - - - - - - ®) (8)
- - - 2 - - 2 - 2
- - - - - 9) (9) (6) (15)
- 1 - - - 63 64 62 126
1 2 - (3) - - - - -
- - - - - - - (1) (1)
- 1) - - - - 1) - (€]
64 561 (52) 14 179 36 802 126 928
. - - - 1) - (€8] - 1)
64 561 (52) 14 178 36 801 126 927
- - - - 67 - 67 10 77
- - - - - 2 2 - 2
- - - - 67 2 69 10 79
- - 2 - (45) - (43) - (43)
- - - - - - - ®) (8)
- - - 2 - - 2 - 2
- - - - - (4) (4) (4) (8)
- - - - - - - 1 1
) 2 - 2) - - - - -
- (50) 50 - - - - - -
64 513 - 14 200 34 825 125 950

*) Less than NI million.

The accompanying notes are an integral part of the consolidated financial statements.
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MEITAV DASH INVESTMENTS LTD.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Year ended December 31,

2018 2017 2016

NIS in millions

Cash flows from operating activities:

Net incone for the year 77 106 88

Adjustments to reconcile net income to net cash
providedby (used in)operating activities:

Adjustments to the profit or loss items:

Depreciation of property, plant and equipment 7 7 7
Amortization of intangible assets 56 49 36
Impairment los®f goodwill - 3 20
Capital gain from obtaining of control of associates - - (14)
Gain from sale of investment in associate - (1) -
Capital loss (gain) from sale ofvestment in subsidiary 1 - (6)
Amortization of deferred acquisition costs 9 9 7
Revaluation of investments to provident fund members (2) (2) 4
Revaluation of liabilities to provident fund members 2 2 3)
Change in liabilities fopurchase of operatisn - Q) -
Revaluation of loans from banks - (1) -
Gain from sale of availabl®r-sale financial asset - (2) -
Gain from change in TASE equity rights - (22) -
Revaluation of financial derivative measuredaat ¥alue

through profit or loss - - (1)
Company's share of earnings of companies accounted

equity, net 3) Q) 3)
Deferred taxes, net (6) 11 4)
Revaluation of debentures 6 (2) 3)
Loss(gain)from securities measured at faalwe through

profit or loss, net 2 Q) 3
Sharebased payment 2 2 3
Revaluation of liabilitieglue toput optiorsto non

controlling interests - 1 -

75 51 46

The accompanying notes are an integral part of the coasadidinancial statements.



CONSOLIDATED STATEMENTS OF CASH FLOWS

MEITAV DASH INVESTMENTS LTD.

Changes in asset and liability items attributable to €£TN
operation:

Revaluation of current invesents of special purpose
subsidiaries

Revaluation of ETN&ndCDs

Change in assets, net

Change in liabilities, net

Change in ETNSCDsand liability, net

Change in securities, net

Change in liabilities for short sale of securities

Changes in asset and liability items:
Loans tocustomes, trade receivables and otlecounts
receivable

Shortterm credit from giving noibank loans *)
Trade payables and other accounts payable

Net cash provided bfused in)operating activities

*) See Note 20d.

Year ended December 31,

2018 2017 2016

NIS in millions

(94) (2,079) (511)
483 2,469 888
4,444 1,713 3,174
(308) 148 (122)
(4550 (2,243) (3,429)
32 12 50
(20) (22) (27)
(13) 2) 23
(347 (99) (30)
103 (165) 40
179 (12) -
(65 (276) 10
74 (121) 167

The accompanying notes are an integral part of the consolidated financial statements.
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MEITAV DASH INVESTMENTS LTD.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Year ended December 31,

2018 2017 2016

NIS in millions

Cash flows from investig activities:

Change in shotterm investments measured at fair valu

through profit or lossnet (28 13 6
Repayment of loan from investee - - 1
Purchase of property, plant and equipment (4) (5) (5)
Purchase of intangiblkessets (52) (27) (23)
Purchase of loans to customers (4) - (13)
Proceeds from sale of assets held for sale - 12 -
Repayment of liabilities in respect of business combing (20) (20) (16)
Grant of longterm loan (13) 3 -
Changen restricted deposits, net (11) (9) 8
Investment in companies accounted for at equity - (1) (7
Repayment of loan to company accounted for at equity - 2 -
Merger of operation against issuance of capital te non

controlling interests (b) - 6 -
Proceeds in respect pfeviously consolidated ETN

companies (e) 173 - -
Acquisition ofinitially consolidated companies)( - - (11)
Proceeds from sale of TASE shares 27 1 -
Proceeds from sale of investment in previously

consolidated subdiary (d) - - 4
Net casltprovided by (sed i) investing activities 78 (22) (56)

Cash flows from financing activities:

Issuance of Company debentures (net of issuance exf 95 141 -
Issuancef subsidiay's debenturegnet of issuance

expenses 98 222 -
Repayment of Company debentures (87) (75) (61)
Repayment of subsidiary's debentures (86) - -
Change in treasury shareholdings 1 - -
Dividend paid to equity holders of the Company (43) (48) (44)
Dividend paid to noftontrolling interests (8) (8) 5)
Repayment of longerm liabilities (2) (2 (2)
Exercise of options isubsidiary - 4) 6
Purchase of neoontrolling interests (8) (11) -
Repayment of longerm loans from banks (11) (20) (15)
Issuance of capital to nezontrolling interests 1 13 -
Receiptof longterm loans from banks - - 20
Shortterm credit from banks, net 16 a7 21
Net caslprovided by @sed ir) financing activites (34) 191 (80)
Increase in cash and cash equivalents 118 49 31
Cash and cash equivalents at the beginning of the yea 160 111 80
Cash and cash equivalents at the end of the year 278 160 111

The accompanying nes$ are an integral part of the consolidated financial statements.
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MEITAV DASH INVESTMENTS LTD.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Year ended December 31,

2018 2017 2016

NIS in millions

(a) Additional information on cash flows from operat
activities:

Group operations, excluding ETN operation:

Cash paid during the year for:

Interest 48 43 43

Taxes on income 44 32 45

Cash received during the year for:

Interest 83 68 54

Taxes on income 7 5 3

ETN operation:

Cash paid during the year in ETN operation for:

Interest 9 7 6

Dividend 21 20 26

Cash received during thear in ETN operation for

Interest 218 279 274

Dividend 148 234 172

The accompanying notes are an integral part of the consolidated financial statements.

-12-



MEITAV DASH INVESTMENTS LTD.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Year ended De&eember 31,

2018 2017 2016

NIS in millions

(b) Merger of operation against issuance of capital r
to noncontrolling interests

Working capital (excluding cash and cash

equivalents) - 14 -
Intangible assets attuibable to operations - (62) -
Goodwill - (48) -
Deferred taxes - (9) -
Non-controlling interests - 50 -
Total *) - (55) -
*)  Total for merger - (55) -
Total against allocation of shares to non
controlling interests - 61 -
Total cash provided by the merger - 6 -

(c)  Acquisition ofinitially consolidated companies:

The subsidiaries' assets and liabilities on date of
acquisition:

Working capital (excluding cash and cash

equivalents) - - (73)
Prepaid expenses, investments and other receiv - - Q)
Property, plant and equipment - - (2)
Intangible assets attributable to operations - - (42)
Goodwill - - (78)
Deferred taxes - - 8
Investment in associate on date of acquisition - - 81
Non-controlling interests - - 54

Total acquisition of subsidiaries and grant of loar

initially consolidatedcompanies) - - (53)

*)  Acquisition ofinitially consolidatedcompanie: - - (53)
Total acquisition amount against liability for

contingent consideration - - 42

- - (11)

The accompanying notes are an integral part of the consolidaettitl statements.
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MEITAV DASH INVESTMENTS LTD.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Year ended December 31,

2018 2017 2016

NIS in millions

(d) Sale of investment in previously consolidated

subsidiary
Working capital (excluding cash and cash

equivalents) 4 - 1)
Non-controlling interests - - (1)

Total assets and liabilitiesf the subsidiary on date

of sale 4 - (2)
Total assets and liabilitiesn date of sale 4 - (2)
Non-cash consideration 4 - -
Total capital gain from sale of subsidiary - - 6

- - 4

(e) Proceeds in respect pfeviously consolidateBTN

companies:
Current investments apecial purpose ETN

companies 24,796 - -
Liabilities of specihpurpose ETN companies (320)
Liabilities in respect of ETNs and CDs (24,303) - -

Total assets and liabilities of the special purpose
ETN companies on date of sale 173 - -

The accompanying notes are an integral partettnsolidated financial statements.
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MEITAV DASH INVESTMENTS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1:- GENERAL

a. Company description:

1.

3.

Meitav Dash Investments Ltd. ("the Company") was founded and began its
operations in 1992. The Company operates, by itself and through its investees, in the
capital maket in the fields of financial asset management, inclugdiogy funds
provident funds, pension fundexchangdradednotes ("ETNs") and exchange

traded fundq"ETFs") and certificateof deposit("CDs"), money market funds,

mutual funds and investmenonpfolios. In addition, the Group operates in other
segments such as Stock Exchange membership and brokerage, insurance agencies,
nonbankloansanddistribution of foreigrfunds

The Company is a public company whose shares and issued debentuessC}keri
are traded on the Téviv Stock Exchange ("the TASE"). See Note r2garding
series C issued debentures and debenture expansions.

See Note 6 below for information on the ETF reform

b. Definitions:

In these financial statements:

The Company - Meitav Dashinvestments Ltd.
The Group - The Company and its investees.
Subsidiaries - Companiesn whichthe Compangxercises contrghsthis term

is defined inlFRS 1Q and whose accounts are consolidated
those of the Company.

Associates - Companies in which the Company has significant influenct

that are not subsidiaries. The Company's investment thel
accounted for in the consolidated financial statements ¢
Company using the equity method.

Investees - Subsidiaresor associates.

Interested partieand - As defined in the Israeli Securities Regulations (An

controlling Financial Statements), 201
shareholder

Related parties - As defined in IAS 242009)

-15-



MEITAV DASH INVESTMENTS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1:- GENERAL (Cont.)

Dividend dstribution policy:

According to the Company's dividend distribution policy, the Company may distribute to
its shareholders a dividend accounting for at least 50%ebihcome according to the
Company's consolidated financial statements.

The distributian is subject to the existence of distributable profits, as defined in the Israeli
Companies Law, 199¢'the Companies Law;)as well as to the provisions of other
applicable laws and provided that such distribution does not impair the Company's business
ard/or operationsThis decision does not derogate from the Company's Board's authority
to amend the Company's dividend distribution policy asrilsidersappropriatdrom time

to time or decide on additional dividend distributions within the legally allioveits and
provided that the Company's Board reports such decision as required by law.

NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been applied consistently in the financial statements for
all periods presented, @wds otherwise stated.

a.

Basis of presentation of the financial statements:

These financial statements have been prepared in accordance with International Financial
Reporting Standards ("IFRS"). Furthermore, the financial statements have been prepared
in conformity with the provisions of the Israeli Securities Regulations (Annual Financial
Statements), 2010.

The Company's financial statements have been prepared on a cost basis, exbept for
following items

Derivatives and certain other financialtnsnents that are measured at fair value;
Deferred tax assets and liabilities;

Employee benefit assets and liabilities;

Investments accounted for at equity;

Provisions;

Liability in respect of caskettled sharbased payment transaction;

Options to norcontrolling interests.

= =4 =4 =8 -8 -4 -4

The Company has elected to present the profit or loss items using the function of expense
method.

The operating cycle:

TheCompany'perating cycle is one year.

-16-



MEITAV DASH INVESTMENTS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)
C. Consolicated financial statements:

The consolidated financial statements comprise the financial statements of companies that
are controlled by the Company (subsidiariasil special purpossompanie{SRCs) and

are engaged il£TNs and liability certificate debeture issuance and asset correlation
operationsControl is achieved when the Company is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee. i voting rights are considered when assessing
whether an entity has control. The consolidation of the financial statements commences on
the date on which control is obtained and ends when such control ceases.

The financial statements of the Compang afithe subsidiaries are prepared as of the same
dates and periods. The consolidated financial statements are prepared using uniform
accounting policies by all companies in the Group. Significant intragroup balances and
transactions and gains or lossesuitng from intragroup transactions are eliminated in full

in the consolidated financial statements.

Non-controlling interests in subsidiaries represent the equity in subsidiaries not
attributable, directly or indirectly, to a parent. Noontrolling inerests are presented in
equity separately from the equity attributable to the equity holders of the Company. Profit
or loss and components of other comprehensive income are attributed to the Company and
to noncontrolling interests. Losses are attributedibrrcontrolling interests even if they

result in a negative balance of roontrolling interests in the consolidated statement of
financial position.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted
for as a bange in equity by adjusting the carrying amount of theawmrolling interests

with a corresponding adjustment of the equity attributable to equity holders of the Company
less / plus the consideration paid or received.

After loss of control, the Grougerecognizes the subsidj's assets and liabilities, angn
controlling interestand other components of equity that are attributable to the subsidiary.
The diffelence between the@roceedsand the derecognized balances is recognized in profit
or loss inthe item other income or expenses.

d. Business combinations and goodwiill:

Business combinations are accounted for by applying the acquisition method. The cost of
the acquisition is measured at the fair value of the consideration transferred on the
acqusition date with the addition of necontrolling interests in the acquiree. In each
business combination, the Company chooses whether to measure tbentrotiing
interests in the acquiree based on their fair value on the acquisition date or at their
proportionate share in the fair value of the acquiree's net identifiable assets.

Direct acquisition costs are carried to the statement of profit or loss as incurred.

-17 -



MEITAV DASH INVESTMENTS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)

d.

Business combinations and goodw{Cont)

In a business combination achieved in stages, equity interests in the acquiree that had been
held by the acquirer prior to obtaining control are measured at the acquisition date fair value
while recognizing a gain or loss resulting from theataation of the prior investment on

the date of achieving control.

Contingent consideration is recognized at fair value on the acquisition date and classified
as a financial asset or liability in accordance wiR$ 9. Subsequent changes in the fair
value of the contingent consideration are recognized in profit or loss. If the contingent
consideration is classified as an equity instrument, it is measured at fair value on the
acquisition date without subsequent remeasurement.

Goodwill is initially measur@ at cost which represents the excess of the acquisition
consideration and the amount of poontrolling interests over the net identifiable assets
acquired and liabilities assumed. If the resulting amount is negative, the acquirer recognizes
the resultinggain on the acquisition date.

Investments in associates:

Associates are companies in which the Group has significant influence over the financial
and operating policies without having control. The investment in an associate is accounted
for using theequity method.

Under the equity method, the investment in the associate is presented at cost with the
addition of post@cquisition changes in the Group's share of net assets, including other
comprehensive income of the associate. Gains and lossesngedtdiin transactions
between the Group and the associate are eliminated to the extent of the interest in the
associate.

Goodwill relating to the acquisition of an associate is presented as part of the investment
in the associate, measured at cost andgysiematically amortized. Goodwill is evaluated
for impairment as part of the investment in the associate as a whole.

The financial statements of the Company and of the associate are prepared as of the same
dates and periods. The accounting policies iagpin the financial statements of the
associate are uniform and consistent with the policies applied in the financial statements of
the Group.

The equity method is applied until the loss of significant influence in the associate or
classification as inv&ment held for sale.

On the date of loss of significant influence or joint control, the Group measures any
remaining investment in the associate or the joint venture at fair value and recognizes in
profit or loss the difference between the fair valuamy remaining investment plus any
proceeds from the sale of the investment in the associate or the joint venture and the
carrying amount of the investment on that date.
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MEITAV DASH INVESTMENTS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)

f.

Functional currency, presetitan currency and foreign currency:
1. Functional currency and presentation currency:
The presentation currency of the financial statements is the NIS.
2. Indexlinked monetary items:
Monetary assets and liabilities linked to the changes in the I€?aeBumer Price
Index ("CPI") are adjusted at the relevant index at each reporting date according to
the terms of the agreement.
Cash equivalents:
Cash equivalents are considered as highly liquid investments, including unrestricted short
term bank dposits with an original maturity of three months or less from the date of
investment or with a maturity of more than three months, but which are redeemable on
demand without penalty and which form part of the Group's cash management.
Shortterminvesiments
Shortterm bank deposits are deposits with an original maturity of more than three months
from the date of investment and which do not meet the definition of cash equivalents. The
deposits are presented according to their terms of deposit.
Allowance for doubtful accounfaccounting policy applied until December 31, 2017)
The allowance for doubtful accounts is determined in respect of specific debts whose
collection, in the opinion of the Company's management, is doubtful. Impaired debts are
derecognized when they are assessed as uncolledibtdeGroup did not recognize an
allowance in respect of groups of customers #na collectively assessed for impairment

since it did not identify any groups of customers which bear similar credit risks.

As for determining the allowance for doubtful accounts in a subsidiary that is engaged in
lendingnonbankloans see Notek.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)

J.

Revenue recognition:

The accounting policy for revenue recognitapplied from January 1, 2018

Revenue from contracts with customers is recognized when the control over the goods or
services is transferred to the customer. The transaction price is the amount of the
consideration that is expected to be received basethercontract terms, excluding
amounts collected on behalf of third parties (such as taxes). The Group elected to adopt the
provisions ofIFRS 15, "Revenue from Contracts with Customersihg the modified
retrospective method with the application of certpractical expedients and without
restatement of comparative data.

The accounting policy for revenue recognition applied until December 31, 2017

Revenues are recognized time statement oprofit or loss when the revenues can be
measured reliably, it isrobable that the economic benefits associated with the transaction
will flow to the Company and the costs incurred or to be incurred in respect of the
transaction can be measured relialdhen the Company acts as a principal and is exposed

to the risksassociated with the transaction, revenues are presented on a gross basis. When
the Company acts as an agent and is not exposed to the risks and rewards associated with
the transaction, revenues are presented on a net Ragenues are measured at the fai

value of the consideration less any trade discounts.

Following are the specific revenue recognition criteria which must be met before revenue
is recognized:

1. Revenues from consultingservices, managementservices and insurance
commissionsre carrid to profit or loss over the service period.

2. a) Revenues from commissions relating to customer portfolios and other security
brokerage services are recognized when the service is rendered and presented
on a net basis in profit or loss since the Comgpagts as an agent and is not
exposed to any of the risks or rewards associated with the transaction.

b) Revenues from asset management services are recognized over the service
period on an accrual basis.

3.  Asubsidiary carries a provision for reimbensent of management fees to members
in keeping with its obligations pursuant to agreements and according to estimates
based on past experience.

4, Interestincome

Interestincomeis recognized oan accruabasis using the effective interest method.
Finance income on trade transactionsié@fierred deliverableare recognizedsing

the effective interest method. The interest is computed according to this method for
the relative portion that has accrued fromdhee of thérade transaction ideferred
ddiverablesto the end of the reporting year.

5. Revenues from dividends:

Revenues from dividends from investments in shares classified as avhilakdde
financial assets are recognized when the right to receive the dividends is established.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 2:-

SIGNIFICANT ACCOUNTING POLICIES (Cont.)

K.

Taxes on income:

Current or deferred taxes are recognized in profit or loss, except to the extent that they
relate to items which are recognized in other comprehensive income or equity.

1.

Current taxes:

The current tax liability is measured using the tax rates and tax laws that have been
enacted or substantively enacted by the reporting date as well as adjustments
required in connection with the tax liability in respect of previous y@asgain tax
asdefined in the VAT Law for those subsades that are financial institutions.

Deferred taxes:

Deferred taxes are computed in respect of temporary differences between the
carrying amounts in the financial statements and the amounts attributec for ta
purposes.

Deferred taxes are measured at the tax rate that is expected to apply when the asset
is realized or the liability is settled, based on tax laws that have been enacted or
substantively enacted by the reporting date.

Deferred tax assets amviewed at each reporting date and reduced to the extent that

it is not probable that they will be utilized. Temporary differences for which deferred
tax assets had not been recognized are reviewed at each reporting date and a
respective deferred tax asdstrecognized to the extent that their utilization is
probable.

Taxes that would apply in the event of the disposal of investments in investees have
not been taken into account in computing deferred taxes, as long as the disposal of
the investments imivestees is not probable in the foreseeable future. Also, deferred
taxes that would apply in the event of distribution of earnings by investees as
dividends have not been taken into account in computing deferred taxes, since the
distribution of dividends @es not involve an additional tax liability or since it is the
Company's policy not to initiate distribution of dividends from a subsidiary that
would trigger an additional tax liability.

Deferred taxes are offset if there is a legally enforceable tagbffset a current tax

asset against a current tax liability and the deferred taxes relate to the same taxpayer
and the same taxation authority.
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NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)

Leases:

The criteria for classifying leases as finaror operating leases depend on the substance of
the agreements and are made at the inception of the lease in accordance with the following
principles as set out in IAS 1EZeases in which substantially all the risks and rewards of
ownership ofthe leasedssetare not transferred to the Groape classified as operating
leases. Lease payments are recognized as an expense in profit or loss on-#irstrbagis

over the lease term.

A lease that transfers substantially all the risks and rewards it@idermwnershimf the

leased asséb the Group is classified as a finance lease. At the commencement of the lease
term, the leased asgstmeasured at the lower of the fair value of the leased asset or the
present value of the minimum lease payments.

As for the initial adoption of IFRS 16 regarding leases, see paragraph z below.
Property, plant and equipment:

Property, plant and equipment are measured at cost, includingydadbutablecosts,
less accumulated depreciatiand lessaccumulagd impairment losses and excluding day

to-day servicing expenses.

Depreciationof assetds calculated on a straighibe basisto reducetheir cost or their
estimated value to residual value over their estimated usefublé/edlows:

% Mainly %
Computers and peripheral equipment 25-33
Office furniture and equipment 6-15 6
Leasehold improvements see below

Leasehold improvements are depreciated on a stiighbasis over the shorter of the
lease term (including the extensioption held by the Group and intended to be exercised)
and the expected life of the improvement.

The useful life, depreciation method and residual value of an asset are reviewed at least
each yeaend and any changes are accounted for prospectivelgtamge in accounting
estimate. Depreciation of an asset ceases at the earlier of the date that the asset is classified
as held for sale and the date that the asset is derecognized.
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NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)
n. Intangible assset

Separately acquired intangible assets are measured on initial recognition at cost including
directacquisitioncosts. Intangible assets acquired in a business combination are measured
at fair value at the acquisition date.

Intangible assets with anfte useful life are amortized over their useful life and reviewed
for impairment whenever there is an indication that the asset may be impaired. The
amortization period and the amortization method for an intangible asset are reviewed at
least at each yeand.

Intangible assets with indefinite useful lives are not systematically amortized and are tested
for impairment annually or whenever there is an indication that the intangible asset may be
impaired. The useful life of these assets is reviewed aynoatletermine whether their
indefinite life assessment continues to be supportable. If the events and circumstances do
not continue to support the assessment, the change in the useful life assessment from
indefinite to finite is accounted for prospectivels a change in accounting estimate and

on that date the asset is tested for impairment. Commencing from that date, the asset is
amortized systematically over its useful life.

Amortization expenses in respect of intangible assets with a finite usefatdifcarried to
profit or loss on a straighine basis oover thedeclining sum of the years' digits method

as follows:
Declining
sum of the
Straight- years' digits
line method method

Customerrelations 4-15 1.5-13
Excess cost attribable to provident and pensior

fund management 12-15 13
Excess cost attributable to portfolio and mutual 1-5

fund management 7 (mainly 1)
Excess cost attributable to TASE member

customer base 7
Excess cost attributable to brokerage operatior

customer base 7
Excess cost attributable to other operations'

customer base 4-6
Excess costs attributable to Tachlit trademark 0.5-10
Brand name 13-15
Non-compeition 1-3
Other 5-7
Software 3-4
Deferred issuance costs 9
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NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)

n.

Intangible assetgCont)
Software

The Group's assets include computer systems comprising hardware and software. Software
forming an integral part of the hardware to the extent that trewaae cannot function
without the programs installed on it is classified as property, plant and equipment. In
contrast, standlone software that adds functionality to the hardware is classified as an
intangible asset.

An intangible asset arising fromd@velopment project or from the development phase of

an internal project is recognized if the Company can demonstrate the technical feasibility
of completing the intangible asset so that it will be available for use or sale; the Company's
intention to comlete the intangible asset and use or sell it; the ability to use or sell the
intangible asset; how the intangible asset will generate future economic benefits; the
availability of adequate technical, financial and other resources to complete the imtangibl
asset; and the ability to measure reliably the respective expenditure asset during its
development.

Impairment of norfinancial assets:

The Company evaluates the need to record an impairment-diameial assets whenever
events or changes in dinmstances indicate that the carrying amount is not recoverable. If
the carrying amount of neimancial assets exceeds their recoverable amount, the assets
are reduced to their recoverable amount. The recoverable amount is the higher of fair value
less cots of sale and value in use. In measuring value in use, the expected cash flows are
discounted using a pttex discount rate that reflects the risks specific to the asset. The
recoverable amount of an asset that does not generate independent cashiétmmmnised

for the caskgenerating unit to which the asset belongs. Impairment losses are recognized
in profit or loss.

An impairment loss of an asset, other than goodwill, is reversed only if there have been
changes in the estimates used to determine@dbet's recoverable amount since the last
impairment loss was recognized. Reversal of an impairment loss, as above, shall not be
increased above the lower of the carrying amount that would have been determined (net of
depreciation or amortization) had mapairment loss been recognized for the asset in prior
years and its recoverable amount. The reversal of impairment loss of an asset presented at
cost is recognized in profit or loss.
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NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)
o. Impairment ofnonfinancial assetgCont)
The followinguniquecriteria are applied in assessing impairment of these specific assets:
1.  Goodwill in respect of subsidiaries:

For the purpose of impairment testing, goodwill acquired in a business combination
is allocated on the date of acquisition to each of the Group'sgesérating units
that are expected to benefit from the business combination.

The Company reviews goodwill for impairment once a year, on December 31, or
more frequently if events or changes imcumstances indicate that there is an
impairment.

Goodwill is tested for impairment by assessing the recoverable amount of the cash
generating unit (or group of cagienerating units) to which the goodwill has been
allocated. An impairment loss is recogg if the recoverable amount of the cash
generating unit (or group of cagienerating units) to which goodwill has been
allocated is less than the carrying amount of the-gaslerating unit (or group of
cashgenerating units). Any impairment loss is alited first to goodwill.
Impairment losses recognized for goodwill cannot be reversed in subsequent periods.

2. Investment in associate:

After application of the equity method, the Company determines whether it is
necessary to recognize any additiongbairment loss with respect to the investment

in associates. The Company determines at each reporting date whether there is
objective evidence that the carrying amount of the investment in the associate is
impaired. The test of impairment is carried outthwreference to the entire
investment, including the goodwill attributed to the associate

p. Financial instruments:

The accounting policy for financial instruments applied from January 1, 2018

1. Financial assets:

Financial assets are measured updtainrecognitionat fair valueplus transaction

costs that are directly attributable to the acquisition of the financial assets, except for
financial assets measured at fair value through profit or loss in respect of which
transaction costs are recordagriofit or lossThe Company classifies and measures
debt instrumentsn the financial statements based on:tfe@ Company's business
model for managing financial assets; and (ig) tontractuatash flow terms of the
financial asset
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NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)

p. Financial instruments: (Cont.)

1.

Financial assets: (Cont.)

Debt instruments are measured at amortized cost when the Company's business
model is to hold the financial assets in order to collect their contractuall@ash

and the contractual terms of the financial assets give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount
outstanding. After initial recognition, the instruments in this category arsurezh
according to their terms at amortized cost using the effective interest rate method,
less any provision for impairment.

Other financial assets held for tradiage measuredt fair value through profit or
lossunless they are designated as effecdtigdging instrument®ividendincome
from investments iequity instrumentss recognizedn profit or losswhen the right
to receive the dividends is established.

Derecognition of financial assets:
A financial asset is derecognizedly when

(@) Thecontractual rights to the cash flows from the financial dsas¢xpired;
or

(b) The Company has transferredbstantially all the risks and rewardksriving
from thecontractual rights to receive cash flows from the financial asset or
has neither tmasferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asiset

(c) The Company has retainéd contractual rights to receive cash flows from
the financial assdiut has assumed contractualobligation to pay the cash
flows in full without material delay to a third party

Impairment of financial assets:

The Company evaluates at the end of each reporting period the loss allowance for
financial debt instruments which are not measuréaiatalue through profit or loss
The Company distinguishes between two types of loss allowances:

a) Debtinstruments whose credit risk has not increased significantly since initial
recognition, or whose credit risk is lowthe loss allowance recognized in
resgect of this debt instrument is measured at an amount equal to the expected
credit losses within 12 months from the reporting datengbBth ECLS); or

b) Debt instruments whose credit risk has increased significantly since initial
recognition, and whoseredit risk is not low the loss allowance recognized
is measured at an amount equal to the expected credit losses over the
instrument's remaining term (lifetime ECLS).
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p.

Financial instruments: (Cant

3.

Impairment of financial assets: (Cont.)

The Company applies the low credit risk simplification in the Standard, according to
which the Company assumes the debt instrument's credit risk has not increased
significantly since initial recognition if otihe reporting date it is determined that the
instrument has a low credit risk, for example when the instrument has an external
rating of "investment grade".

An impairment loss on debt instruments measured at amortized cost is recognized in
profit or losswith a corresponding loss allowance that is offset from the carrying
amount of the financial asset, whereas the impairment loss on debt instruments
measured at fair value through other comprehensive income is recognized in profit
or loss with a correspoid) loss allowance that is recorded in other comprehensive
income and not as a reduction of the carrying amount of the financial asset in the
statement of financial position.

The Company has sheerm financial assets such as trade receivables in respect
which the Company appliessamplified approactand measures the loss allowance
in an amount equal to the lifetime expected credit losses.

Financial liabilities:
a) Financial liabilities measured at amortized cost:

Financial liabilities are inially recognized at fair value less transaction costs
that are directly attributable to the issue of the financial liab#ifter initial
recognition, the Company measures all financial liabilities at amortized cost
using the effective interest rate meth The amortization of the effective
interest is carried to profit or loss in financing.

b)  Financial liabilities measured at fair value through profit or loss:
At initial recognition, the Company measures financial liabilities that are not
measured amortized cost at fair value. Transaction costs are recognized in
profit or loss.

Derecognition of financial liabilities:

A financial liability is derecognizednly when it is extinguished, that is when the

obligationspecified in the contract disarged or cancelled or expires. A financial

liability is extinguished when the debtor discharges the liability by paying in cash,
other financial assets, goods or services; or is legally released from the liability.
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p.

Financial instruments: (Cont.)

6.

Offsetting financial instruments:

Financial assets and financial liabilities are offset and the net amount is presented in
the statement of financial position if there is a legally enforceable riglet wff the
recognized amounts and there is an intention either to settle on a net basis or to realize
the asset and settle the liability simultaneously.

The right of sebff must be legally enforceable not only during the ordinary course
of business oftte parties to the contract but also in the event of bankruptcy or
insolvency of one of the parties. In order for the right ofo$keto be currently
available, it must not be contingent on a future event, there may not be periods during
which the right isnot available, or there may not be any events that will cause the
right to expire.

The Company elected to apply theovisions ofIFRS 9, "Financial Instruments”
retrospectively without restatement of comparative déui¢ge adjusting the balance

of retained earnings as of January 1, 2018. As a result, the balance of retained
earnings decreased by approximately NiSillion simultaneously with a decrease

in the balance dbansto customers by same amount.

Hedge accounting:

The Company elected #pply thepractical expedient allowed BFRS 9whereby
it will continue applying the provisions of IAS B8garding hedge accounting

Accounting policy regarding financial instruments applied in periods before January 1,

2018

1.

Financial assets:
Finandal assets within the scope of IAS 39 are initially recognized at fair value plus
direct transaction costs, except for financial assets measured at fair value through

profit or loss in respect of which transaction costs are recorded in profit or loss.

After initial recognition, the accounting treatment of financial assets is based on their
classification as follows:

a) Financial assets at fair value through profit or loss:

This category includes financial assets held for trading and financial assets
desgnated upon initial recognition as at fair value through profit or loss.

-28-



MEITAV DASH INVESTMENTS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)

p. Financial instrumentgCont.)

1. Financial assetg¢Cont.)

a)

b)

Financial assets at fair value through profit or |¢€sint)

The Group assesses the existence of an embedded derivative and whether it is
required to be separated from a host contract when the Group first becomes
party to the contract. Reassessment of the need to separate an embedded
derivative only occurs if tire is a change in the terms of the contract that
significantly modifies the cash flows that would otherwise be required.

Derivatives, including embedded derivatives separated from the host contract,
are classified as held for trading unless they are dawd as effective
hedging instruments.

In the event of a financial instrument that contains one or more embedded
derivatives, the entire combined instrument is designated as a financial asset
at fair value through profit or loss only upon initial reciigm.

Loans and receivables:

Loans and receivables are investments with fixed or determinable payments
that are not quoted in an active market. After initial recognition, loans are
measured based on their terms at amortized cost plus direct tramsasis

using the effective interest method and less any impairment lossesteshort
borrowings are measured based on their terms, normally at face value.

Available-for-sale financial assets:

Available-for-sale financial assets are (nderivative financial assets that are
designated as available for sale or are not classified in any of the preceding
categories. After initial recognition, availaHler-sale financial assets are
measured at fair value. Gains or losses from fair value adjustmecep; éor
interest, exchange rate differences that relate to debt instruments and
dividends from an equity instrument, are recognized in other comprehensive
income. When the investment is disposed of or in case of impairment, the
other comprehensive inconfless) is transferred to profit or loss.
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p. Financial instrumentgCont.)

2.

Financial liabilities:

Financial liabilities are initially recognized at fair value. Loans and other liabilities
measurd at amortized cost are presented less direct transaction costs.

After initial recognition, the accounting treatment of financial liabilities is based on
their classification as follows:

a)

b)

Financial liabilities at amortized cost:

After initial recogntion, loans and other liabilities are measured based on their
terms at amortized cost less direct transaction costs using the effective interest
method.The amortization of effective interest is carried to profit or loss under
financing.

Financial lialilities at fair value through profit or loss:

Financial liabilities at fair value through profit or logscluding short sale of
securities,include financial liabilities classified as held for trading and
financial liabilities designated upon initi®aognition as at fair value through
profit or loss.

Financial liabilities are classified as held for trading if they are acquired for
the purpose of sale in the near term. Gains or losses on liabilities held for
trading are recognized in profit or loss.

Derivatives, including separated embedded derivatives, are classified as held
for trading unless they are designated as effective hedging instruments.

The Group assesses the existence of an embedded derivative and whether it is
required to be separatém a host contract when the Group first becomes
party to the contract. Reassessment of the need to separate an embedded
derivative only occurs if there is a change in the terms of the contract that
significantly modifies the cash flows that would othesgvbe required.

A liability may be designated upon initial recognition at fair value through
profit or loss, subject to the provisions of IAS 39.
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p. Financial instrumentgCont.)
3.  Fair value:
a) Financial instruments traded in an active market

The fair value of these instruments is determined based on market prices as of
the reporting date.

b)  Financial instruments with no active market

The fair value of these instruments is determined ugihgation techniques.
These techniques include reliance oerent arm's lengthtransactns,
reference to the current market value of similar instruments, discounted cash
flows or other valuation methods.

c) Financial instruments used in asbatked ENs:

1) The fair value of instruments traded in several active markets is
determined at the price in the active market that is the most relevant for
measuring the assets based on the value of these assets which is
embedded in the measurement of the releNalility.

2)  The fair value of instruments whose price is determined during intervals
in relation to the measurement of the respective liability is determined
according to the calculation of the value of the asset embedded in the
measurement of the bdity in respect of the relevant ETN.

4, Offsetting financial instruments:

Financial assets and financial liabilities are offset and the net amount is presented in
the statement of financial position if there is a legally enforceable right to skeoff t
recognized amounts and there is an intention either to settle on a net basis or to realize
the asset and settle the liability simultaneously.

The right of sebff must be legally enforceable not only during the ordinary course
of business of the paes to the contract but also in the event of bankruptcy or
insolvency of one of the parties. In order for the right ofo$eto be currently
available, it must not be contingent on a future event, there may not be periods during
which the right is not aviable, or there may not be any events that will cause the
right to expire.
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p. Financial instrumentgCont.)
5. Derecognition of financial instruments:
a) Financial assets:

A financial asset is decognized when the contractual rights to the cash flows
from the financial asset expire or the Company has transferred its contractual
rights to receive cash flows from the financial asset or assumes an obligation
to pay the cash flows in full without maie& delay to a third party and has
transferred substantially all the risks and rewards of the asset, or has neither
transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

If the Company tnsfers its rights to receive cash flows from an asset and
neither transfers nor retains substantially all the risks and rewards of the asset
nor transfers control of the asset, a new asset is recognized to the extent of the
Company's continuing involvemenin the asset. When continuing
involvement takes the form of guaranteeing the transferred asset, the extent of
the continuing involvement is the lower of the original carrying amount of the
asset and the maximum amount of consideration received thabthpa@y

could be required to repay.

b)  Financial liabilities:

A financial liability is derecognized when it is extinguished, that is when the
obligation is discharged or cancelled or expires. A financial liability is
extinguished when the debtor (the Gupdischarges the liability by paying

in cash, other financial assets, goods or services; or is legally released from
the liability.

6. Liability for ETNsandCDs

The liabilites for ETNs and CDs are initially recognized at their liability value
represating adjusted cost and less issuance expenses. These liabilities are presented
in each reporting period at their liability value which is calculated based on their
issuance terms less the outstanding unamortized issuance expenses. Gains and losses
are meaured through profit or loss. Liabilities in respect of ETNs@bdrepresent
acompoundinancial instrumentvhich consists of a host contract and an embedded
derivative. According to IAS 3%eparateaccounting treatmerand measurement

must be exercisefor the host contraofETNs which constitute zergoupon loan
andCDs which constituta loan)andfor the embedded derivative (which constitutes

a forward transaction on the index to which the ETNs are linkedC&shnd the
currency to which they arénked). According to IAS 39, the host contract relating

to the ETNs an@€Dsdoes not require separate presentation of each ocbthpound
instrument's components. The Company believes that presenting the components of
the ETNsand theCDs collectively beg reflects the economic substance of the
liability in respect of the ETNs and certificates.
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p. Financial instrumentgCont.)

6.

Liability for ETNsand CDs (Cont.)

According to IAS 39, embedded deatives included incompoundfinancial
instruments are presented at fair value. Changes in fair value are carried over the life
of the ETNs andCDsin profit or loss. The fair value of the embedded derivatives on
the date of issuance of the ETNs abbs is deemed as zero. Accordingly, the
issuance expenses of ETNs a@ids are proportionately allocated between the
embedded derivatives and the host contracts. Since the value of the embedded
derivatives is negligible, the majority of issuance expenses wecatatbto the host
contract (zero coupon loan).

Moreover, costs of issuance of ETNs &ldsare amortized on a straiglitie basis
over the life of the ETNs an@Ds Liabilities in respect of ETNs an@Ds are
initially recognized at liability value.

Assets and liabilities of special purpose subsidiaries

As of December 31, 201&e statement of financial position comprises assets and
liabilities of special purpose subsidiarid$he assetare presented at fair valire
current assets and neoarrent asetsand are used imeetingthe Group's liabilities

based on the terms of the ETNs and certificates issued by the Company's special
purpose subsidiaries in the context of prospectugbs. assets mainly include
foreign currency corporate debentures wraoh pledged in favor of the trustees of

the holders of the notes and certificates. The liabilities of the special purpose
subsidiaries are presentedcurrent and nowurrent liabilities incorrelation tathe

assets.

Impairment of financial assets:

The Group assesses at the end of each reporting period whether there is any objective
evidence of impairment of a financial asset or group of financial assets as follows:

a) Financial assets carried at amortized cost:

Objective evidence of impairment etd when one or more events that have
occurred after initial recognition of the asset have a negative impact on the
estimated future cash flows. The amount of the loss recorded in profit or loss
is measured as the difference between the asset's carryountaand the
present value of estimated future cash flows (excluding future credit losses
that have not yet been incurred) discounted at the financial asset's original
effective interest rate. If the financial asset has a variable interest rate, the
discownt rate is the current effective interest rate. In a subsequent period, the
amount of the impairment loss is reversed if the recovery of the asset can be
related objectively to an event occurring after the impairment was recognized.
The amount of the revgal, up to the amount of any previous impairment, is
recorded in profit or loss.
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p. Financial instrumentgCont.)
8. Impairment of financial assets: (Cont.)

b) Availablefor-sale financial assets:

For equity instruments classified as availafolesale financial assets,
evidence of impairment includes a significant or prolonged decline in the fair
value of the asset below its cost and evaluation of changes in the technological,
economic or legal eimonment or in the market in which the issuer of the
instrument operates. The determination of a significant or prolonged
impairment depends on the circumstances at each reporting date. In making
such a determination, historical volatility in fair valuecnsidered, as well

as a decline in fair value of 20% or more, or a decline in fair value whose
duration is six months or more. Where there is evidence of impairment, the
cumulative loss recorded in other comprehensive income is reclassified to
profit or loss. In subsequent periods, any reversal of the impairment loss is
recognized in other comprehensive income.

For debt instruments classified as availdblesale financial assets, evidence

of impairment includes one or more events that have occurrerdtiaét date

of the investment in the asset and which have a negative impact on the
estimated future cash flows. Where there is evidence of impairment, the
cumulative loss recorded in other comprehensive income is recognized as an
impairment loss in profior loss. In a subsequent period, the amount of the
impairment loss is reversed if the increase in fair value can be related
objectively to an event occurring after the impairment was recognized. The
amount of the reversal, up to the amount of any previogsirment, is
recorded in profit or loss.

g. Derivative financial instruments designated as hedges:

The Group enters into contracts for derivative financial instruments such as forward
currency contracts and interest rate swaps to hedge risks agsogthtéoreign exchange
rate and interest rate fluctuations.

Any gains or losses arising from changes in the fair values of derivatives that do not qualify
for hedge accounting are recorded immediately in profit or loss.

Hedges qualify for hedge accoint, among others, wheat inception of the hedging
relationship therés a formal designation and documentatadrthe hedging relationship
and ofthe Group'srisk management objectivend strategy for undertaking the hedge.
Hedges are assessed on an arggbasis to determine whether they are highly effective
during the reporting period for which the hedge is design&eadh flow edges which
meet the criteria for hedge accounting are accounted for as follows:
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g.

Derivative financial instruments designated as hedges: (Cont.)
Derivatives used as cash flow hedges are presented in the financial statements at fair value.

Changsin the fair valuawvhich effectively protect the cash flow hedgesrecognkzedas
follows:

Amounts in respect of the hedging instrument are recognized in profit or loss in the
reporting period in which the expenses in respect of the hedged instrument are recognized.

Changes in the fair value of the hedging instrument whigcedely hedge unrecognized
cash flows are carried to equity and included in comprehensive income.

Changes in fair value which do not constitute an effective hedge are carried immediately
to profit or loss.

Treasury shares:

Company shares held by tlmpany and/or subsidiaries are recognized at cost of
purchase and presented as a deduction from equity. Any gain or loss arising from a
purchase, sale, issue or cancellation of treasury shares is recognized directly in equity.

Provisions:

A provision in accordance with IAS 37 is recognized when the Group has a present
obligation (legal or constructive) as a result of a past event, it is probable that an outflow
of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. When the Group expects
part or all of the expense to be reimbursed, for example under an insurance Gottinarkt,
partyindemnificationliability and etc.the reimbursement is recognizedbeseparate asset

but only when the reimbursement is virtually certain. The expense is recognized in the
statement of profit or loss net of any reimbursement.

Following are the types of provisions included in the financial statements:

Legal claims

A provision for claims is recognized when the Group has a present legal or constructive
obligation as a result of a past event, it is more likely than not that an outflow of resources

embodying economic benefits will be required by the Group to settle thaidtigand a
reliable estimate can be made of the amount of the obligation.
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S. Provisions: (Cont.)
Onerouscontracts

A provision for onerous contracts is recognized when the unavoidable costs iofyrtieet
obligations under the contract exceed the economic benefits expected to be received by the
Group from the contract. The provision is measured at the lower of the present value of the
anticipated cost of exiting from the contract and the presene\afl the net anticipated

cost of fulfilling it.

Levies

Levies imposed on the Company by government entities through legislation, are accounted
for pursuant to IFRIC 21 according to which the liability for the levy is recognized only
when the activityhat triggers payment occurs.

t. Employee benefit liabilities:
The Group has several employee benefit plans:
1.  Shortterm employee benefits:

Shortterm employee benefits are benefits that are expected to be settled wholly
before twelve months after thend of the annual reporting period in which the
employees render the related services. Thesefits include salaries, paid annual
leave paid sick leaverecreation and social security contributions and are recognized
as expenses as the services ardamrd. A liability in respect of a cash bonus or a
profit-sharing plan is recognized when the Group has a legal or constructive
obligation to make such payment as a result of past service rendered by an employee
and a reliable estimate of the amount cambee.

2. Postemployment benefits:

The plans are normally financed by contributions to insurance companies and
classified as defined contribution plans or as defined benefit plans.

The Group has defined contribution plans pursuant to section 14 Setleeance

Pay Law under which the Group pays fixed contributions and will have no legal or
constructive obligation to pay further contributions if the fund does not hold
sufficient amounts to pay all employee benefits relating to employee service in the
current and prior periods.

Contributions to the defined contribution plan in respect of severance or retirement

pay are recognized as an expense when contributed concurrently with performance
of the employee's services.
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t.

Employee benefit liabilitiegCont.)
2. Postemployment benefit{Cont.)

The Group also operates a defined benefit plan in respect of severance pay pursuant
to the Severance Pay Law. According to the Law, employees are entitled to
severance pay upon dismissal or retirement. The liability for termination of
employment is measured using the projected unit credit method. The actuarial
assumptions include expected salary increases and rates of employee turnover based
on the estimatedning of paymentThe amounts are presented based on discounted
expected future cash flows using a discount rate determined by referenaskéd

yields at the reporting daten high quality corporat®ondsin NIS with a term that

is consistent with the simated term of the severance pay obligatidhe
computation is done by a qualified actuary.

In respect of its severance pay obligation to certain of its employees, the Company
makes current deposits in pension funds and insurance companies ("trssetal).a

Plan assets comprise assets held by atilermg employee benefit fund or qualifying
insurance policies. Plan assets are not available to the Group's own creditors and
cannot be returned directly to the Group.

The liability for employee benefitshewn in the statement of financial position
reflects the present value of the defined benefit obligation less the fair value of the
plan assets.

Remeasurements of the net liability are recognized in other comprehensive income
in the period in which theyaaur.

Sharebased payment transactions:

The Group'semployees/other service providers are entitled to remuneration in the form of
the Company's and/or subsidiarieglity-settled sharbased paymertansactions

The cost of equitgettled transaains with employees is measured at the fair value of the
equity instrumentgrantedat grant date. The fair value is determined using an acceptable
option pricing model. As for other service providers, the cost of the transactions is
measured at the fair kg of the goods or services received as consideration for equity
instruments grantedlf the fair value of the services received in return for equity
instruments cannot be measured, it is measured at the fair value of the equity instruments
granted.

The cost of equitysettled transactions is recognized in profit or loss together with a
corresponding increase in equity during the period which the performance and/or service
conditions are to be satisfied ending on the date on which the relevant emplamaras be
entitled to the award ("the vesting period"). The cumulative expense recognized for equity
settled transactions at the end of each reporting period until the vesting date reflects the
extent to which the vesting period has expired and the Group'sdtiesate of the number

of equity instruments that will ultimately vest.

No expense is recognized for awards that do not ultimately vest, except for awards where
vesting is conditional upon a market condition, which are treated as vesting irrespective of
whether the market condition is satisfied, provided that dlerotvesting conditions
(servic§ are satisfied.
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V.

IFRS 8, "Operating Segments"

According to IFRS 8yxhen reporting the finaie performances of the operating segments,
the Company applies the management approach. Segment information is the information
used by management internally for evaluating segment performances and for making
decisions on allocating resources to the ojpegategments.

An operating segment is a Group component which meets the following three conditions:

1. It is engaged in business activities which yield revenues and incur expenses,
including revenues and expenses attributable to intercompany transéactitwes
Group;

2. Its operating results are regularly reviewed by the Group's chiegfating decision
maker ("CODM") in making decisions regarding resource allocatiand
performance evaluation;

3.  There is available separate financial information reigg the segment.
Earnings per share:

Earnings per share are calculated by dividing the net income attributable to equity holders
of the Company by the weighted number of Ordinary shares outstanding during the period.

Potential Ordinary shares aimcluded in the computation of diluted earnings per share
when their conversion decreases earnings per share from continuing operations. Potential
Ordinary shares that are converted during the period are included in diluted earnings per
share only until th conversion date and from that date in basic earnings per share. The
Company's share of earnings of investees is included based on its share of earnings per
share of the investees multiplied by the number of shares held by the Company.

Investments oprovident fund members and liabilities to provident fund members

A subsidiary, Meitav Dash Provident, has undertaken towards its members to supplement
the yield determined in the articles of association of Meitav Dash Security Fund under
yield-guaranted tracks (4.5% and 5.5% real yield).

According to an agreement signed with the Ministry of Financeyighé-guaranteedund
depositedamounts that are linked to the CPI and bear annual interest of 4.95% and 5.95%,
respectively. It was also agreed thagh times, the amounts of the deposits in the State
Treasury will not exceed 85% of the balance ofytieéd-guaranteedund's assets and/or

of the balance of the fund's liabilities, whichever is lower, in respect of the members whose
yield has been guanteed. If the amounts of the deposits exceed the above rate, the fund
will repay the surplus yield to the State Treasury, as defined in the agreement.
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Y.

Reclassification:

The Company reclassified ¢ain comparative figures in immaterial amounts in the
statement oprofit or loss and other comprehensive incamerder to adapt them to the
current period's presentatiorhe reclassification has no effect theincome for the year.

Disclosureof new IFRSs in the period prior to their adoption:

IFRS 16, "Leases"

In January 2016the IASB issuedFRS 16,"Lease$ according to which a lease &
contract, or part of a contract, that convés right to use an asset for a periodimie in
exchange foconsideration.

According to the Standardedsees are required to recognize an asset and a corresponding
liability in the statement of financial position respect of all leasdgxcluding certain
exceptions, see belgwimilar to he accounting treatment of finance leases according to
the existing IAS 17, "Leases".

Lessees are required to initialgcognize dease liability for the obligation to make lease
payments and eorrespondingight-of-use asset_essees will also recogd interest and
depreciation expenses separately.

Variable lease fees that are not index or interest linked and are based on performance of
use will be recognized as an expense by the lessees or as income by the lessors when
incurred.

In the event of anghange in indeinked variable lease fees, the lessee will reevaluate the
lease obligation and carry the effect of the change to-ofgbse asset.

The new Standard includes two exceptions which periastsees t@pply the existing
accounting treatment ofperating leases: for leases whaséderlying asset is of low value
andfor leases with a term afp to one year.

The accounting treatment by lessors remains substantially unchanged, namely
classification of a lease as a finance lease or an operatilg leas

The Standard i®ffective for annual periods beginning on or after Janlig2(19.

The Group plans to apply the modified retrospective approach upon the initial adoption of
the new Standard whereby it will recognize a lease liability at the presastof the future

lease payments discounted at the incremental borrowing rate as of that date with a
corresponding rightf-use asset in the same amount of the lease liability, adjusted for
prepaid or accrued lease fees recognized as an asset oyllzdfitite the initial adoption

date. Consequently, the adoption of the new Standard is not expected to affect the balance
of retained earnings as of the date of initial adoption.
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Z Disclosure of new IFRs in the period prior to their adoption: (Cont.)

IFRS 16, "LeaseqCont.)

The Company has lease contracts, mainly leases of real estate properties and vehicles (see
also Note 23a(2) below). In assessing the impact of the new Standard on the financial
statements, the Company is evaluating the following matters:

1 Options to extend the leasaccording to the new Standard, the fwamcellable
period of a lease includes periods that are covered by options to extend the lease if
the lessee is reasonably eentto exercise the option. The Company is reviewing
whether such options exist in its lease agreements and whether it is reasonably
certain that it will exercise the options. As part of its assessment, the Company is
evaluating all relevant facts and airostances that create an economic incentive to
exercise the option, including significant leasehold improvements that have been or
are expected to be undertaken, the importance of the underlying asset to the
Company's operations and past experience inexdium with the exercise of such
options.

1 Separation of lease componentsaccording to the new Standard, all lease
components within a contract should be accounted for separately froteasen
components. A lessee is allowed a practical expedient aggaodvhich it can elect,
by class of underlying asset, not to separate-leage components from lease
components, and instead account for them as a single lease component. The
Company is reviewing whether such Aease components, such as management
and maintenance services, exist in its current lease contracts and whether the above
practical expedient should be applied to each class of underlying asset.

1 Incremental borrowing ratethe Company estimates the incremental borrowing rate
to be used for nesuring the lease liability and righf-use asset on the date of initial
adoption of the new Standard, based on the lease term and nature of the leased asset.

The Company estimates that the effect of the initial adoption of the new Standard is
expectedd result in an increase in the Company's total assets and liabilities in the amount
of approximately NISL75 million. Moreover the effect of the initial adoption of the new
Standard in 2019 is expected to result in a decrease in the Company's leasesexpens
approximately NIS24 million and an increase in the Company's depreciatind
amortizationexpensesand in finance expenses of approximately N22 million and
approximatelyNIS 5 million, respectively.The total effect of thénitial adoption of tie

new Standard in 2019 is expecteddsult inan increase of approximately N28 million

in operating income and a decrease of approximately Nifillion in income before
income taxesln addition, as a result of the adoption of the new Standard,1if, 2Be
Company's cash flows from operating activities are expected to increase by approximately
NIS 19 million and its cash flows from financing activities are expected to decrease by
approximately NISL9 million.
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Z.

aa

Disclosure of new IFRSs in the period prior to their adoption: (Cont.)

IFRS 16, "LeaseqCont.)

The above quantitative disclosures rely on the effects as they are currently known to the
Company based on existing and data and parameté¢ngyaare currently available to the
Company, including existing lease contracts which will be in effect as of January 1, 2019.

It should be noted that the adoption of the new Standard is not expected to have an adverse
effect on the Company's complianegh financial covenants.

Furthermore, the nominal borrowing rates used to measure the lease liability range between
1.48% and 4.84%, a range which is affected by the differences in théglensthe various

asset categories, the variations betweebdnewing rates used by other Group companies

etc.

IFRIC 23, "Uncertaity over Income Tax Treatments"

In June 2017, the IASB issued IFRIC 23, "Uncertainty over Income Tax Treatments" ("the
Interpretation"). The Interpretation clarifies the rules of gaitoon and measurement of
assets or liabilities iraccordancewith the provisions of IAS 12,Ificome Taxes, in
situations of uncertainty involvingicometaxes. The Interpretation provides guidanoe
consideringwhether some tax treatments should besi@red collectivelyexamination

by the tax authoritiesneasurement to reflecincertainty involving income taxea the
financial statements and accountfogchanges in facts and circumstances underlying the
uncertainty.

The Interpretation is to bepplied in financial statements for annual periods beginning on
January 1, 2019. Early adoption is permitted.

The Company does not expect the Interpretation to have any material impact on the
financial statements.

Fair value measurement:

Fair value $ the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date.

Fair value measurement is based on the assumption that the transaction will take place in
the asset's or the liability's principal market, or in the absence of a principal market, in the
most advantageous market.

The fair value of an asset or a liability is measured using the assumptions that market

participants would use when pricing the assdiability, assuming that market participants
act in their economic best interest.
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aa

Fair value measuremerf€ont.)

Fair value measurement of a nidmancial asset takes into account a marketigpant's
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropnidtee circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities measured at fair value or for which faluesis disclosed are
categorized into levels within the fair value hierarchy based on the lowest level input that
is significant to the entire fair value measurement:

Level 1 - guoted prices (unadjusted) in active markets for identical ass
liabilities.

Level 2 - inputs other than quoted prices included within Level 1 that are obse
directly or indirectly.

Level 3 - inputs that are not based on observable market data (valuation tecl

which use inputs that are not based on observable traate).

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS
USED IN THE PREPARATION OF THE FINANCIAL STATEMENTS

In the process of applying the significant accounting policies, the Group has made judgments
which have the most signifinaeffect on the amounts recognized in the financial statenTdrgs
preparation of the financial statements requires management to make estimates and assumptions
that have an effect on the application of the accounting policies and on the reported afounts
assets, liabilities, revenues and expenses. Changes in accounting estimates are reported in the
period of the change in estimate.

The key assumptions made in the financial statements concerning uncertainties at the reporting
date and the critical eéstates computed by the Group that may result in a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed below.

a.

Legal claims:

In estimating the likelihood of outcome of legal claims filechiagt investees, the
companies rely on the opinion of their legal counsel. These estimates are based on the legal
counsel's best professional judgment, taking into account the stage of proceedings and legal
precedents in respect of the different issuensceésithe outcome of the claims will be
determined in courts, the results could differ from these estimates.
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a.

Legal clams:(Cont.)

The investee's management examines the potential of settling claims whose chances cannot
be assessed and which are directly handled by the Group's legal advisors before the legal
proceedings are concluded and records a provision in respesdfttie reliable estimate

can be made. If the subsidiary's management decides that it has no intention to settle the
legal claims before the court and/or arbitration proceedings are concluded, no provision is
included until an evaluation of the chancdstlee claims are obtained from the legal
advisors that directly handle the claims.

When the chances of the claims handled directly by the Group's legal advisors can be
evaluated and it is more likely than not that the investee has a present legalroctieast
obligation in respect thereof, a provision is recorded if it is expected that the investee will
be required to expense financial resoutcesettle the obligation which can be measured
reliably. When the time value effect is material, the prowis®omeasured at its present
value.

Impairment of goodwill:

The Group reviews goodwill for impairment at least once a year. This requires management
to make an estimate of the projected future cash flows from the continuing use of the cash
generatingunit (or a group of casgenerating units) to which the goodwill is allocated and
also to choose a suitable discount rate for those cash flows.

Deferred acquisition costs

Commissions paid to agents and acquisition supervisors for the acquisitiemsafrpand
provident fund asset management contracts are recorded as deferred acquisition costs
("DAC") if they can be separately identified and reliably measured and it their recovery is
expected through management fees. The DAC are amortized overitegesstperiod of
generating revenues from management fees.

According to the Company's estimate, the DAC amortization period is six years for
provident contracts and 10 years for pension contracts.

The Group reviews the recoverability of DAC every repaytperiod based on the entire

pension and provident contract portfolio. If the related DAC cannot be recovered, the
accelerated amortization of DAC may be required or even the derecognition of DAC.

-43-



MEITAV DASH INVESTMENTS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3:-

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS
USED IN THE PREPARATION OF THE FINANCIAL STATEMENTS (Cont.)

d.

Impairment of availabléor-sale financial assets:

The Group assesses at each reporting date whether there is objective evidence that the asset
has been impaired and an impaént loss has been incurred. In evaluating impairment, the
Group makes judgments as to indicators of objective evidence relating to the extent of the
percentage of decline in fair value and of the duration of the period of the decline in fair
value.

Deferred tax assets:

Deferred tax assets are recognized for unused carryforward tax losses and deductible
temporary differences to the extent that it is probable that taxable profit will be available
against which the losses can be utilized. Significasmhagement judgment is required to
determine the amount of deferred tax assets that can be recognized, based upon the timing
andamount of future taxable incom®ee additional information in Not@I3below.

Pension and other pestployment benefits:

The liability in respect of postmployment defined benefit plans is determined using
actuarial valuations. The valuation involves making assumptions about, among others, the
discount rate, rate of salary increase and employee turnover rate. The canginyg af

the liability may be significantly affected by changes in these estimates.

Determining the fair value of an unquoted finanaigtrument

The fair value of unquoted financiaistrumentsclassified at Level 3 in the fair value
hierarchyis determinedas follows: for loans and debenturessing future cash flows
discounted at current rates applicable for items with sirtélans and risk characteristics;

for warrants- based on a customary valuation modghanges in estimated future cash
flows and estimated discount rates, after consideration of risks such as liquidity risk, credit
risk, volatility and applicable standard deviati@mne liable to affect the fair value of these
assets.

Determining the fair value of shabased payment traactions:

The fair value of sharbased payment transactions is determined upon initial recognition
by an acceptable option pricing model. The inputs to the model include share price and
exercise price and assumptions regarding expected volatility, teddée of share option

and expected dividengdeld.

Provision for onerous contracts:
The provision for onerous contracts has been calculated based on the Company's estimate
of the expected gap between the income from subleases and the Comphitgs lia

according to existing contracts. The gap is affected by the expected date of subleasing the
offices and the rental income that will be received.

-44-



MEITAV DASH INVESTMENTS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3:- SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS
USED IN THE PREPARATION OF THE FINANCIAL STATEMENTS (Cont.)

-

Provision for reimbursement of management fees:

The provision for the reimbursement of managementtteesembers of provident funds
were calculated based on the Company's estimate which relies, among others, on past
expeience and the directives of the Ministry of Finance's circulars.

Allowance for doubtful accounts:

Theallowance for doubtful accounitsassessedt eachreportingdate anduntil the date of
theapproval of the financial statements and is recognizezh there is objective evidence
of risk that the Company wilot be able to collect the amounts to which it is entitled. In
each case of objective evidence or an indicatiamafcompliance wittthedeliverable a
discussion is held for each specifio@unt at risk, in which theeceivablds examined, the
borrowerof the deliverableandits financial condition, the collatembnd thehistory of
agreementdf any.

According tothe Company's policyhesidesthe examination of other loss events, the
Company examinesn the above datedl the debts on an individual basis, with respect to
debts over 90 days past dbat not collectedcloseto the date othe approval of the
financial statementand contemplates to create an allowance for doubtful acc@unat
creates an allowance accordinglg.addition, the group of financial assets for which there

is no objective evidence of impairment is examined separately close to the date of
publication of the financial statements. Part of this group that wagpaitas of thedate

of the additional examination is collectivelssessedor impairment based onthe
Company's experience.

If such objective evidence exists, the Compaogounts a®llows:

The amount of the loss is the difference between the cgrayitount of the asset and the
present value of the estimated future cash flows from the asset discounted at the original
effective interest rate of the financial asset. (ithe effective interest rate calculated on

initial recognition in the financial atements). When estimating the future cash flows from

the asset, the Company does not take into account any future credit losses that have not yet
been incurred or indemnifications expected to be received from the insurance company.
The amount of the logs reported improfit or loss.

Evaluation of expected credit lossés the testing of impairment of financial assets, the
Group evaluates whether the credit risk associated with the financial asset has significantly
increased since the initial recogoiti date and also uses forecasts for measuring expected
credit losses.

Contingent liability for business combinations:
The Company measures the fair value of contingent liabilities for business combinations
based on the evaluation of the total outstaggayments as determined in the acquisition

agreement, discounted at the original effective interest rate on the business combination
date. Changes in fair value are carried to profit or loss.
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a. Business combinations

1 Merger between Meitav Dash Provident and Pension Ltd. and Ayalon Pension and
Provident Ltd.

On January 1, 2017, Ayalon Pension and Provident Ltd. ("Ayalon") was merged into
Meitav Dash Provident and Pension Ltd. ("Meitav Dash Provident"). Following the
compktion of the merger and according to the approval of the Commissioner of the
Capital Market, Insurance and Savings at the Ministry of Finance, members' assets
previously managed by Ayalon at a scope of approximately MBSillion were
transferred to Meitv Dash ProvidenEollowing the merger, the Company indirectly
holds 80% of the shares of Meitav Dash Provident and the Ayalon Group holds the
remaining 20%.

Following is the fair value of the identifiable assets and liabilities in the merger after
the dlocation of excess cost and goodwill pursuant to a valuation performed by an
independent external appraiser:

NIS in

millions
Goodwill and other intangible assets 110
Deferred tax 9
Current tax asset 4
Trade and other receivables 8
Financid investments 19
Cash and cash equivalents 6
Total assets 156
Trade and ther payable 20
Ayalon Insurance Company Ltd. 24
Financial liabilities 1
Total liabilities 45
Net assets 111

Cash deriving from the merger
Cash ad cash equivalenisa merged company a

of merger date 6
Cash paid for the merger

Total cash deriving from the merger 6
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NOTE 4:- SUBSIDIARIES (Cont.)

a. Business combination§Cont.)

1.

Merger between Meitav Dash Provident and Pensidnarnd Ayalon Pension and
Provident Ltd. (Cont.)

Purchase price allocation

Details of intangible assets recorded in the Company's books following the merger:

Amortization Amortization Amortization

amount period method
NIS in millions Years

Identifiable intangible
assets

Provident funds asset

portfolio 20 10 Accelerated
Pension funds asset

portfolio 42 12 Accelerated
Goodwill 48 Unamortized
Total intangible assets 110

The Group measures ngontrdling interests which confer present ownership rights
and entitle their holders to a relative share of the entity's net assets upon liquidation
(ordinary shares) arising from the acquisition pro rata to their share of the acquiree's
identifiable net assets

Bank of Jerusalem Ltd.:

On October 16, 2017, Meitav Dash Trade and Meitav Dash Brokerage entered into
agreements for the purchase of the operation of Bank of Jerusalem Ltd. ("the Bank")
for providing securities trading services to independent astidutional customers,
respectively, for a total consideration of approximately RllSnillion to be paid on

the completion date. As of the closing date of the agreements, the scope of assets
managed in the purchased operation approximate$ [diBon.

Among others, the purchase agreements consist of various presentations as
customary in this type of transactions as well as the Bank's liability for compensation
for any violation of the presentations and past liabilities in connection with the
purchased eration, subject to a time limit and maximum compensation limit of
100% of the consideration. Moreover, the purchase agreements consist of certain
norrcompete restrictions that apply to the Bank for a period of up to four years from
the transaction comgien date.
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NOTE 4:- SUBSIDIARIES (Cont.)

a. Business combination§Cont.)

2.

Bank of Jerusalem Ltd.: (Cont.)

Completion of the transaction is contingent on obtaining the approval of the Director
General of the Israel Antitrust Authority and the @wu approval for the
arrangement pursuant to Article 350 to the Israeli Companies Law and the
assignmat of agreements with customers

In addition to the transaction consideration, on the date of completion of the
transaction, Meitav Dash Trade will pthe Bank the monetary credit that had been
extended by the Bank to its customers up to the maximum amount determined in the
purchase agreement and will assume the Bank's position for the credit.

On January 25, 2018fter the suspending conditions haehenetthe transaction

for the sale of the institutional customer operation to Meitav Dash Brokerage in
consideration of NIS.5 million was completed. Meitav Dash Brokerage also
entered into an agreement with the Bank according to which the Bank wiliwan
providing Meitav Dash Brokerage TASE member and operating services in
connection with the sold operatiantil June 30, 2018n the PPA study underlying

the above transaction, Meitav Dash Brokerage allocated an amount of approximately
NIS 6.1 million to customer relations and the balance of approximatelyONIS
million to goodwill.

On February 15, 2018, following the fulfillment of the suspending conditions, the
transaction for the sale of the independent customer portfolio to Meitav Dash Trade
was consummated. Accordingly, the overall price of the operation amounted to
approximately NISL8.2 million, of which NISL4.5 million was paid to the Bank for

the purchase of the operation and approximately3NISnillion was allocated to the
Bank's customecredit portfolio which was transferred to Meitav Dash Trade. It
should be noted that the purchased credit portfolio is secured by the customers
securities portfolios acquired in the context of the transaction. Meitav Dash Trade is
also required to holdariable liquid assets in respect of the acquired operation as per
the TASE's regulations. In the PPA study underlying the above transaction, Meitav
Dash Trade allocated an amount of approximately MS million to customer
relations and the balance gfgoximately NIS0.2 million to goodwiill.
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NOTE 4:- SUBSIDIARIES (Cont.)

a. Business combination§Cont.)

3.

Liguidity Capital General Partner Ltd.:

On March 15, 2018, the Company entered into an investment agreement and a
shareholders' agreementthwiLiquidity Capital General Partner Ltd. ("Liquidity")

and Liquidity's founders. Liquidity purchas8aaS based portfolios of international

and local tech companies for thpdrtiesthroughLiquidity Capital 1l, L.P.,whose
indirectgeneral partner isiquidity Capital G.PG.P. Ltd.("theFund" and "the GP",
respectively whereby Liquidity grants the Fund management serviteshe
context of the transaction, the Company investg&d@thousand in Liquidity against

the allocation of shares to the Compaiollowing which the Company holds 54%

of the share capital of Liquidity on a fully diluted basis.

After obtaining the approval of the Company's Audit Committee and Board, the
Company's CEO, Mr. llan Raviv, invested in Liquidity a total of approxim&ély
thousand in return for shares in Liquidity accounting for 6% of its share capital on a
fully diluted basis.

The Company'sitial investment commitmerih the Fund (by itself and/or through
other investors) i$ 3.4 million. The profits from the inestments will be idtributed
between the Comparand Liquidity based on a profit sharing mechani@mce the
Fundbegins operating, the above investments will be assigned based on the above
profit sharing mechanism pro rata to the Company's priority irrdhen of the
investment.According to the transaction, an agreement was signed between the
shareholders in Liquidity, Mr. Yaron Sela and Mr. Ron Daniel, which settles the
parties' interests in Liquidity. Mr. Sela and Mr. Daniel also serve as officers in
Liguidity. On November 28, 2018, the Company's Board approved the grant of a
loan to Liquidity for making the initial investments in the Fund in a maximum total
of $ 3.6 million and an unlinked loan in a maximum amount a&frsillion bearing
annual interegsof 5% for financing Liquidity's operating activities.
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NOTE 4:- SUBSIDIARIES (Cont.)

b.

Sale of subsidiary Meitav Dash's College Ltd.

On June 24, 2018, an agreement was signed between the Company anagliliénancial
InstituteLtd. ("IFI") according to which the Company sold its holdings in Meitav Dash's
College Ltd. ("the College") for a sum derived from the gross revenues and the net income
of IFlI andthe College for a period of 4 years, commencing from January 1, 2019, as
stipulated in thegreement. Upon fulfillment of the suspending conditions for closing, said
transaction was completed on July 31, 2018.

Merger ofMeitav Dash Mutual Funds Ltd. and Tachlit Indices Mutual RMiashagement
Ltd.:

On November 28, 2018, following the appabef the boards d¥leitav Dash Mutual Funds

Ltd. ("Meitav Dash Mutual Funds") and Tachlit Indices Mutual Fiehagement Ltd.
(formerly: Tachlit Indices Ltd., "Tachlit"), the Company's Board approved the merger of
Meitav Dash Mutual Funds into Tachlit withe former's legal dissolution. The merger is
subject to the fulfillment of certain suspending conditions, including obtainingralprg

from the Israeli Tax Authorities for the merger as a tax exempt merger. The merger will be
completed at the end dfie quarter in which all the suspending conditions are met. The
objectives of the merger include consolidating the holding structure, minimizing operating
costs, benefiting from economies of scale and improving operageesNote 34b below
regarding thepreruling obtained from thdsraeli Tax Authoritiesafter the financial
statement date.
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NOTE 4:- SUBSIDIARIES (Cont.)
d. Non-controllinginterestsn subsidiaries

The table belowconsolidatesnformationregardingthe Group's subsidiariaghich operat in Israel, including fair value adjustments made on the date of
acquisition, other than goodwilkith materialnon-controlling interests (beforgliminationof intragrouptransactions).

December 31, 208 Year ended December 31, 2@L
Cash flows
from
financing
activities
Ownership Carrying Income excluding Total
interests amount of attributable  Cash flows Cash flows dividend to Dividend decrease in
held by non Non- Non- Total non- Total to non- from from non- paid to non- cashand
controlling Current current Current current net controlling comprehensive controlling operating investing controlling  controlling cash
interests assets assets liabilities liabilities assets interests Revenues income interests activities activities interests interests equivalents
% NIS in millions
Peninsula 45% 711 41 468 126 158 72 61 23 10 (47) 1) (6) 6 (48)
Meitav Dash
Provident
and
Pension 20% 106 482 181 106 302 48 320 1 - 17 2 (11) - 8
817 523 649 232 460 120 381 24 10 (30) 1 (17) 6 (40)
December 31, 2017 Year ended December 31, 2017
Cash flows
from
financing
activities
Ownership Carrying Income (loss excluding Total
interests amount of attributable  Cash flows Cash flows dividend to Dividend increase in
held by non+ Non- Non- Total non- Total to non- from from non- paid to non cash and
controlling Current current Current current net controlling comprehensive controlling operating investing controlling  controlling cash
interests assets assets liabilities liabilities assets interests Revenues income(loss) interests activities activities interests interests equivalents
% NIS in millions
Peninsula 48% 610 15 335 140 150 72 56 19 10 (216) 1) 238 5 21
Meitav Dash
Provident
and
Pension 20% 111 499 207 104 300 48 338 (12) 2) 10 13 (19) - 4
721 514 542 244 450 120 394 7 8 (206) 12 219 5 25
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NOTE 4:- SUBSIDIARIES (Cont.)

d. Non-controlling interests in subsidiaries: (Cont.)

Year ended December 31, 2016

Cash flows
from
financing
activities
Ownership Income excluding Total
interests attributable Cash flows Cash flows dividendto Dividend increase in
held by non Total to non- from from non- paid to non- cash and
controlling comprehensive controlling operating investing controlling controlling cash
interests  Revenues income interests activities activities interests interests  equivalents
% NIS in millions
Peninsula 51% 26 6 3 20 - 7 - 27
26 6 3 20 - 7 - 27

NOTE 5:- SHORT-TERM INVESTMENTS

December 31,
2018 2017
NIS in millions

a. Financial asseteasurect fair valuewith
changes therein carried to profit or Ipss

Investment funds 11 10
Shortterm Government loans (MAKAM) (1) 2 3
Sharesand warrants (2) 24 16
Forward transactions (2) - 6
Corporate debentures (2) 26 28
Collateralized loan obligations (CLOs) 21 -
Government bonds 31 46
ETFs(2) (6) 14 8
129 117
b.  Surplus investments of special purpose

subsidiaries for covering ETNs a@iDs (3) - 157
C. Cash andiepositgn banks (2) (5) 22 38

d. Restricted deposits in respect of the TASE
Clearing House (4) 31 20
182 332

As for information regarding the Group's exposure to credit and currency risks, s@é.Note

As for liens and guarantees, see N@e. 2
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NOTE 5:- SHORT-TERM INVESTMENTS (Cont.)

December 31,
2018 2017
NIS in millions

(1) Including deposits used in trust accordin
Article 6 to the Securities Regulations

(Underwriting), 2007 2 3
(2) Including financial assets pledged to bar

Shares 13 12
ETFs 4 -
Derivatives - 9
Corporate debentures - 11

17 32

Cash and deposits in banks 6 25

23 57

(3) As of December 31, 2017hdse sulus investments represent the difference
between the total ETN assets less the liability to holders of BERN<CDgwithout
deducting the issuance expenses).

The surplus investmentiorm part of the Group's assets for the purpose of
compliance with theegulatory minimum capital requirements in special purpose
companies that manage ETNs and/or serve agetyscushion in accounts of the
various series of ETNs an@Ds as required by the rating agency. The surplus
investmentsre placed in bank deposishiortterm Government loans, Government
bonds and financial instruments which the Group considers to have a similar risk
level. These investments are pledged to the trustee under a first filegplesharge

to cover the liabilities in respect of the ETN®l&Ds As for liens and guarantees,
see Note 2c(6). See Note 6 regardirthe ETNETF reform.

(4) See Note 2c(7).
(5) IncludesNIS 16.3million (December 31, 202- NIS 12.5million) thatMeitav Dash
Tradeprovided asa collateral to a bamkhich isa member of theVIAOF Clearing

House to secure its operation in MAOF market.

(6) As of December 31, 20L7ETNS.
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NOTE 6:-

CURRENT INVESTMENTS OF SPECIAL PURPOSE SUBSIDIARIES FOR COVERING
ETNsAND CDs

On August 3, 2017, thdoint Investment Trust LayAmendment No. 28) (Exchangeaded
Funds), 2017 ("Amendment 28") was published in the official government records according to
which all exchangéraded notes were converted into exchaimgded funds and money market
funds effective from October 4, 201Bhe conversion was achieved in four steps, each of which
consisting of products of similar classification categories. The conversion was completed on
December 20, 2018According to the principal objective #&mendment 28the segment of
investments in EFs, which regarding ETNs was regulatedtbg Israeli Securities Lawnd
supervised by it mainly at the disclosure level, is regulated and supervised as of the financial
statement date in the context of fwent Investment Trust Law. Amendment 28 |aiel lgislative
foundations for converting the financial instrument issued as an ETN, which constituted a liability
product, into an ETF, which is a financial instrument based on managing joint investments
designed to achieve the tracking asset's yield dowprto the investment policies and legal
provisions applicable to ETFs by virtue of Amendment&8a financial instrumengnETF is
essentially similar to &rackerfund, a closeend traded fund whose aim is to achieve results by
tracking changes inoenmodity indices, and which is essentially similar to exchange traded funds
used in the U.S., except for two material adjustments:

1. The ETFs will be traded on an ongoing basis similarly to the current activity of ETNs and
will be offered to the publicypthe market makersubject tothe regulations governing
tracker funds, the structural separation guidelines and the TASE's articles of association
whereby their main activity will be ETF related market making

2. The ETFs includea variable managementefenechanism- additional compensation
payable to the fund manager in the form exfcess return on the one hand and
supplementation of short return on the other at the rate determined in the ETF's prospectus

In addition, the currency based ETMad CDspreviously issued by special purpose ETN
companies were converted on iiete of adoption of thénal step (December 20, 201Bito
openend mutual funds managed by Tachlit.

In view of theaforementionedthe statement of financial position as of Decen®ier2018does

not include thecurrent investments of special purpose subsidiaries for covering ETNs and CDs
or the current liabilities in respect of the ETNs and CDs and the current liabilities of the special
purpose subsidiaries for covering the ETNs @ixs.
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NOTE 6:-

CURRENT INVESTMENTS OF SPECIAL PURPOSE SUBSIDIARIES FOR COVERING

ETNs AND LIABILITY AND CDs (Cont.)

The composition of the backing assets and liabilities in respect of ETNsEJistdiversified

ETNsandCDsis as follows:

Composition of balance

Total current investments for covering ETNs &1ds

With the addition of borrowings and payables due to
short sale offset from current investments (1)

Less- mutualholdings in ETNs

Less- holdings in Company shares (1)

Less- restricted surplus investments classified as sh
term investments (2)

Total current investments of special purpose subsidi
for covering ETNs an@€Ds

(1) See Note &
(2) See Note 5.

Type of assets

Measured at amortized cost:
Balances in banks
Bank deposits

Receivables

Measured at fair value through profit or loss:
Shares

Debentures

Derivatives

Other ETNs

Restricted surplus investments classified as sieont
investments

Total curreminvestments of special purpose subsidie
for covering ETNs an@€Ds

December 31,

2018

2017

NIS in millions

31,933

629
(3,416)
(8)

(157)

28,981

December 31,

2018

2017

NIS in millions

4,024
5,786

9,810

19

7,533
10,311
247
1,218

19,309

(157)

28,981

The securities and depositgere used for the fulfillment of liabilities of special purpose
subsidiaries according to the terms of the ETNs and CDs. These investremmitedged to the
trustee under a first degree fixed charge to cover the liabilities in respect of ETNs and CDs.
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NOTE 7:-

LOANS TO CUSTOMERS

December 31,
2018 2017
NIS in millions

Open debts and checks receivable 791 610
Less- expected credit losses (13) (9)
Less- deferred revenues (10) (9)
Total shoriterm loans to customers 768 592
Longterm loans to customers 56 14

824 606

Net loars to custaners are in unlinkedl|S.

a. In the ordinary course of bumss, Meitav Dash Trade, a subsidiary, extends credit to its
customers at arm's length for financing their stock trading activity. Meitav Dash Trade's

customers' securities portfolio serves as a safety cushion for this credit. See also
Note21a(2)(b).

b.  The movement in the allowance for expected credit losses recorded by the Group in 2018

is as follows:

December 31,
2018
NIS in millions

Balance of allowance for ECLs at beginning of year calculated

IAS 39 9
Effect of initial adoption ofFRS 9 carried to retained earnings as
January 1, 2018 1
Balance of allowance for ECLs as of January 1, 2018 calculatec
per IFRS 9 10
Adjustment of specific allowances 3
13
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NOTE 7:- LOANS TO CUSTOMERS (Cont.)

b.  The movement ithe allowance for expected credit losses recorded by the Group in 2018
is as follows: (Cont.)

December 31, 2018

Loans to
customers Loans
for which collateralized Loans to
a specific by third customers
allowance  Credit party collateralized
was provided endorsed by immobile
recorded as loans checks collaterals Total
Expected credit loss 0.20%
ratio 1.24% 0.13% 0%-0.1%
Gross carrying
amount (NIS in
millions) 82 132 559 64 837
Total allowance for
ECLs (NIS in
millions) 12 - 1 - 13

C. Deferred revenues represent the relative portion of discount fees in respect of deferred
instrument transactions which have not yet been recognized as revenue in the statement of
comprehensive income. The relative portionimfome accrued from the date of the
deferred instrument transaction through the end of the reporting period is carried as
revenues in the statement of comprehensive income. The discount fees are calculated using
the effective interest method on the relatportion of the revenue accrued from the date
of the deferred instrument transaction through the end of the reporting period.

NOTE 8:- TRADE RECEIVABLES

December 31,
2018 2017
NIS in millions

Open debts *) 32 37

*) Mainly monthly maagement fees receivable from managed provident funds and
investment portfolios.

As of December 31, 2018 and 2017, there are no open debts in arrears.
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NOTE 9:- OTHER ACCOUNTS RECEIVABLE

December 31,
2018 2017
NIS in millions

Governmehauthorities 1 1
TASE Clearing House 5 -
Current balance with company accounted for at equ - 4
Prepaid expenses 7 9
Receivables for TASE clearing services 47 -
Custodian customers 93 -
Other 11
164 21
NOTE 10:- LONG-TERM INVESTMENTS, LOANS AND RECEIVABLES
December 31,
2018 2017
NIS in millions
Investment in financial asseds fair value through othe
comprehensive income 5 5
Investment in TASE shares (1) - 22
Loanto related party 13 -
Long-term loan 6 6
Longtermloans to customers 56 14
80 47

(1) On January 17, 2018, the board\itav Dash Tradelecided to respond to the TASE's
tender to receive offers from its shareholders for purch&saqillion TASE sharekeld
by Meitav Dash Trad€about 5.3% of the TASE's equity) for a total price of RIB5
million. On August 27, 2018 transaction was closed in which Meitav Dash Trade sold
5.3 million TASE sharefor said price. The financial statements include incoacerded
in the reporting period in the amount of approximately Bl million in other expenses,
net from the adjustment of the fair value of the TASE's shares. After cld&giigy Dash
Tradeholds negligible interests in the TASE's shares.
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NOTE 11:- INVESTMENTS IN ASSOCIATES

a.

Composition
Associates
December 31,
2018 2017
NIS in millions
Cost of shares 16 16
Postacquisition earnings, net 8 5

24 21

Additional information regarding interests in assazgat

1.

Apex Issuancektd.:

The Companyindirectly) holds 19.99% of the share capital of Apex Issuances Ltd.
which is engaged in the management of underwriting, distribution and consulting for
offerings

Apex Capital Markets Ltd.:

The Company (indectly) holds 19.99% of the share capital of Apex Capital Markets
Ltd. which is engaged in the management of underwriting, distribution and
consulting for offerings.

Value Base Ltd.:

The Company holds 19.95% of the share capital of Value Base Lich isténgaged
in investment banking, deal brokerage, M&A, underwriting, hedge fund
management and investmeand corporate and stock investments.

Peninsula Fund Management Ltd.:
In January 2016, Peninsula and a third party established a privatargpthpt will

serve as the general partner in Peninsula Growth Furidddium Size Business
Limited Partnership. Peninsula holds 19.99% in the general partner.

Movement in investments

Associates
2018 2017
NIS in millions

Balance abeginning of year 21 24
Company's share of earnings of associates, nt 3 1
Investment in associates - 1
Repayment of loan from associate - (2)
Reclassification of loan to other accounts

receivable - (3)
Balance at end of year 24 21
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NOTE 12:- PROPERTY, PLANT AND EQUIPMENT

Computers Office
and furniture
peripheral and Leasehold
equipment  equipment improvements Total
NIS in millions
Cost:
Balance at January 1, 201 54 16 55 125
Additions during tle year 4 - - 4
Balance at December 31, 21 58 16 55 129
Accumulated depreciation:
Balance at January 1, 201 46 10 29 85
Additions during the year 4 1 2 7
Balance at December 31, &1 50 11 31 92
Depreciated cost at
DecembeB3l, 20B 8 5 24 37
Computers Office
and furniture
peripheral and Leasehold
equipment  equipment improvements Total
NIS in millions
Cost:
Balance at January 1, ZD1 51 15 54 120
Additions during the year 3 1 1 5
Balance at December 31, 201 54 16 55 125
Accumulated depreciation:
Balance at January 1, ZD1 42 9 27 78
Additions during the year 4 1 2 7
Balance at December 31, 201 46 10 29 85
Depreciated cost at
DecembeB3l, 20T 8 6 26 40
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NOTE 13:- INTANGIBLE ASSETS, NET

a. Composition and movement:

Deferred
Excess Non- Computer issuance
cost*) compee  Goodwill software DAC costs Total
NIS in millions

Cost:
Balance at January 1,

2018 323 5 942 113 - 59 1,442
Reclassification of

deferred issuance

costsin ETF

operation**) - - - - 31 - 31
Additions duringthe

year 22 - 1 28 1 6 58
Balance at December

31, 20B 345 5 943 141 32 65 1,531
Accumulated

amortization:
Balance at January 1,

2018 167 3 30 65 - 27 292
Additions during the

year 34 1 - 21 - 9 65
Balance at December

31, 20B 201 4 30 86 - 6 357
Amortized coshat

December 31, 2L 144 1 913 55 32 29 1,174

Excess Non- Computer
cost *) compete Goodwill  software DAC Total
NIS in millions

Cost:
Balance at January 1, 2D 260 5 894 86 52 1,297
Business combination 62 - 48 - - 110
Additions during the year 1 - - 27 7 35
Balance at December 31

2017 326 5 939 113 59 1,442
Accumulated amortizatio
Balance at January 1, 2D 134 2 27 50 18 231
Impairment loss - - 3 - - 3
Additions during the year 33 1 - 15 9 58
Balanceat December 31,

2017 167 3 30 65 27 292
Amortized cosat

December 31, 201 156 2 912 48 32 1,150

*) Excess cost mainlgpllocatedto customer relations in respect management of
provident fungd, mutual fundand prtfolios, honbank loans securities trading
services for private and institutional customarsd insurance agencigstaling
approximately NIS133 million and brand name totaling approximately N1$
million (December 31, 201- NIS 144 million and NIS12 million, respectively).

**)  See Note 6 above regarding Amendment 28.
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NOTE 13:- INTANGIBLE ASSETS, NET (Cont.)

b.

Amortization expenses:
Amortization expenses of intangible assets are classified in profit or loss as follows:
Year ended DecembeB1,

2018 2017 2016
NIS in millions

Marketing, operatinggeneral and

administrative expenses 30 24 17
Otherexpenses 35 37 46
Total 65 61 63

Testing the impairment of cagfenerating units including goodwiill

In order to test the impairment of goodwithe goodwill wasllocated to casiyenerating
units as follows:

ManagingeTFs (until December 31, 202 TanagingeTNsand CDs)
Managingportfolios andnutualfunds.

Managingprovident funds andgmsion funds.

Brokerage.

Managinginsurance agencyRimonim

Managing insurance agdas- Y.K.V and Kariv.

Managing insurance agencgela

Non-bankloans- Peninsula Group

ONogkrwNE

As of December 31, 2@land 207%, the carrying amount ajoodwil allocated to each
cashgenerating uniof the above intangible assétsas follows:

Managing Managing Managing Total
portfolios  provident insurance allocated tao

and and agencies  Non- cash
mutual pension (see bank generating

ETFs funds funds Brokerage below) credit Other units

December 31, 208
NIS in millions

Goodwill 258 191 368 10 39 46 1 913
Total
allocated to
Y.K.V managing
and insurance
Sela Kariv Rimonim  agencies

December 31, 208
NIS in millions

Goodwill 8 23 8 39
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C. Testing the impairment of cagfenerating units including goodwil(lCont.)

Managing Managing Managing Total

portfolios  provident insurance allocated tc
and and agencies cash

ETNsand  mutual pension (see Non-bank generating
CDs funds funds Brokerage below) credit units

December 312017
NIS in millions

Goodwill 258 191 368 10 39 46 912
Total
allocated ta
Y.K.V managing
and insurance
Sela Kariv Rimonim  agencies

December 31, 2017
NIS in millions

Goodwill 8 23 8 39

As of the reporting date, management believes that no changes have occurred in the
following underlying assumptions that are liable to eahe carrying amount of intangible
assets to exceed their recoverable amount.

1. Managing ETFs:

The Company conducted the annual test of impairment of goodvilleoamber 31
2018 in respect of the cadlenerating unit oETF managemeniThe recoveralel
amount of assets allocated to manadiid-sis determined based on tfar value
which is derived from the discounted cash flow®CF') method. For the
calculation of thefair valug the Company used forecasts regarding future income
derived from the ®pe of managed assets asDefcember 312018 based on its
profits for the period endedecember 31 2018, its expected future profits,
evaluations of a future growth rate of 2.5% and a discount rate of HbGUi. The
recoverable amounéxceedsthe units carrying amount and, accordingly, no
provision for impairment is required.

The ETF management unionsists of the probability o€hanges in the key

assumptions used in calculating the fair value ofutiéwhich are likely to cause
the carrying amant of the unit to significantly exceed its recoverable amount.
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NOTE 13:- INTANGIBLE ASSETS, NET (Cont.)

C. Testing the impairment of cagfenerating units including goodwill: (Cont.)

2.

Managing portfolios and mutual funds:

The Company conducted thanual test of impairment of goodwill on June 30,8201

in respect of the cagienerating unit gbortfolio and mutual fundhanagement. The
recoverable amount of assets allocategaxfolio and mutual fund managemest
determined based on the value Bewhich is derived from the DCF method. For

the calculation of the pr&ax value in use using the DCF method, the Company used
forecasts regarding future income derived from the scope of managed assets as of
June30, 20B based on its profits for the ped ended Jun80, 20B, its expected

future profits, evaluations of a future growth rate of 2.5% and-gaprdiscount rate

of about145%. The recoverable amount exceeds the unit's carrying amount and,
accordingly, no provision for impairment is required

Managing provident funds and pension funds:

The Company conducted the annual test of impairment of goodwill on September
30, 20B in respect of the cagfenerating unit of provident and pension fund
management. The recoverable amount of assetsatdld to provident and pension

fund management is determined baseéborvalue and usinthe DCF method. For

the calculation of théir value using the DCF method, the Company used forecasts
regarding future income derived from the scope of managedsasse of
SeptembeB0, 20B based on its profits for the period ended Septedde20B, its
expected future profits, evaluations of a future growth rate of 2.5% and a discount
rate of aboul0.8%. The estimated management fees from the assets mandged in
provident and pension fund management unit are calculated at rates determined using
a model that analyzes the cash inflows (contributions and transfers) and cash
outflows (distributions and transfers) and the weighted management fee rates for
each typeof cash flow as well as based on the companies' evaluations of the
percentage of the managed asset retained by them which is used to determine the
management fee$he recoverable amount exceeds the unit's carrying amount and,
accordingly, no provision fampairment is required.

The provident and pension fund management unit consists of the probability of
changes in the key assumptions used in calculating the fair value of the unit which
are likely to cause the carrying amount of the unit to signifigamkceed its
recoverable amount.
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C. Testing the impairment of cagfenerating units including goodwill: (Cont.)

4.

Brokerage:

As of September 30, 2018, the assets and liabilities comprising the broketage cas
generating unit have not significantly changed sitesgbodwill impairment test
conducted by theCompany on September 30, 20&écording to which the
recoverable amount of the unit significantly exceeded its carrying anaodnthe
chance of the recovable amount that will be determined in the current period will
be lower than the carrying amount is rematecordingly, the Company usdtle
calculationmade as of September 30, 2017 according to which no provision for
impairment is needed. The impairméest as of September 30, 2017 reliedian
Companys forecasts regarding future income derived from the profits of Meitav
Dash Brokeragétd. for the periodendedSeptember 30, 201i#ts expected future
profits, evaluations of a future growth rate of a%@ a prdax discount rate of about
16.5%. As of September 30, 2018, the goodwill allocatedht® brokerage unit
amounts to NIS0 million.

Insurancectivity - Y.K.V andKariv:

The Company conducted the annual test of impairment of goodwill cierSlegr

30, 208 in respect of the caghenerating unit of the insurance activity of Y.K.V
Insurance Agencies Ltd. ("Y.K.V'and Karivinsurance Agencies Ltd. ("Kariv")

The recoverable amount of assets allocated to the insuxatiity cashgenerating

unit is determined based on the value in use which is derived from the DCF method.
For the calculation of the ptteax value in use using the DCF method, the Company
used forecasts regarding future income derived fitemprofits from the insurance
activity for the period endedn SeptembeB0, 208, evaluations of a future growth

rate of 2% and a prex discount rate of aboui7.7%. The recoverable amount
exceeds the unit's carrying amount and, accordingly, no provision for impairment is
required.

Insulance agencynanagement Rimonim:

The recoverable amount of assets allocated to the Rimonim insurance agency cash
generating unit is determined based on the value in use which is derived from the
DCF method. For the calculation of the jpa& value in us@ising the DCF method,

the Company used forecasts regarding future income derived from Rimonim's profits
for the period ended Decemligt, 207, its expected future profits, evaluations of

a future growth rate of 0.5% and a fda& discount rate of aboui4.1%. The
recoverable amount exceeds the unit's carrying amount and, accordingly, no
provision for impairment is required.

The Rimonim insurance agency management unit consists of the probability of
changes in the key assumptions used in calculatingathgdlue of the unit which

are likely to cause the carrying amount of the unit to significantly exceed its
recoverable amount.
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C.

Testing the impairment of cagfenerating units including goodwill: (Cont.)

7.

Insurance agenayjanagement Sela:

The recoverable amount of assets allocated to the Sela insurance agency cash
generating unit is determined based on the value in use which is derived from the
DCF method. For the calculation of the {pa& value in useising the DCF method,

the Company used forecasts regarding future income derived from Rimonim's profits
for the period ended Decemlil, 20B, its expected future profits, evaluations of

a future growth rate of 2% and a gex discount rate of about65%. The
recoverable amount exceeds the unit's carrying amount and, accordingly, no
provision for impairment is required.

Non-bank loans Peninsula Group:

The recoverable amount of assets allocated to thisgeastrating unit is determined
based ontte value in use which is derived from the DCF method. For the calculation
of the pretax value in use using the DCF method, the Company used forecasts
regarding future income derived from the proitPeninsula Groufor the period
ended DecembeBl, 20B, its expected future profitand evaluations offuture
growth. The recoverable amount exceeds the unit's carrying amount and,
accordingly, no provision for impairment is required.
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Interest

rate (1) December 31, 208 December 31, 201
2018 Unlinked CPI-linked Total Unlinked CPI-linked Total
% NIS in millions

Shortterm credit (1) Prime 21 - 21 5 - 5
Credit to finance non

bankloans (1) (2) 344 - 344 241 - 241
Current maturities of

long-term loans (3) 9 - 9 - 11 11
Current maturities of

debentures 3) - 87 87 - 75 75
Current maturities of

subsidiary's
debentures 3) 112 - 112 84 - 84
486 87 573 330 86 416

(1) As of December 31, 2@8LthePrime interestateis 1.7 %.

(2) An amount of NIS218 million is linked to the Prime interest rate less 0.3% and an amount
of NIS 125 million is linked to te BOI interest rate plus a margin of 0.85%.

(3) See Note @below.

Credit- Peninsula&Group

On November 28, 2018, Peninsula Group issued commercial securities totalihg3\t$llion

which are shofterm securities that can be repaid within seven legsidays. The balance of the
commercial securities bears annual interest at the BOI interest rate plus a margin of 0.85%, is
repayable in a lump sum at the end of the first anniversary from the date of issue. The term of the
commercial securities can beended with the parties' consent (each of the investors individually
and Peninsula Group) by additional erear periods each up to a maximum five years.

Liens and financial covenants

To secure the above liabilities and guarantees, Peninsula recorded charges on its property,

assets and insurance rights therefrom, fixed charges on its share capital, goodwill, its right to tax
exemption and/or relief and/or discount and on its securities, documents and notes. Peninsula also
recorded a floating chaegon its entire assets, funds, property and rights of any type that are or
will be owned by it in the future, including all deposits in NIS and in foreign currency and the
rights therefrom that are placed in the banks.

To the best of Peninsula's knowleddglke banks that finance its operations have signed an
interbank agreement according to which to secure Peninsula’'s liabilities to the banks that have
signed the interbank agreement, Peninsula must record in favor of these banks a general current
charge tht is equal in degree and rights (pari passu) to the charges recorded in favor of other
lending banks.
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Credit- Peninsula GroufCont.)

Liens and financial covenanf€ont.)

The lending banks may platke loans provided to Peninsula to immediate repayment if: (1)
Peninsula decides or intends to execute a restructuring process without obtaining the lenders’
advance written consent; (2) a restructuring process has been executed without the lenders'
advane written consent; or (3) the lenders consider, at their exclusive discretion, that a change in
ownership or control of Peninsula has occurred.

The terms of Peninsula's engagements with the banks impose a general current charge on
Peninsula's entire assets well as various restrictions, including the requirement to meet certain
financial covenants.

Peninsula is required to maintain the following leverage ratios, as demanded by the credit
providing banks:

1. Towards bank A:

1 Peninsula has undertakentthide entire credit facilities received from the bank will
be used to finance its customers at a rate of up to 85% of the advance for each invoice
paid to customers. The balance of the invoice (15%) will be financed using
Peninsula's own capital.

1 Peninsulahas undertaken that the ratio of its equity to total balance sheet will not be
lower than the higher of (a) 15% of the balance sheet; or (b2WiSillion. In order
to calculate the ratio, the total amount of deposits and cash will be subtracted from
thetotal amount of credit up to an amount of NG million.

1 Peninsula has undertaken that an individual debtor's debt will not exceed the lower
of (1) the total debt in its balance sheet; or (2) 25% of its equity.

1 The aggregate (net) debt of Peninsula'ddegest debtors will not exceed 120% of
its equity.

1 Peninsula has undertaken to hold a credit insurance policy according to which the
compulsory insurance d¢feninsula'entire transactions will not be lower than the
higher of: (1) 16% of its total netdtoring transactions; or (2) 8 million.

1 Peninsula has undertaken to obtain at least an A rating from an insurance company
based on international ratings.

1 Peninsula has undertaken to deposit an overall amount of deferred deliverables at a
rate of at leas90% ofPeninsul& outstanding bank debt.
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Credit- Peninsula GroupCont.)

Liens and financial covenantSont.)

2.

Towards bank B:

1

Peninsula has undertaken not to extend any loans to its intepestied and not to
repay ant existing or future loans to its interested parties in an amount that exceeds
NIS 200 thousand per annum, excluding the remuneration paid to its officers and
shareholders, as customary in other companies that are similarria toe®eninsula,
without the bank's advance written consent.

Peninsula has undertaken to maintain a cross default provisfahviolates any
undertaking and/or agreement and/or document towards a bank or another lender in
connection with loans providda)y the former and/or if any deninsula'sreditors
become entitled to demand early or immediate repayment of Peninsula's debts
thereto which exceed NIB00 thousand, the default will represent grounds for the
bank to place the credit and debt for imnagelirepayment.

Immediate repayment df debtswill represent grounds for the bank to place the
credit and debt for immedie repayment.

Peninsula has undertaken to maintain a ratio of tangible equity to balance sheet
assets less financial assets of at |1&8%4.

Peninsula has undertaken that the ratio of overall credit received/receivable by it
from all banksand/or otherifiancial institutions (net of cash, cash equivalents and
bank deposits that are not restricted by a fixed hah)not exceed 85% of its total
invoices and deliverables which Peninsulmances in the ordinary course of
business

Peninsula has undertakéimat the overall amount of invoices and checks of an
individual debtor: (a) will not exceed 10% of total credit extended by it in factoring
and check discounting transactions; (b) will not exceed 33% of its total equity; and
(c) in any event will not exeal NIS10 million of the insured amount.

Peninsula will not record a net loss during four consecutive quarters from the first
guarter of 2013.

Peninsula has undertaken not to perform any factoring and check discounting
transactions without valid credit imsnce unless with the bank's advance written
consent.

According to the insurance policy which Peninsula has undertaken to hold,
Peninsula'sdebtors' insurance will not be lower than2% million. Peninsula's
deductible will not exceed 10% of the insuredoaint.

Every calendar year, Peninsula will be entitled to pay management fees provided
that its annual income (according to its annual financial statements) is at ledsh NIS
million and provided that no default event has occurred, and will also bedniit
distribute every calendar year a dividend (as this term is defined in the Companies
Law) in an amount that is equivalent to its annual net income les2.BlIRillion,
provided that no default event has occurred.

Peninsula has undertaken that in awent that any other collateral of any type is
created, recorded and/or granted by it to any of the other banks and/or to another
third party, it will create, record and/or grant the bank identical or equivalent
collateral.

Peninsula has undertaken to dsip an overall amount of deferred deliverables at a
rate of at least 100% of its outstanding bank debt (net of the deposits).
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Credit- Peninsula GroufCont.)

Liens and financial covenanf€ont.)

3.

Towards bank C:

1 Peninsula has undertaken that theo of its outstanding liabilities to financial and
other lending institutions net of cash deposited in financial institutions, as presented
in the financial statements, to its equity will not exceeddl dimes

1 Peninsula has undertaken that the debt of an individual debtards itwill not
exceed 5% of its total debtorsnless with the bank's advance written consent

1 The scope of Peninsula's debtors' credit insurance will not be lower 3samifion
at all times.

1 Peninsula has undertaken to deposit deferred deliverabiekl are and/or whose
rights are pledged in favor of the bank based on the principles agreed upon with the
bank in an overall amount that will not be lower tHf19% ofits totd debts and
liabilities to the bank

1 Peninsula has undertaken tltia¢ total deferred deliverables deposited by it in the
bank's accounts and withdrawn by the same entity will not exceed at tall times the
lower of: (i) 4% of total deferred deliverables;(oy NIS 20 million.

1 Peninsula has undertaken that its tangible eqigequitypresented in the financial
statements with the addition of outstanding shareholders' loan principals for which
the bank, Peninsula and its shareholders signed subordioatedgreements, and
less (a) intangible assets such as: goodwill, patents, trademarks, tradenames,
copyright etc.; (b) Peninsula’s receivables which consist of interested parties and/or
subsidiaries and/or related companies; (c) guarantees providednimsi#a to
secure the debts of interested parties and/or subsidiaries and/or related companies;
(d) investments in investees/subsidiaries/related companies; (ejontolling
interests (formerly: minority interests) presented in equity (in consolidiaizolcial
statements); (f) revaluation reserve in respect of property, plant and equipment
created as a result of the adoption of a revaluation model in the period after drafting
the financial covenants; (gleferred tax asset; (h) its deferred chargesmaitl be
lower than an amount equivalent to 15%Rahninsula’'subsidiary's total balance
sheet (less cash).

1 Peninsula will not incur a net loss in four consecutive quarters.
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Credit- Peninsula GrougCont)

Liens and financial covenantSont.)

4,

Towards bank D:

T

= =4

Peninsula has undertaken thatquity will not be lower than NI&7 million or that

the ratio of its equity to balance sheet (less cash and deposits in its account) will not
be lower than 1%, whichever is higher.

Peninsula has undertaken that its total net financial credit (less cash and deposits in
its account) will not exceed 85% of total debtors' portfolio at all times.

Peninsula has undertaken that an individual debtor's debt will neeéxhe lower

of (1) 7.5% of the total debt its balance sheet or (2) 25%itf equity.

The aggregate (net) debt of Peninsula’s ten largest debtors will not exceed 120% of
its equity.

Peninsula has undertaken to deposit an overall amount of defeliregtaldes at a

rate of at least 90% of total actually utilized credit in its account.

Peninsula will not record a net loss during four consecutive quarters.

Peninsula will be insured by a credit insurance company so that the scope of its

debtors' creditrisurance will not be lower thard® million at all times.

As of the repoitg date, Peninsula imeetingthe restrictions and financial covenants imposed by
virtue of the various loans received from banks in Israel.

NOTE 15:- ETNs AND CDs

See Note 6lzove regarding the specific regulations applicable to exchmaded funds pursuant
to the Joint Investment Trust Law (Amendment No. 28) (Exchénagied Funds), 2017.

Until September 30, 2018, tlepecial purpose subsidiaries which isk&8 Ns and CDsvere
listed for trade on the TASE ameéeremanaged by a subsidiary, Tachlit.

Each of the issueis a special purpose subsididognded for the purpose &suing ETNSs, short
notes and other securities which Tacisliéntitled to issue at the discretiohthe TASE's Board.

a.

The ETNs are issued througpecial purpose subsidiariehiose sole occupation consists

of issuing ETNs andnanagingassets that are pledged in favor of holders of such notes.
The notes are an instrument which accurately trapdgific indices and is convertible into
shares or cash based on bleachmarkearmarkedor said notesThe notes are backed by
base assets whose vyield is based on various share and commodity iHaédesuance
proceedsire used to deposit amounts imks.or other financial institutions and base assets
and/or financial instruments and derivatives that are purchased to secure compliance with
liabilities tothe holders of the notes. The rights of the holders of notes are exercised out of
thespecial purpse subsidiariesictual net receipts from the pledged assets.
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b. CDs are issued by SPCs whose sole occupation is issuing CDs and managing the assets
that are pledged in favor of the holders of the CDs. The CDs ardl lijpkimcipal and
interest) to the exchange rates of various currencies in relation to the NIS and bear interest.
Each of the CD companiesasspecial purpose subsidiapecifically founded for issuing
the CDs which is prohibited from engaging in any othesiness activity. Thepecial
purpose subsidiariegse the issuance proceeds to secure bank deposits that back the
payments to holders of CDs. THgecial purpose subsidiarieghts tothe backing deposits
are the only source for repaying the liai@ktto the holders of CDs. The CDs are rated at
various ratings (AA+ and AAA. These ratings rely, among others, on the ratings of the
banks holding the deposits.

C. Composition of the balance of ETNs and CDs:
December 31,

2018 2017
NIS in millions

ETNs and CDs (see d below) - 31,776
Less- joint holdings - (3,416)
Less- deferred issuance costs - (31)

- 28,329

d. Additional informationregardingthe composition of assets and liabilities sgecial
purpose subsidigs

December 31, 201

All share  Foreign
indices in share Commodity Exchange Bond
Israel indices indices rates indices NIS Other Total
NIS in millions

Backing assets, net (! 7,443 11,371 134 485 9,549 1,592 1,359 31,933
CDs 7,413 11,300 132 469 9,527 1,590 1,345 31,776
30 71 2 16 22 2 14 157

Add - joint holdings

Total surplus
investments for
covering liabilities il
respect bETNs and
CDs (2) 157

(1) Less borrowings and payables and less liabilities for secuotiepecial purpose
subsidiaries

(2) These investments were classified as stevrh investments, see Note 5.

Seethe Group's exposure to credgk, price risk and currency riglefore the ETF reform
became effectiven Note21b regarding financial instruments.
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NOTE 16:- CURRENT LIABILITIES OF SPECIAL PURPOSE SUBSIDIARIES FOR COVERING
ETNs AND CDs

See Note 6 above regarding the specific latgans applicable to exchangded funds pursuant
to the Joint Investment Trust Law (Amendment No. 28) (Exchénagied Funds), 2017.

December 31,

2018 2017
Currency NIS in millions
Credit from banks NIS - 9
UusbD - 96
HKD - 1
- 106
Liabilities for securities
Shares - 216
Debentures - 162
Derivatives - 111
ETNs - 6
- 495
- 20
Payables
- 621

See the Group's exposure to creidi, price risk and currency risk before the ETF reform became
effective in Note21b regarding financial instruments.

NOTE 17:- LIABILIT IES FOR SHORT SALE OF SECURITIES

December 31,
2018 2017
NIS in millions

Shares (1) 4 7
Governmehbonds - 18
Derivatives 4 -
Corporate debentures 2 4

10 29

(1) Liabilities in respect of securities arise from short sale of borrowed marketable securities.
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December 31,

2018 2017

NIS in millions

Open debts 80 68
Checks payable - 2
80 70

Supplier debts do not bear interest.

NOTE 19:- OTHER ACCOUNTS PAYABLE

December 31,
2018 2017
NIS in millions

Employees and payroll accruals 58 52
Government authdres 7 8
Payables for acquisition of shares 10 11
Accrued expenses 16 10
Deferred revenues - 1
TASE Clearing House - 3
Payables for clearing services 40 -
Custodian customers 116 -
Liability to subsidiary's shareholde 29 29
Other payables 18 8

294 122
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a. Composition:

December 31, 208

Balance
Principal Stated Effective less
amount interest interest current
NIS in rate rate Balance maturities
millions % % NIS in millions
Loans from bankgl) 106 2.83.03 2.83.03 106 97
Debentures (series Q)((3) 606 3.95 1.084.27 630 543
Subsidiary's debentures 238 14-15 1.92.3 238 126
950 974 766
December 31, 201
Balance
Principal Stated Effective less
amount interest interest current
NIS in rate rate Balance maturities
millions % % NIS in millions
Loans from bank§l) 117  2.85-5.8 3.155.8 117 106
Debentures (series Q)((3) 600 3.95 1.244.27 619 544
Subsidiary's debentures 223 1.4 1.4 223 139
940 959 789

(1) The loans are not designed for specific use.
(2) The principal and interestalinked to the CPI.
(3) As for a hedge transactiosee c8) below.

b. Maturity dates after the statement of financial position date as of December 81, 201

Sixth
First Second Third  Fourth Fifth year and
year year year year year onwards*) Total
NIS in millions
Loans from banks 9 9 85 3 - - 106
Debentures (series 87 87 87 87 87 195 630
Subsidiary's
debentures 112 64 62 - - - 238
208 160 234 90 87 195 974

) Final maturity in 2025.
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C.

The Company'sebentures:

1.

On November 28, 2010, the Company issued a shelf prospectus (which was amended
on December 7, 2010). On December 21, 2010, in the conltexshelf offering

report issued according to the prospectus, the Company raised approximately
NIS 296 million (less issuance expenses) in debentures (series C). According to the
offering report, the Company offered to the public & million par vale of
debentures (series C). The annual effective interest rate of the debentures is 4.12%

The debentures (seri€3 are repayablen 14 equal installments on December 10 in
eachof the years 2012 through 2025, bearing annual interest of 3.95% and linked
(principal and interest) to the CRMoreover, the interest will be paid semiannually
from June 10, 2011 through December 10, 2025. As for financial covenants, see d
below.

In 2012-2017, the Company expanded tberies ofdebentures (series C) and issued
approximately NI$17.34million par value each for total proceeds of approximately
NIS 649.7million less issuance expensediaked effective interest rates ranging
betweenl.24% and 4.27%.

On April 25, 2018 Midroog announced a stable rating of Alait the debentures
(series C) to be issued by the Company at a scope of up ttBISillion par value
in view of a master resolution passed by the Company's Boakgror25, 2018for
offering debentures to the public by way of expansion of the existnigs of
debentures (series C)

On April 30, 2018 according toa shelf offering report issued based the
Company's shelf prospectube Company raised approximat®lis 80 million par
value of debentures (series C) for total proceeds of approxiynisitel94.9 million
(net of issuance expensed)aneffective interest rate of 08%.

In total, as of the financial statement dalbe Company has NIS70.33million par
value of debentures (series C).
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C. The Company's&bentures(Cont.)

2.

Adjustment of interest rate on the debentures (seriesi€joloweredrating:

In the event that the rating of debentures (series C) by a rating agency is updated
during any interest perio one or more levels lowe¢han Al (the downgraded
rating" and'the original rating; respectively), the annual interest rate borne by the
unsettled principal balance of the debentures (seriegilChe annually raised by
0.25% above an interest rate of 3.95% for each level bisewriginal rating up to

a rating of Baa2 ("the additional interest rate"). The additional interest rate will be
paid for the period beginning on the date of announcement of the downgraded rating
until the full repayment of the unsettled principal balaotthe debentures (series

C) or until the upgrading of the rating of the debentures (series C) by one or more
levels upon which for each upgrading of the rating of the debentures (series C) by
one level, the additional interest rate will be lowered b$% 2 such a manner that

in any event, the interest rate will not be lower than 3.95%.

It is clarified that increasing the interest rate as described above will only be done up
to a rating of Baa2 whereby even if a rating that is lower than Baa2 isexssigtie
debentures (series C), the interest rate will not be further increased.

OnJuly 8, 2018, Midroog reaffirnedthe rating of the debentures (series C) ailAl
with a stable outlook.

Hedges:

On October 30, 2013, the Company's Board appremeting into hedgefor part

of the debentures (series C) in a maximum amount of 3®S million through
interest rate swap ("IRS") transactiowith Israeli banksto hedge against the
exposure to the CPI by swapping the GRked coupon (principal andierest) with

a fixed coupon. On November 14, 2013, the Company and a bank entered into a
hedge ora balance oflebentures in the amount of approximately RBmillion

with the addition of stated interest of 6.46% on said bald@oeluly 2, 2014the
Conmpany and another bank entered into another hedge on a balance of debentures in
the amount of approximately NE million with the addition of stated interest of
6.35% on said balanc&he Company occasionally considers entering into additional
hedges baskon market terms.

The hedges are accounted for in the financial statements as effective hedges on the
expected cash flows from the balance of the hedged debentures. As of the financial
statement date, the hedged par value amounted to approximat&g iiion and

the fair value of the hedges amounted to approximatel\2Mtslion, recognized in
shortterm and longerm payables.
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d. Investee's debentures:

1.

On April 9, 2017, Peninsula issued the resoftthe issuance of debentures (series

A) based on a shelf offering report of April 5, 2017, which was based on a shelf
prospectus issued by Peninsula on January 27, 2017. The debentures were rated by
S&P Maalot on April 5, 2017 at Ail.

The debentures (Ses A) bear fixed annual interest at a rate of 1.4% and are not
linked (principal or interest) to any indekhe total immediate proceeds from the
public offering less issuance expenses amounted to approximate 223
million.

The debenture principals repayable in eight equal quarterlyonsecutive
installments each accounting for 12.5% of the overall value of the debenfroes,

April 1, 2018. The interest on the unsettled balance of the debentures will be paid in
11 quarterly installments from Jul, 2017.

On April 23, 2018, Peninsula issued a shelf offering report according to which it
offered to the public 100,188 thousand debentures (series B) afpdiSvalue each.

The debentures bear fixed annual interest of 1.5% and are not limkeclpg@ or
interest) to any index. The immediate proceeds from the public offering less issue
expenses amounted to approximately Bi&Smillion.

The debenture principal is repayable in eight equal consecutive quarterly
installments of 12.5% each of theesall principal from April 1, 2020. The interest

on the unsettled principal balance of the debentures is payable in 15 quarterly
installments from July 1, 2018.

e Financial covenants:

1.

Debentures:

The Company undertook that as long as the deber{sagss C) are outstanding, it

will meet the following financial covenants. If the Company fails to meet any of
these covenants at each reporting date of five consecutive quarters, this will
constitute grounds for placing the debentures for immediatgmepd.

The shelf offering report of the debentures (series C) which is based on the
consolidated financial statements establishes the following financial covenants:
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NOTE 20:- NON-CURRENT LIABILITIES (Cont.)

e. Financial covenants: (Cont.)

1. Debentues: (Cont.)

a)

b)

Debt coverage rati(net financial debt to NOI):

"Net financial debt" is defined as current liabilities, consisting of credit from
barks and others, with the addition of nonrrent liabilities, consisting of
loans from banks and debergsr less current assets, consisting of cash and
cash equivalents, shadrm investments andans tocustomes, and less non
current assets, consisting of investments, loans and receivables. It should be
clarified thatthe components of net financial defat not include assets that

are (fully or proportionately) consolidated in the Company's financial
statements in respect of financial instruments of SPCs that have been and/or
will be issued and/or have been and/or will be purchased by the Company.

"Net gperating income" (NOI) is defined as the Company's consolidated
accounting operating income in the quarter less expenses forbstsae
payment (as defined in IFRS 2, "Shii@sed Payment"). If the Company
issues pro forma financial statements (as defim&gulation 9a to the Israel
Securities Regulations (Periodic and Immediate Reports), 1970), then for each
quarter of issuing pro forma financial statements, the interim NOI will be
extracted from the pro forma statements.

The Company has undertakemtilits cumulative debt coverage ratio at the
end of each quarter in the last calendar quarters will not exceed 6.

Minimum equity:
"Equity" is defined as the equity attributable to equity holders of the Company
according to the consolidated financistements (excluding necontrolling

interests).

The Company has undertaken that as long as its debentures (series C) are
outstanding, the Company's equity will not be lower than & million.

As of the dateof the financial statementshe Company isneeting the financial
covenants in respect of the debentures (series C) as described above.
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NOTE 20:- NON-CURRENT LIABILITIES (Cont.)

e. Financial covenants: (Cont.)

1. Debentures: (Cont.)

Following are the results of the Company's compliance thidHlinancial covenants
as of the relevant cutoff dates:

Debt coverage Minimum
Date ratio equity

NIS in millions

March 31, 208 0.22 809

June 30, 208 0.35 811

September 30, 2@1 017 823

December 31, 2@L 0.15 824
2. Investee'slebentures:

Following are the financial covenants which Peninsula has undertaken to meet in
connection with the issuance of the debentures:

)l
)l
)l

Equity of at least NIS0O million.

Equity to total balance sheet ratio of at least 15%;

The rate of checks withadwn by the same legal entity will not exceed 10% of
total gross customer credit portfolio.

As of the date of the financial statements, Peninsula is meeting the financial
covenants in respect of the debentures as described above.

3. Banks:

a)

In the conext of the restructuring of the debts of the CompanytheGroup
companies to banks, in August 2013, the Company signed an agreement with
a bank according to whicMeitav Dash Securities and Investments Ltd.
("Dash") assigned to the Company its bank deibtan aggregate of NIZD

million (as of December 31, 28}, by virtue of past financing agreements
signed by Meitav which merged with and into Dash) ("the assigned
liabilities"). In the context of the assignment of the liabilities as abibwe,
causedor placement of the assigned liabilities for immediate repayment by
the bank were updated.

In orderto secure th&ull repaymenof the liabilitiesto the bank, Dash pledged
shares of Tachlit held by it in favor of the bank, including the revenues
therefom and yields thereon, its rights in the bank account, including funds
and deposits therein and its rights to receive funds from Tachlit as
management fees and on account of shareholders' loans granted by the
Company.
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NOTE 20:- NON-CURRENT LIABILITIES (Cont.)

e.

f.

Financial covenants: (Cont.)

3. Banks: (Cont.)

b)

Among others, the Company also undertook thdl the full repayment of

the bank credit, the Company and its material subsidiaries (as defined in the
letter of liability) will coninue to engage in their principal business operations
(as defined in the letter of liability) and will not alter the nature of their
businesses without the bank's advance written consent. Mordwvkeiter of
liability establishes grounds for placingetlredit for immediate repayment.
The Company alsandertook that it and Tachlit, as applicable, will meet the
following financial covenants:

According to the letter of liability, the Company required to meet the
following financial covenants:

Total BBITDA will not be lower than NISL60 million.
Tachlit's total managed assets will not lower than N8®illion.

TheCompany signed agreemsntith two bankdor receiving credit facilies

of up to NIS50 million from each, a total of NI$00 million, unil the end of

2018 and subsequently theredit facility will be renewed for 1Znonth
periods each. The amended letter of liability between the Compangnand

of the bank containsan additional financial covenant according to which the
ratio of net finagial debt in each quarter to the Company's cumulative
operating income in the four latest calendar quarters ended in the relevant
guarter will not exceed 6 (this covenant is identical to the covenant underlying
the debentures (series C)).

The Company &saloan of approximately NIS6 million as of December 31,
2018 which mature in July 2021 The Company undertook to meet the
following financial covenants:

1) The Company's total equity at all times will not be lower than286&®
million.

2)  The Compawn and/or subsidiaries will provide an unrestricted deposit
or Government bonds or monetary funds in the amount of the credit.

3) The ETN companies will meet the minimum equity requirements
underlying ETN operations.

4)  No operating loss will be recorded ime consolidated financial
statements (including Nostro results) for two consecutive quarters.

5)  The ratio of total debt in the Company's consolidated balance sheet to
banks and holders of debentures to equity will not exceed 3.

6) Meitav Dash Securitieprovided the Company a bank guarantee in
respect of the credit.

As of thefinancial statementlate, the Company medhe above financial
covenants.

Liens and collaterals:

See Note 2c.
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NOTE 21:- FINANCIAL INSTRUMENTS
a. Financial risk factors:

The Group's activitiegxpose it to various financial risks such as markesi(&ikeign
currency risk, CPI riskinterest risk and price rigkcredit risk and liquidity risk.

Market risksaffect the fair value of the Group's assetminly the Grou[s securities
portfolio which is held for Nostro investments (“the Group's assets") and the Group's
income component which is derived from the value of the Group's managed assets
(provident and pension fund assets, mutual fund assets, investment padseais, EF

assets etc.) ("the Group's managed assets").

Risk managemens an integral part of the Group's daily investment activities. The Group

has established limitations on investments in shares and debentures of the Group's assets
and uses tests germed by the Group's analysts in managihg investments of the
Group's assets and the Group's managed assets.

As for financial risk factors in the ETN operation, see b below.
1. Market rislks:
a) Currercy risk

Currency risks relating to the Grouplssets and the Group's managed assets

are indirectly inherent in other price risks, as explained below, since some of
the Company's shetérm investments consist of bonds and securities that are

traded in foreign stock markets.

The net financial assetshiech are linked to foreign currency in respect of
which the Group is exposed to currency fluctuations amount to approximately
NIS 79 million as of December 31, 28{December 31, 201- approximately

NIS 21 million).

Sensitivity test to changes in
foreign currency exchange rate:
Profit (loss) from change
5% increase ir 5% decrease in
exchange rate exchange rate
NIS in millions

2018 3.9 (3.9)

2017 1.0 (1.0)

The selected changes were determined based on management's egaluation
regarding reasonable potential changes in these risk variables.
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NOTE 21:- FINANCIAL INSTRUMENTS (Cont.)

a. Financial risk factors(Cont.)

1. Market risks: (Cont.)

b)

CPl risk

The Group has loans from banks and issued debentures which aretdinked
changes in the CPI. The net financial liabilities which are linked to the CPI in
respect of which the Group is exposed to CPI changes amount to
approximately NIS54 million as of December 31, 281December 31, 201

- approximately NISS44million).

The Company issued marketable debentures (series C) which bear fixed
interest and are linked to the CPI. Therefore, the fair value of these debentures
is exposed to market and CPI risks. As for hedges entered into in respect of
some of the debentures (&iC), see Note02(3).

The Company's policy is tmccasionally hedge some of the effects of the CPI,
based on the Board's decisions.

Sensitivity test to changes irCPI
Profit (loss) from change
25% increase 2.5% decrease
in CPI in CPI
NIS in millions

2018 (14) 14

2017 (14) 14

The selected changes were determined based on management's evaluations
regarding reasonable potential changes in these risk variables.
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NOTE 21:- FINANCIAL INSTRUMENTS (Cont.)

a. Financial risk factors: (Cont.)

1. Market risks: (Cont.)

c)

d)

Interest risk

The Group has balances of cash and depttsitdear interest and therefore
the Company is exposed to changes in interest rates.

In the norbank loans segment

The pincipal market risk to which Peninsula is exposed is interest risk.
Interest risk is the risk of impairment Beninsula'profits and equity as a
result of changes in interest rateBeninsulaadjusts the interest and
commission received from its custorsen order to prevent erosion of its
operating margins. Lowering the BOI interest rate increases the margin
whereas raising the BOI interest rate reduces the margin in existing
transactions which do not allow raising the interest rate. Peninsula estimates
that owing to the shotermloansand the general adjustment of the interest
rate to the customer as a result of changes in market interest, its exposure to
this type of situations is immaterial.

Price risk

The Group hagvestments imarketableihancial instruments. The Group is
exposed to the risk of changes in fair value which is determined based on
guoted market prices in respect of its shares, debentures and warrants which
are classified as financial assets and measured at fair value ttmaidiglor

loss.

The Group has investmeritsnonmarketable financial instruments (mainly
warrants and derivatives) whose base asset is traded on the TASE and
investments in debentures whose quoted market price is derived frefmeask
interest rate ques and risk premiums for the revaluation of unquoted assets
("Fair Sprea, which is indirectly affected by changes in the quoted market
price of marketable debentures (financial instruments classified at Level 2 in
the fair value hierarchy (s@aragrapli below)). Shares, debentures, warrants
derivatives and investment fundsire classifiedas financial assets and
measured at fair value through profit or loss in respect of which the Group is
exposed to the risk of changes in fair value which is detedniased on
quoted market prices.
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NOTE 21:- FINANCIAL INSTRUMENTS (Cont.)

a.

Financial risk factors: (Cont.)

2.

Creditrisk:

a)

b)

c)

d)

The Group has cash, cash equivalents, dkam deposits and marketable
securities which are placed in banks and Israadi foreign stock exchange
members. Accordingly, the Group is exposed to fluctuations in the banking
system and in the local and foreign stock exchange members and to the
collapse of a bank or a stock exchange member in which the Group's funds
are deposéd.

A subsidiarywhich is a TASE member extends credit to its customers for the
purchase of securities pursuant to the TASE's articles of association and
receives from its customers the managed securities portfolios as collaterals.
The subsidiary's exgsureto credit riskarises from overnight (T+%) credit

terms granted to customers in respect of steorh bank trading and clearing
services (custodian customers) in the amount of the difference between the
transaction price and the position closing@ionly in the event of credit card
chargebacks. The exposure to credit iiskespect ofoans tocustomes is

limited by the number of customers to which credit is extended and by the
amount of the credit extended in relation to collaterals.

The Goup has credit risks (the risk that the counterparty to a financial
instrument will fail to meet its obligation and cause the Group losses) arising
from holding debentures (mainly corporate debentures) both in respect of the
Group's assets and in respefcthe Group's managed assets.

In the norbank loans segment:

Credit risk is the risk that one party to the financial instrument will cause the
counterparty to sustain a financial loss due to default. Peninsula's credit risk
mainly arises from the riskhat its customerswill fail to meet their
commitments towards .itThe amount that best represents Peninsula's
maximum exposure to credit risk, regardless of any collateral held by it, is the
carrying amount of the financial assets. Credit risk is managdéteninsula.
Peninsula is responsible for managing and analyzing the specific credit risk of
each new customer before offering it standard payment terms. Credit risk
arises from cash and cash equivalents, financial instruments and bank
deposits. Peninsalenters into engagements wihsingand most prominent
banksin Israel
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NOTE 21:- FINANCIAL INSTRUMENTS (Cont.)

a. Financial risk factors: (Cont.)

2.

Creditrisk: (Cont.)
d) Inthe norbank loans segmer{Cont.)

In the process of deciding whettto enter into engagements with customers,
Peninsula's management reviews the customer's credit quality while
considering its financial position, the past experience with the customer and
other factors. Peninsula takes steps to minimize credit riskdpeiding the
transactiongand obtaining collaterals such as personal guarantees, postdated
checks, deposits, real estate liens, equipment liensegttuding immaterial
amounts and engagements with government owned entities (authorities,
government compaes etc.),is insured by a credit insurance policy. The
policy provides insurance coverage against debtors' insolvency and
bankruptcyThe policy terms provide for a liability limit about$ 55 million

in Israel In this context it should be noted thhe policy does not prevent
Peninsula from entering into uninsured engagements.

Liquidity risk:
The Company has a working capital ratio ofi7llas of December 31, 281

(December 31, 201- 1.02). The Company does not foresee any liquidity risk
relating to meeting any type of liability.

b. Financial risk factors in the ETN segmdetfore the ETF reform became effective

1.

General:

The Group's policy is teerify that at the end of and during each trading day, the
amount of the risk to which the sp&icpurpose subsidiaries are exposed in respect
of changes in the CPI or the relevant record psi@es close to zero as possible given
the applicable business considerations and technical limitations.

It should be noted that the special purpose subdim the ETN segment hold the
Company's shares (treasury shares) as part of the backing assets. Accordingly, the
Company is exposed to accounting losses in the event of the Company's stock
appreciationin order to minimize this exposure, the Compangasionally entexd

into swaps and note transactions to hedge various financial instruments (that are not
convertible into Company shares).
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NOTE 21:- FINANCIAL INSTRUMENTS (Cont.)

b. Financial risk factors in the ETN segment before the ETF reform keeefettive: (Cont.)

2.

Operating policy visxvis foreign financial institutions:

The credit risk management policy in operations with foreign financial institutions
is divided into two main aspects:

a) Reporting operations with foreign financial itstions that provide a brief
summary of the identity of these institutions, the Group's definition of
financial institutions, maximum exposure conditions for foreign financial
institutions in activities involving deposits, foreign currency, collaterals,
financial instruments and borrowings, limitation on types of operations,
limitations on exposure to foreign financial institutions at the Group level and
at the ETN level, preservation rules for switching banks in the predetermined
group of financial instittions, procedures and ongoing control.

b) Exposure profiling for foreign and local financial institutions through
classification into categories and maximum degree of exposure to shares,
foreign currency and credit risk.

Rated ETN policy:

With respet to rated ETNSs, the rate of borrowing for each ETN will not exceed 80%
of the value of the note. Moreover, the special purpose subsidiaries will only enter
into borrowing agreements with institutions that have an international or Israeli
shortterm depos rating of at least A (or a corresponding rating) and a lgegm

rating of at least Aa3 with a stable outlook (or a corresponding rating)

Notwithstanding the aforementionetthe Company estimates that there might be
certain risk factors that are like to affect the operating results of the special purpose
subsidiaries and their ability to meet their obligations to holders of ETNs

Capital market volatility caused by political and economic occurrences:

The management company of the ETNs andpieeial purpose subsidiaries operate
directly or through others in various areas of the capital market and are therefore
exposed to market volatility due to the impact of domestic and international political
and economic factors which are not under theirtiol. Such volatility is liable to
affect prices of stock, financial instruments and derivatives traded in various stock
markets as well as the scope of public transactions in the capital market and
effectively the Group's assets, liabilities and busimesults.
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b. Financial risk factors in the ETN segment before the ETF reform became effective: (Cont.)
5.  Creditrisks:

The Group is exposed to risk relating to the solvency and financial compliance of
institutions in which some of the net issuance proceeds are placed as deposits and/or
with which the coverage activity is performed. There is also a risk underlying the
solvency of the stock exchange members with which the Group enters into any
security lendingagreements and the compliance of stock exchange members with
liabilities to Group companies for recovering the borrowed securities in the amount
borrowed at the end of the lending period.

6. Risk of basasset tracking failure:

In the context of its covage activity, the Group aims to hedge the exposure to
changes in stock indices ("base assets") to allow the Group's assets to fully track the
yields on the base assets. The main risks underlying this activity are:

a) Market risk:

Sharp fluctuations ibase assets, trading suspension or other base asset trading
difficulties and lack of sufficient base asset marketability are all liable to
hinder the performance of transactions and lead to the inability to close open
positions thereby creating a gap betw#e price of financial instruments that

are occasionally held by the Group and the note's conversion price.

b)  Liquidity risk:

Liquidity risk is the risk that the Group will experience difficulty in meeting
its financial liabilities that are settled bgsh or other financial assets.

The Group's approach to managing its liquidity risks is to assuhe extent
possible sufficient liquidity levels for meeting its liabilities in a timely manner
under normal conditions as well as under pressure withourring unwanted
losses or damage to reputation.

Decisions made by trading authorities regarding index changes or changes in
prices of shares and bonds included in the index or in the weight of the shares
and bonds in the index and the lack of suffitibase asset marketability
and/or of financial instruments purchased by the Group as part of the coverage
activity might result in the inability to close open positionadrievebalane.

c) Lending risk (short sale):

The Group's exposure to securiti@th low marketability is intensified when
short trading actions are performed (lending), when there exists trading halt
or marketability difficulties that may lead to a situation whereGhaupwiill

not be able to close the lending transaction at tipginred quantities and dates
while performing the coverage activity based on the terms of the lending
transactions.
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b. Financial risk factors in the ETN segment before the ETF reform became effective: (Cont.)

6. Risk of base asset tracking failure: (Cont.)

d)

f)

Risk of using derivatives:

The Group might use derivatives such as options, futures etc. in the context of
the coverage activity. The use of derivatives creates an exposure to additional
risks (such as @nges in market expectations of interest rates, base asset
volatility etc.) as opposed to the use of bassets only, which could result in
tracking inconsistency between their yield and the base asset yield.

Operational risk:

Hedging thesubsidiarys exposure to changes in thecurity indicesequires
constant monitoring and supervision of the changes imtliees Impairing

the Group'sability to perform such supervision due to operational reasons
(such as human error, malicious acts, IT anditigh systems failure) may
prevent theGroupfrom successfully hedging the above exposure.

There is also a risk that upon conversion or repayment, the holders of ETNs
will not receive all or part of the consideration, among others, if the Group's
coverageactivity prevents it from repaying its entire liabilities to said holders

of ETNs.

Currency risk and quanto risk

Currency risk is the risk that the fair value or future cash flows of a financial
instrument and deposit change as a result of chamgésreéign currency
exchange rates.

The quanto exposure risk arises from miscorrelation between the change in
the ETN's underlying currency and its benchmark indégurrency hedged)
NIS ETNs on foreign indices.

Currency hedged ETNs are ETNs whose #ees are interested in hedging
the exposure to international indices without the exposure to the index's
foreign currency componenthe Group currently has two types of currency
hedged ETNs currency hedged ETNs in which the quanto component is
borne bythe Company and currency hedged ETNs in which the quanto
component is borne by the holder. It should be noted that both types of
currency hedged ETNs include an interest variation component that reflects
the interest gap between interest paid on the doreurrency and interest
received on the NIS while adding or subtracting margins. The Group has a
risk estimation model which allows tli&roupat the end of each trading day

in Israel to estimate the total exposure to quanto as part of the exposure to
marlet risk in accordance with the limitations of its market risk policy.
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C. Concentration of liquidity risk:

1.  The following table presents the maturity dates of the Group's financial liabilities
based on contr&gal terms in udiscountechmounts:

December 31, 208

Less than 1-2 2-3 34 4-5 <5
oneyear years years years years years *) Total
NIS in millions

Credit from banks 365 - - - - - 365

Liabilities for shot sale of
securities 10 - - - - - 10
Trade payables 80 - - - - - 80
Other accounts payable 282 - - - - - 282
Loans from banks 9 9 85 3 - - 106
Debentures 199 151 149 87 87 195 868

Liabilities for purchase of
operations 10 7 4 - - - 21
Other payables 2 2 3 3 3 2 15
957 169 241 93 90 197 1,747

December 31, 207 **)

Less than 1-2 2-3 34 4-5 <5
oneyear years years years years years *) Total
NIS in millions

Credit from banks 246 - - - - - 246

Liabilities for short sale of
securities 29 - - - - - 29
Trade payables 70 - - - - - 70
Other accountsgyable 109 - - - - - 109
Loans from banks 11 85 9 9 3 - 117
Debentures 159 187 102 75 75 244 842

Liabilities for purchase of
operations 11 10 8 4 - - 33
Other payables 2 2 3 3 3 7 20
637 284 122 91 81 251 1,466

*) Until 2025.
**)  Excluding the ETN segment.

The expected maturity dates of shi@tm investments are up to one year.
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NOTE 21:- FINANCIAL INSTRUMENTS (Cont.)

C. Concentration of liquidy risk: (Cont.)

2.  The item of other accounts payable mostly consists of liabilities for finance leases
with the following maturity dates

December 312018

Present
Future value of
minimum Interest minimum
lease fees  component lease fees
NIS in millions
First year 2 1 1
Second to fifth years 11 1 10
13 2 11

d.  Concentration of liquidity riskthe ETN segment:

Following are the contractuahaturity dates of financial liabilities of special purpose
subsdiaries in the ETN segment, including estimated interest paynfents. December
31, 2017, his disclosure does not include amountsgnibed in offsetting agreements. See
Note 6 above regarding the enactment of the ETF reform.

December 312017
Carrying Contractual
amount cash flow Immediate

NIS in millions

Financial liabilities measured at fair
value through profit or loss

Liabilities in respect of securities 503 503 503

Other financial liabilities:

Credit from banks 106 106 106
ETNs and CDs 28,321 28,360 28,360
Payables 20 20 20
28,447 28,486 28,486
28,950 28,989 28,989
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e Fair value:

The followingtable presents thearrying amount and fair value of the groups of financial
instruments that are presented in the financial statements not at fair value

Carrying amount Fair value
2018 2017 2013 2017
NIS in millions

Financial liabilities

Loans from banks (1) (3) 106 117 106 117
Subsidiary's debentures (4) 239 223 240 225
Debentures (series C) (2) (3) 632 621 669 679

977 961 1,015 1,021

(1) The fair value is based @he dizounted cash flows in respect of the loans based on
interest quotes obtained from the banks for similar loans.

(2) The debentures (series C) are traded on the TASE.
(3) Including current maturities and accrued interest.

(4) The debentures of Peninsulao@p Ltd. are traded on the TASE with a fair value
based on quoted market prices.

The carrying amount of cash and cash equivalents -s&rantinvestmentsgustomer credit,
trade receivables, other accounts receivdblegterm loansand receivableshat-term
credit from banks, trade payablesther accounts payabldiabilities for purchase of
operations and liabilitiedue toput options to nowontrolling interestgpproximate their
fair value.
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f.

Classification of financial instruments by fair value hierarchy:

The financial instruments presented in the financial statena¢rir value are grouped
into classes with similar characteristics using the following fair value hierarchy which is
determined baskon the source of input used in measuring fair value:

Level 1 - quoted prices (unadjusted) in active markets for identical ass
liabilities.
Level 2 - inputs other than quoted prices included within Level 1 that are obse

directly or indrectly.

Level 3 - inputs that are not based on observable market data (valuation tecl
which use inputs that are not based on observable market data).

Financial instruments measured at fair value (excluding ETNs and CDs)

December 31, 208

Level 1 Level 2 Level 3
NIS in millions

Financial assets at fair value through

profit or loss

Shares, options ardkbentures 93 4 32
Financial assets at fair value through

other comprehensive income:

Shares - - 4

93 4 36

Financial liabilities
Shares, debentures and marketable
options 6 - -

Index forwardsused for hedging 2 -
Forwards and swaps - 3 -

Contingent liability for business
combination - - 21
6 5 21
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f. Classification of financial instruments by fair value hierardi@ont.)
December 31, 201

Level 1 Level 2 Level 3

NIS in millions

Financial assets at fair value through

profit or loss
Sharesand optionsgdebenturesnd
ETNs 98 3 33
Forwards and futures - 6 -
Available-for-sale financial assets
Shares 1 - 4
99 9 37
Financial liabilities
Shares, debentures and markéta
options 29 - -
Index forwardsused for hedging - 5 -
Contingent liability for business
combination - - 33
29 5 33
Movement in financial assets classified at Level 3:
Financial
assets at
Financial fair value
assets at through
fair value other Liability
through compre- for
profit or hensive purchase of
loss income operation Total
NIS in millions
Balance at January 1, 28 33 4 (33) 4
Total income (loss)
recognized in profit or
loss 3 - 1) 2
Purchases 23 - - 23
Disposals (27) - - (27)
Repayment of liabilities - - 13 13
Balance at December 31,
2018 32 4 (21) 15
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f. Classification of financial insiments by fair value hierarchfCont.)

Movement in financial assets classified at Level 3: (Cont.)

Financial
assets at
fair value Available- Liability
through for-sale for
profit or financial purchase of
loss assets operation Total
NIS in millions
Balance at January 1, 2D 5 4 47 (38)
Total income recognized i
profit or loss 22 - 0 22
Purchases 10 - - 10
Disposals (4) - - (4)
Repayment of liabilities - - 14 14
Balance at December 31
2017 33 4 (33) 4

Details of the classification of current investments and current liabilitiggedfial purpose
subsidiaryaccording to the fair value hierarchy:

December 31, 201
Level 1 Level 2 Level 3 Total
NIS in millions

Finarcial assets at fair val
through profit or loss:

Government bonds 5,492 - - 5,492

Marketable corporate
debentures 4,819 213 - 5,032
Marketable shares 7,295 24 - 7,319
ETNs 331 887 - 1,218
IRSs 17 179 - 196
Options 2 10 - 12
Forwards and futures 2 38 - 40
17,958 1,351 - 19,309

Financial liabilities:
Marketable corporate

debentures 162 - - 162
Marketable shares 216 - - 216
ETNs 6 - - 6
IRSs 2 5 - 7
Forwards and futures 6 97 - 103

392 102 - 494
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 21:- FINANCIAL INSTRUMENTS (Cont.)
g. Additional information regarding material investments in financial assets:
There are no material investmegiin groups of financial assets pursuantRS9.

h. Linkage terms of financial assdig groups of financiainstrumentgursuant toFRS 9:

December 31, 208

Yield-
guaranteed

ETNs funds

In or linked to linked to linked to

foreign currency Linked various various

UsSD Other to CPI Unlinked  indices indices Total
NIS in millions
Cash and cash equivaler 27 - - 251 - - 278

Financial assets at fair

value through profit or

loss 37 10 26 109 - - 182
Financial assets at fair

value through other

comprehensive income - - - 4 - - 4
Yield-guaranteed funds ( - - - - - 96 96
Loans and receivables *) 15 - - 163 - - 178

79 10 26 527 - 96 738

December 31, 201

Yield-
guaranteed

ETNs funds

In or linked to linkedto  linked to

foreign currency Linked various various

uUsD Other to CPl  Unlinked indices indices Total
NIS in millions
Cash and cash equivaler 8 - - 152 - - 160

Financial assets at fair

value through profit or

loss 13 - 22 99 165 33 332
Current invetments of

special purpose

subsidiaries for coverir

ETNs and CDs - - - - 28,981 - 28,981

Available-for-sale financie
assets - - - 5 - - 5
Yield-guaranteed funds ( - - - - - 95 95
Loans and receivables *) - - 3 37 - - 40
21 - 25 293 29,146 128 29613

*) Excluding trade receivables alwhns tocustomes.
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NOTE 21:- FINANCIAL INSTRUMENTS (Cont.)

h. Linkage terms of financial assdty groups of financial instrments pursuant td&-RS 9
(Cont.)

(1) Composition of yieledguaranteed funds:
December 31,

2018 2017
NIS in millions

Quoted debt assets 8 6
Treasury deposits 82 81

Loans and receivables, including bank
deposits 4 1
Other finartial investments 2 7
96 95

i Linkage terms of financial liabilitielsy groups of financiainstrumentgpursuant toFRS 9:

December 31, 208

Linked to
Linked foreign
to CPI Unlinked currency Total

NIS in millions

Financial liabilities
measured at amortized
cost *) 643 728 3 1,374

643 728 3 1,374

December 31, 201

ETNs
linked to
Linked various
to CPI Unlinked indices Total

NIS in millions

ETNs and CDs - - 28,329 28,329
Currentliabilities of special

purpose subsidiaries for

covering ETNs and CDs - - 621 621
Financial liabilities

measured at amortized

cost *) 645 611 - 1,256

645 611 28,950 30,206

*) Excluding trade payables.
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NOTE 22:- EMPLOYEE BENEFIT ASSETS AND LIABILITIES

Employee benefits consist of shtetm benefits, postmployment benefits, other longrm
benefits and termination benefits.

a. Postemployment benefits:

According to the labor laws and Severance Pay inalsrael, the Company is required to

pay compensation to an employee upon dismissal or retirement or to make current
contributions in defined contribution plans pursuant to Section 14 to the Severance Pay
Law, as specified below. The Company's liabilgyaccounted for as a pasmnployment
benefit. The computation of the Company's employee benefit liability is made in
accordance with a valid employment contract based on the employee's salary and
employment term which establish the entitliement to receredmpensation.

The postemployment employee benefits are normally financed by contributions classified
as defined benefit plans or as defined contribution plans, as detailed below.

1. Defined contribution plans:

Section 14 to the Severance Pay La®63 applies to part of the compensation
payments, pursuant to which the fixed contributions paid by the Group into pension
funds and/or policies of insurance companies release the Group from any additional
liability to employees for whom said contributiowere made. These contributions
and contributions for compensation represent defined contribution plans.

Year ended December 31,
2018 2017 2016
NIS in millions

Expenses in respect of defined
contribution plans 11 10 8

2. Defined baefit plans:

The Group accounts for that part of the payment of compensation that is not covered
by contributions in defined contribution plans, as above, as a defined benefit plan for
which an employee benefit liability is recognized and for which tlmu@edeposits
amounts in central severance pay funds and in qualifying insurance policies.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 22:- EMPLOYEE BENEFIT ASSETS AND LIABILITIES (Cont.)

b. Changes in the defined fifit obligation and fair value of plan assets:

2018
Gain (loss) from remeasurement in
Expenses recognized in profit or loss other comprehensive income
Return on
Total plan assets  Actuarial Actuarial
Past expense (excluding  gain (loss) gain (loss) Total effect
service  recognized amounts  arising from  arising from  Actuarial gain on other
Balance at  Current Net costand inprofitor Payments includedin changesin changes in (loss) arising  comprehensi Balance at
January 1,  service interest effectof lossforthe fromthe netinterest demographic  financial from experience e income for Contributions December 31
2018 cost expense settlements  period plan expenses) assumptions assumptions  adjustments the period by employer 2018
NIS in millions
Defined benefit obligation 29 2 1 - 3 3 - - - - - - 29
Fair value of plan assets 22 - 1 - 1 2 (D) - - - (1) 1 21
Net defined benefitability
(asset) 7 2 - - 2 1 1 - - - 1 (1) 8
2017
Gain (loss) from remeasurement in
Expenses recognized in profit or loss other comprehensive income
Return on
Total plan assets  Actuarial Actuarial
Past expense (excluding  gain (loss) gain (loss) Total effect
service  recognized amounts  arising from  arising from  Actuarial gain on other
Balance at  Current Net costand inprofitor Payments includedin changesin changes in (loss) arising  comprehensit Balanceat
January 1, service interest effect of loss forthe fromthe netinterest demographic financial from experience e income for Contributions December 31
2017 cost expense settlements  period plan expenses) assumptions assumptions  adjustments the period by employer 2017
NIS in millions
Defined benefit obligation 28 2 1 - 3 4 - - 1 1 2 - 29
Fair value of plan assets 21 - 1 - 1 2 1 - - - 1 1 22
Net defined benefiidbility
(asset) 7 2 - - 2 2 1) - 1 1 1 (1) 7
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NOTE 22:- EMPLOYEE BENEFIT ASSETS AND LIABILITIES (Cont.)
C) Disaggregation of the fair value of the plan assets:
December 31,

2018 2017
NIS in millions

Cash and cash equivalents 2 2
Equity instruments 4 4
Debt instruments 13 13
Other 2 3

21 22

d)  The principal assumptions underlying the defined benefit plan:

2018 2017
%
Discount rate 2.723.39 2.06-3.39
Average rate of expected salary
increase 3.5 3.1

The discount rateas of December 31, 285nd 20¥ weredetermined based

on the yield curve as of the reporting date on4ujghlity corporate debenes
in Israel
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NOTE 22:- EMPLOYEE BENEFIT ASSETS AND LIABILITIES (Cont.)
€)  Amount, timing and uncertainty of future cash flows:

Below are reasonably possible changes at theoétthe reporting period in
each actuarial assumption assuming that all other actuarial assumptions are
constant:

Change in
defined
benefit

__obligation
NIS in millions

Sensitivity test for changes in thege of
expected salary increase

The change as a result of:
Salary increase @ (instead 08.5%) 0.5

Sensitivity test for changes in the discou
rate of the plan assets and liability:

The change as a result of:

Increase oll% in discount rate (0.5
Decraase 0f1% in discount rate 0.5
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NOTE 23:- COMMITMENTS , CONTINGENT LIABILITIES , GUARANTEES AND LIENS

a. Commitments:

1. The Company's engagement in management agreements with controlling
shareholders and officers:

a)

Mr. Zvi Stepak (a controllinghareholder in the Compan{Zvi") and Mr.
Avner StepaK"Avner"):

Management services provided through companies controlled by Zvi and
Avner.

On May 9, 2016, the Company's general meeting approved the extension of
the Company's engagement in managemsatvice agreements with
companies controlled by Zvi and Avner

Zvi provides the Company services as a-fiatle active director through a
management company controlled by him. Subjecwids consent and the
approval of the relevardrgans he also sems aschairman of theBoard
director and/or member of committeesGroup companies. In return for the
management services, the Company pays the management company a
monthly fee of NISL35 thousand, with the addition mionthly VAT, linked

to the increasen the CP (for April 2012). Zvi unilaterally stated that
notwithstanding the aforementioned, until further notice to the Company and
at hisabsolute discretion, the monthly management fees to be paid to him will
be NIS115 thousand (linked) plus VAT.

Avner (Zvi's son) provides theCompanyservicesas the fullitime Vice
Chairman of the Boarthrough a management company controlled by him.
Subject to Avner's consent and the approval of the relergans he also

serves as directand/or member of comnbites of Group companids return

for the management services, the Company pays the management company a
monthly fee of NISL15 thousand, with the addition mionthly VAT, linked

to the increase in the CRflor April 2012). Avner unilaterally stated that
notwithstanding the aforementioned, until further notice to the Company and
at hisabsolute discretion, the monthly management fees to be paid to him will
be NIS975 thousand (linked) plus VAT

Zvi and Avnerare entitled toquittance indemnification andnsurance, as
customary in the Company

Annual bonus
After the approval of the financial statements for the forraggndaryear, the
Company pays each of the management companies of Zvi and Avner an

annual bonus with the addition of VAT as requireddvy, subject to the high
water mark mechanism.
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NOTE 23:- COMMITMENTS , CONTINGENT LIABILITIES , GUARANTEES AND LIENS (Cont.)

a. Commitments(Cont.)

1. The Company's engagement in management agreements with controlling
shareholders and officers: (Qgn

a)

Mr. Zvi Stepak (a controlling shareholder in the Company, "Zvi") and Mr.
Avner Stepak ("Avner"): (Cont.)

Annual bonus(Cont.)

According to this mechanism,net present value'IPV") is defined as the

net income attributable to equity holderdled Companyn the calendar year
based on the audited annual financial statenmfentany calendar year with

the following adjustments: (a) less profits and with the addition of non
recurring net capital losses (after tax); (b) with the addition of tmeian
bonus to the management companies of Zvi and Avhand to the extent

paid, and less corporate tax in their respect; (c) with the additidaxof
expenses and less tax income against deferred taxes; (d) with the addition of
100% of amortization obther assets and depreciation of property, plant and
equipment; and (eyith the addition of expenses or losses recorded in the
Company's statements of profit or loss for which a demand for compensation
was submitted to the Company and less income andiis gecorded in the
Company's statements of profit or loss as a result of compensation paid to the
Company- both on a net basisafter taxes and only in connection with the
merger agreement.

Every year, the NPV will be calculated with the additionhaf NPV of each

of the years before the relevant year from the year of commencement of the
management servicdgamely from 20134divided by the number of years
included in said calculation ("the cumulative NPV underlying the annual
bonus"). If the cumulate NPV underlying the annual bonimsthe relevant

year is above NIS8 million ("the minimum amount"), the Company will pay
each of the management companies the annual tbasas on the following
brackets and rates:

- If the cumulative NPV underlying éhannual bonus in the relevant year
is between the minimum amount (N8 million) and NIS131 million,
the difference between the minimum amount and the lower of the actual
cumulative NPV underlying the annual bonus and N&million ("the
difference fo calculating the first bonus bracket"), the Company will
pay the management companies of Zvi and Avner an annual bonus of
1.75% and 2.25% of the difference for calculating the first bonus
bracket, respectively (“the first bonus bracket").
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NOTE 23:- COMMITMENTS , CONTINGENT LIABILITIES , GUARANTEES AND LIENS (Cont.)
a. Commitments(Cont.)

1. The Company's engagement in management agreements with controlling
shareholders and officers: (Cont.)

a) Mr. Zvi Stepak (a controlling shareholder in the Compddy;j") and Mr.
Avner Stepak ("Avner"): (Cont.)

Annual bonus(Cont.)

- If the cumulative NPV underlying the annual bonus in the relevant year
is between NIS131 million and NIS 163 million, the difference
between NISL31 million and the lower of the agal cumulative NPV
underlying the annual bonus and NI&3 million ("the difference for
calculating the second bonus bracketlje Company will pay the
management companies of Zvi and Avreraddition to the first bonus
bracket,an annual bonus of 2.25%nd 3.25% of the difference for
calculating the second bonus bracket, respectively ("the second bonus
bracket").

- If the cumulative NPV underlying the annual bonus in the relevant year
is above NISL63 million, the difference between NIE53 million and
the actual cumulative NPV underlying the annual bonus ("the
difference for calculating the third bonus bracket"), the Company will
pay the management companies of Zvi and Avner, in addition to the
first and second bonus brackets, an annual bonus of 3%.25% of
the difference for calculating the third bonus bracket, respectively ("the
third bonus bracket").

In any case, the total annual cost to the Company for the remuneration of each
in a given calendar year (including management fees, reimburserent o
expenses and annual bonus) shall not exceed the lo@MNIs 2.5 million,

linked to the CPI of April 2012b) aceilingwhich is the result of multiplying

the average cost to the employer in each calendar year of the bottom percentile
of the Group'semployees and individuals employed in the Group through
management agreements 8Y and (c) another bindingogentceiling for
remuneration of officers which applies to the Campby law and this in
effect from the date on which the ceilimgll apply, as above, in respect of
agreements witbfficers whichwere bindingoefore the above ceiling became
effective.

The total cost of employment of Zvi and Avner in 80dmounted to
approximately NIS1.9 million and NIS 1.8 million, respectively (207 -
approxmately NIS 1.9 million and NIS 1.8 million, respectively 2016 -
approximately NISL.8 million and NIS1.7 million, respectively.
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NOTE 23:- COMMITMENTS , CONTINGENT LIABILITIES , GUARANTEES AND LIENS (Cont.)

a. Commitments(Cont.)

1. The Company's rgagement in management agreements with controlling
shareholders and officers: (Cont.)

a)

b)

Mr. Zvi Stepak (a controlling shareholder in the Company, "Zvi") and Mr.
Avner Stepak ("Avner"): (Cont.)

The engagement period

The Company's engagement in manageinagreements with Zvi and Avner

is for a period of three yeaedfective from March 19, 206. During the
engagement perioéach party may terminate the engagement at any time by
providing an advance noticef six months During theearlynotice periodall

the provisions of the management agreements will continue to apply but the
Company will be entitled to waive the actual performance of the management
services provided that the full fee is paid pursuant to the management
agreementsSee Note 34c belovegarding the extension of the engagement.

Mr. Eli Barkat:

On May 9, 2016, the Company's general meeting approved the extension of
the Company's engagement in a management service agreement with a
company controlled by Mr. Eli Barkat, the Chairmarnie Company's Board

("Mr. Barkat")for a period of three years effective from March 19, 2@

Note 34c below regarding the extension of the engagement.

Mr. Barkatprovidesthe Company management services consisting of all the
functions of an active @irman of the board of a company of the Company's
size and nature, under a position at a scope of at least 40%, in return for an
overall monthly fee of NI80 thousand with the addition of VAWr. Barkat
unilaterally stated that notwithstanding the afoeetioned, until further
notice to the Company and at hlssolutaliscretion, the monthly management
feeto be paid to him will b&\IS 64 thousand plus VAT

Mr. Barkat is entitled to quittance indemnification and insurance, as
customary in the Company

The total cost oémployment oMr. Barkat ina given calenar year(including
management fees and reimbursement of expesbali)not excee@another
binding cogent ceiling for remuneration of officers which applies to the
Company by law and this in effefrom the date on which the ceiling will
apply, as above, in respect of agreements with officers which were binding
before the above ceiling became effective
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NOTE 23:- COMMITMENTS , CONTINGENT LIABILITIES , GUARANTEES AND LIENS (Cont.)

a.

Commitmens: (Cont.)

1.

The Company's engagement in management agreements with controlling
shareholders and officers: (Cont.)

b)

Mr. Eli Barkat: (Cont.)

Each party may terminate the management agreement by providing a
advance notice ahreemonths during whichtime all the provisions of the
management agreement will continue to apply. Mr. Barkat holds 33% of the
share capital of BRM Finance Ltd., a controlling shareholder in the Company,
through companies controlled by him. The total cost of employment of
Mr. Barkat in 20B amounted to approximately NI&8 million (20T and

2016 - approximately NIS.8 million each year).

The Company's CEO

On March 14, 2017, the Company's general meeting approved and reaffirmed
the extension and terms of the engagemetit M. llan Raviv ("Mr. Raviv")

as the Company's CEO. Mr. Raviv seyas the Company's CEO as a {ull
time position and under an employ@Enployee relationship with the
Company. It should be noted that Mr. Raviv also serves as director in the
Company's sudidiaries without receiving any additional remuneration.

Base salary:

In return for his services, Mr. Raviv is entitled to a gross base salary of
NIS 125 thousand a month, linked to the known Israeli CPI as of January 1,
2017. He is also entitled to rédal benefits and reimbursement of expenses
(including company car and social benefits). Mr. Raviv is entitled to quittance
indemnification and insurance, as customary in the Company.

Fixed bonus:

Mr. Aviv is entitled to a fixed gross annual bonus of NB® thousand (or a
relative portion thereof if the agreement is in effect for part of the calendar
year and subject to the Company's remuneration policy). Mr. Raviv is entitled
to advances on account of said bonus in the form of 12 equal gross monthly
payments of NI5 thousand. Notwithstanding the aforementioned: (a) if the
Company fails to meet 70% of the annual EBITDA target imposed on it by
the Board for a certain year, Mr. Raviv will not be entitled to the fixed bonus
for that year; (b) if the Compgnmeets 70%85% of the annual EBITDA
target imposed on it by the Board for a certain year, Mr. Raviv will be entitled
to a fixed gross bonus in the amount of ISE! thousand for that year.
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NOTE 23:- COMMITMENTS , CONTINGENT LIABILITIES , GUARANTEES AND LIENS (Cont.)

a. Commitments(Cont.)

1. The Company's engagement in management agreements with controlling
shareholders and officers: (Cont.)

c)

The Company's CEO: (Cont.)
Fixed bonus{Cont.)

If the Company meets 85% or more of the annual EBIT&4dt imposed on

it by the Board for a certain year, Mr. Raviv will be entitled to the full amount
of the fixed bonus. The (full/partial) offsetting of the fixed bonus will be done
in the following year by reducing the monthly payments for the fixed bonus
accordingly.

Annual bonus based aneasurabldargets:

The Company will pay Mr. Raviv an annual bonus of up to five salaries based
on meeting an annual measurable targets plan as annually determined by the
Company's Board at the latter's discretion.

Discretionary bonus:

The remuneration committee and Board may decide to grant Mr. Raviv an
annual bonus, based on their discretion, in an amount that does not exceed
three times his base salary.

Maximum remuneration:

The Company's expected cost of the rentomponents of Mr. Raviv's
remuneration will not exceed 35 times the lowest remuneration, based on a
full-time position cost paid by the Company to any of its employees in the
year before the engagement date.

The engagement term:

The engagement will beffective from January 1, 2017 for a period of three
years until January 1, 2020. Each party may terminate the engagement at any
time by providing an advance written notice of six months. During the early
notice period, all the provisions of the engageimwgh continue to apply but

the Company will be entitled to waive Mr. Raviv's actual services.
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NOTE 23:- COMMITMENTS , CONTINGENT LIABILITIES , GUARANTEES AND LIENS (Cont.)

a. Commitments(Cont.)

1.

The Company's engagement in management agreemaitiis controlling
shareholders and officers: (Cont.)

c) The Company's CEO: (Cont.)
The engagement terfCont.)

The total cost of Mr. Raviv's employment in 3Gimounted to approximately
NIS 3 million (2017 - approximately NIS3 million, 2016 - approximaely
NIS 4.1 million). For the allocation of nemarketable share options to the
CEO, see Note 33 below.

On August 4, 2013, the Group entered into a lease agreement for six office floors in
an overallgrossarea of some 9,703 sqg. ponsisting of offie, storage and parking
spaces in Champion Tower. The lease period is 10 years from January 1, 2014 with
three extension options of three years each. The annual lease fees payable by the
Group approximate NI24.5 million, with the addition of linkage diffences and

VAT. The feesare for the lease of the office, storage and parking spaces,
management fees, municipal taxes and participation in castaoftenance. The
Company guaranteed the fulfillment tifie lease obligations dfleitav Dash
Securities andnivestments Ltdaccording to the lease agreemdntrecent years,

the Company expanded the leased office spaces. In addition, insurance agencies
controlled by the Company lease various offices in different locations in Israel.

The Group has agreement#h executives in subsidiaries according to which the
executives will receive a base salary and bonuses based on compliance with
predetermined target§he remuneratiorpaidto officers in the Company is subject

to the Company'semuneration policy. Mover, executives in subsidiaries
occasionally receive shares and/or share options in their respective companies.

As of the date of the financial statements, Mizrahi Tefahot Bank LtdMatam
Provident Operatiohtd. serve as the operators of the pdewt and pension funds
managed by the Group ("the operators"). The operators grant Meitav Dash operating
and back office services as well management of members' accounts consisting,
among others, of issuing reports to the members and the authoritiefertran
payments and computing services.

A subsidiary, Meitav Dgh Provident, entered into agreements with various resellers
for marketing the provident funds managed by it in return for commissionsritilat
March 31, 2017 werealculated as a percegtof the subsidiary's revenues from
the assets recruited by the resellérs.of April 1, 2017, the commissions are not
derived from the revenues for the assets recruitatie majority of agreements, the
entitlement to a commission also applies ifélgeeement is cancelled and as long as
the funds of the customers recruited by the resellers are managed by Meitav Da
Provident, subject to the terms of each specific agreemveitav Dash Provident's
customers include entities which are related andedsted parties the engagement
with which is at standard engagement terms.
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a. Commitments(Cont.)

6.

Meitav Dash Provident signed distribution agreements wlith majority oflsraeli
banks, including the top five banks in Israel, for the distributisoofe of the funds
managed by it. Meitav 3h Provident entered into engagements with other pension
consultants for distributing its products and intends to enter into engaigewitn
additional pension consultants.

Meitav Dash Funds, a subsidiary which manages mutual funds, entered into
distribution agreements with the majority of commercial banks in Israel. According
to the distribution agreements, the banks distributeptiréicipation units of the
mutual fundsmanaged by the subsidiary. In return, the subsidiary pays the banks
distribution commissionat the maximum rates prescribed in the Joint Investments
in  Trust Regulations (Distribution Commissions), 2006 ("distidyut
commissions").

Some of the mutual funds managed by MeitagiDaunds are "host" mutual funds
whosenvestments are managed by extematstment managers ("hostingdnder

the hosting format, the subsidiary is fully responsible for the fundiidimg the
management and operation of the mutual funds, whereas the external investment
managers provide investment management services that consist, among others, of
daily management of fund assets under the governancesuftibigliary'snvestment
comnittee and board and the trustees and based on the provisions of the relevant
fund agreement, the fund's prospectus and applicable legal provisions. In return for
the investment management services, each external investment maregédted

to a monthlyfee which is normally derived from management fees and an additional
percentage which is collected upon the sale of the fund's units, less direct expenses
and including distribution commissions, origination fees, statutory publications and
the ISA's and TSE's fees. The parties are entitled to cancel the engagement by
providing an advance notice on the dates specified in the relevant agreement.

OnAugust 13, 2018the Company's Board approved the Company's engagement in
a collective agreement with tiNational Labor FederatigiNLF) and the Company's
Workers' Union. Theollective agreememtefines certain major principles regarding
the work relations in the Company, including hiring new employees and relocating
existing employees, ternmation of employment, salary increase budget, various
social benefits and dispute resolution mechanisms.
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b.

Contingent liabilities:

Owing to their business occupations, in thinary course of business, the Group
companies receive requests from customers or suppliers involving various arguments.
Some of these requests are liable to result in litigation. The Group companies might be
required to pay various amounts in respettdifferences and errors involving their
activities. When the liabilities in respect of the aforementioned are immaterial and/or
cannot be reasonably estimated, no provision is recorded in the financial statements.

1 Claims filed against underwriting cqranies:

a)

On March 23, 2009, a claim and motion for approval of the claim as a class
action were filed with the Central District Court by Mrs. Ruth Hillel Safroni
and Dr. Barak Shenhav ("the claim" and "the petitioners", respectively)
against 26 defendtm (among which are the underwriters in the issuance
including M.D. Treasury Ltd.) in a total at leasNIS 50 million alleging the
existence of misleading details in the prospectus of Pacifica Holdings Ltd.
("Pacifica").

After certain delays in therpceeding, among others in view of a criminal
proceeding held and an attempt to reach a settlement, on July 19, 2016, the
petitioners filed a petition for renewing the proceedings in the case. As of said
date, preliminary proceedings are being held ircts, including the hearing

of a petition for adding exhibits from the criminal case.

In courthearings held on March 14, 2018 and March 21, 20&a8dthercase
againstPacifica intensive negotiations were held between the parties as a
result of whichthe Court proposed a potential settlement which, if signed and
approved, will conclude all the pending proceedings in Pacifica's case.

On April 1, 2018, the Court validated the proposed settlement as a court
decision and ordered the parties to reachttiesgent based on the proposed
settlement by May 6, 2018. On April 29, 2018, the underwriters in the class
action filed a notice and petition by mutual consent with the petitioners for
delaying the class action proceeding and receiving the underwriggyshse

to the motion for approval. On May 1, 2018, among others, the Court ordered
to extend the date for submitting the underwriters' response to the motion for
approval.During thereportingperiod procedural proceedings were held in
various cases relamt to Pacifica which were mainly intended fgive the
partiesadditionaltime to formulate @ettlemenagreement

On December 25, 2018, a petition for consolidation was filed, requesting to
consolidate the hearings of all the proceedings pendingsadacifica into a
single one. On February 7, 2019, the Supreme Court ordered the consolidation
of all the proceedings pending against Pacifica to a single hearing on the Tel
Aviv-Jaffa District Court. On March 10, 2019, a notice of clarification was
submited by the underwriters according to which, based on the
understandings reached which had been validated by the Court on April 1,
2018, the disputes that will be decided by the Court solely pertain to the
manner of interpreting the understandings regagrtlia settlement agreement.

A hearing of the pending proceedings against Pacifica at thavielJaffa
District Court has been scheduled for April 15, 2019.
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NOTE 23:- COMMITMENTS , CONTINGENT LIABILITIES , GUARANTEES AND LIENS (Cont.)

b.  Contingent lidilities: (Cont.)

1.  Claims filed against underwriting companies: (Cont.)

b)

In the opinion of the attorneys representing the underwriters (including M.D.
Treasury Ltd.), in view of the advanced stage of the settlement proceedings,
the entire poceedings pending against Pacifica, including the class action
motion discussed above, will be concluded in a settlement. The financial
statements include a provision in an immaterial amount.

On September 14, 2017, a claim and motion to approve Him @s a
derivative action("the claim" and "the motioffior approval, respectively)

were filed with the TeAviv District Court among others against the
underwriters, including M.D. Treasury Ltd. and other defendants ("the
respondents") in which the pétibers argue that the outcome of the actions
taken by the respondents during the period from March 2006 to June 2007
caused Pacifica Holdings Ltd. ("Pacifica™) to remain without liqguid means and
with debts in excess of NIS0 million. Among others, the pebners argue

the respondents have violated different legal provisions. The remedies sought
by the petitioners in the claim and motifmn approvalfrom the respondents,
jointly and severally, include recovery of the entire funds, conditions and
benefits,compensation for funds paid byd#éeca for various transactions, a
remedy to cure the indirect damage caused to Pacifica, compensation for the
rights issue based on false documents and an overall monetary compensation
of approximately NIS1 million.

OnJanuary 18, 2018, the underwriters submitted a petition for dismissal of
the motion in limine ("the motion for dismissal"). On January 29, 2018, the
underwriters submitted a petition for obligating the respondentsosd
collateral in the amount of NI&O0 thousanatthe Court'Clerk's Office.On
March 1, 2018,He underwriters subnéd their respnse to the motion for
approval

In view of the settlement and case consolidation proceedings detailed in
paragraph (a) above, on March 25, 2018, the Gssuied its decision to defer

the date of filing a counter response to the respondents to the motion for
approval by the petitioners until further notice is given by the Court.

See the opinion of the attorneys representing the underwriters (including M.D.
Treasury Ltd.) in paragraph (a) above.
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b.  Contingent liabilities: (Cont.)

2. Litigation and claims Meitav Dash Provident and Pension:

a)

On December 23, 2012 claim andnotion for approval of the claim as a class
actionwere filed with the TeAviv District Court pursuant to the Class Action
Law, 2006 ("the claim") in a nominal amount of approximately N&5
million against Meitav Dash Providerithe plaintiff argues thaveitav Dash
Providentshould have collected zero management fees on the accumulated
balance of assets from the members of the compensation provident fund ("the
fund") who joined before June 30, 2007. The plaintiff also argues that Meitav
Dash Providenshould have collected 1% of the contributions although the
legal provisions forbade companies that manage provident funds to collect
management fees on the contributigustil January 1, 2013)The claim is
based on a document of 1988ich according to #harticles of associatign
agreements and documents produced to Meitav Dash Provident was no longer
in effect in 2007, the date of purchase of the fapdveitav Dash Provident

and therefore is obviously not effective todahe fund was purchased after
ohtaining the approval of the Ministry of Finance and the collection of the
management fees was executed in conformity with the fund's articles of
association and applicable laws.

In addition, on September 1, 20X claim and motion for approval of the
claim as a class actiomere filed with the TeAviv District Court pursuant to

the Class Action Law, 2006 in a nominal amount of approximately2SIS

million against Meitav Dash Provident. The plaintiff argues that Meitav Dash
Provident illegally increasethe management fees paid by the plaintiff and

the group of members of a compensation fund. The plaintiff also argues that
the management fees should be zero and that charging management fees is in
contrast to signed agreememsth casesvere consolidatednd are discussed
together.

On August 30, 2015, the District Court decided to dismiss the motion for

approval of a class action against Meitav Dash Provident regarding alleged
illegal collection of management fees from provident fund members who are
empbyees of Bank Hapoalim and accept the motion for approval of a class
action with respect to the other groups of plaintiffs in both motions.

In the course of 2017, several pretrial hearings were held in the case. On
November 22, 2017, a joint file was snitted which includes the documents

on which the parties were asked to rely. On January 31, 2018, the plaintiffs
submitted their depositions amad opinion on their behalf. On June 5, 2018,
the depositionsof Meitav Dash Providereind an opinion on its bali were
submitted to the Court. A pretrial hearing was held on December 5, 2018 and
proof hearings were scheduled for September 2019.

Theattorneyshandling thecasebelieve that Meitav Dash Providems good
defense arguments against the motion antditlimore likely than not that
Meitav Dash Provident's position will acceptedce the legal proceedings
have been exhausteticcordingly, no provision was included in the financial
statements.
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b.  Contingent liabilities(Cont.)

2. Litigation and claims Meitav Dash Provident and Pensi¢@ont.)

b)

On October 15, 2013 claim and motion for approval of the claim as a class
actionwere filed with the TeRAviv District Court pursuant to the Class Action
Law, 2006 ("the claim") imnamount of approximately NISOmillion against
Meitav Dash ProvidentThe plaintiff argues that Meitav Dash Provident
increased the plaintiff's management fees without providing advance notice.

Several interim petitions and responses thereto were subrinitted casga
pretrial hearing was helehda proof hearing was he{dross examination for
depositions)By February 2018, theummations were filed by the parties to
the claimand the pares are awaiting the Court's verdict

The attorneygepresenting Meitav Dash Providdmlieve that it is more
likely than not thatMeitav Dash Providetst defense arguments will be
accepted and that the motion will be dismissed. If the claim is appesvad
class action, however, at this early stage it is difficult to assess its chances or
Meitav Dash Provident's monetary exposure in its respect

On July 10, 2016a claim and motion for approval of the claim as a class
action were filed with the TeAviv District Court against Meitav Dash
Provident.

According to the petitioners' arguments, members of Meitav Dash
Comprehensive Provident Fund (formerly: Yuvalim Comprehensive Pension
Fund for Hired and Self Employdeimployees), managed by Meitav Dash
Provident, who had made excess contributions to the pension fund (above the
maximum amount prescribed by law) are not and will not be entitled in the
future to receive any pension annuities in respect of the excess amounts
contributed by them and are alsmt entitled to a recovery of said
contributions which are retained by Meitav Dash Provident and for which the
latter even charges management fees without providing details thereon. It is
also argued that Meitav Dash Provident was negligent in failingfoon its
members of the Fund's articles of association according to which there is no
legal option of making excess contributions above the maximum rate
stipulated by law and had even notified one of the petitioners that the "insured
annuity" includes thentire contributions made. The petitioners also argue that
Meitav Dash Provident was negligent in failing to provide timely information

to members that they will not be entitled to any annuity for the excess
contributions made by them.
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b.  Contingent liabilities: (Cont.)

2. Litigation and claims Meitav Dash Provident and Pension: (Cont.)

d)

On January 11, 2017, the District Court rendered its decision according to
which the petition filed by Meitav Dash Provident to dismiss the above motion
in limine due to absence aiflsjectmatter jurisdictiorwas partly accepted and
ruled that the wwbjectmatter jurisdictionunderlying the above motion
pertaining to nottorts lies with the Labor Court. Accordingly, on February 1,
2017, the petitionerled an amended motion with the District Court which
excludes all the grounds in the original motion except for the grounds of theft
and negligence.

On May 7, 2017 Meitav Dash Preident submitted its response to the
petitioners' amended motion. On January 18, 2018, a pretrial hearing was held
in which the Court recommended that the parties reach understandings for
settling their disputes. Insofar as the parties fail to reach suidrstandings,

a proof hearing will be held aiuly 1, 2019

The attorneys representing Meitav Dash Provident believe tletal the
preliminary stage of the clairthe chances ofhe claim and class action to be
approved cannot be assessed.

In Octoler, November and December 2016, thces@ms and motions for
approval of the claims as a class actiavere filed with the Jerusalem
Regional Labor Court and the Central District Court against Meitav Dash
Provident and Ayalon Pension and Provident Ltd.i¢lvtwas merged into
Meitav Dash Provident on January 1, 2017, "Ayalon™).

According to the above motions, Meitav Dash Provident/Ayalon were not
entitled to deduct from the members' assets direct expenses for conducting
transactions in the relevant fund eiss The sought remedy is recovery of the
direct expenses charged from the fund for transactions in its assets. The total
damage to the group in the above three claims is estimated by the plaintiffs at
approximately NIS110.6 million, approximately NI$74 million and an
amount which cannot be quantified.

-114-



MEITAV DASH INVESTMENTS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 23:- COMMITMENTS , CONTINGENT LIABILITIES , GUARANTEES AND LIENS (Cont.)
b.  Contingent liabilities: (Cont.)
2. Litigation and claims Meitav Dash Provident and Pension: (Cont.)

On May 13, 2018, the Commissioner of Capital Markets, Insurance and
Savings at the Ministry of Finance submitted her response to the claim.
Among others, the response states that institutional entities may charge
expenses directly from members or policyhaddeven if it is not explicitly
prescribed in the institutional entity's articles of association, provided that it is
done in conformity with the Regulations. From this date until the date of
approval of the financial statements, the following developmatdsrred in
these proceedings:

(1) In respect of two claims and motions to approve the claims as class
actions, on June 12, 2018, a pretrial hearing was held and on that date
it was decided on theéates for submission summationsn the case.

On Decembr 23, 2018, theplaintiff submitted its summations. With
the parties’' consent, Meitav Dash Provident is expected to submit its
summations by May 1, 2019.

(2) In respect of another claim and motion to approve the claim as a class
action which was filed bg registered association, on March 14, 2017,
the case was assigned to the Regional Labor Court in Jerusalem. On
January 4, 2018, Meitav Dash Provident submitted its response to the
motion. On June 12, 2018, the plaintiff replied to the response of Meitav
Dash Provident. A pretrial hearing was held on October 21, 2018. On
November 21, 2018, the Court ordered that the motion of dismissal filed
by Meitav Dash Provident to the class action motion be heard in the
class action hearing.

The attorneys handlingp¢ claims believe that in view of the early stage of the
motions, before a hearing of the actual motions has commenced, and based on
information delivered to them to date, Meitav Dash Provident has good
defense arguments and that it is more likely thathabthe Court will dismiss

the motions.
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b.  Contingent liabilities: (Cont.)

2. Litigation and claims Meitav Dash Provident and Pension: (Cont.)

e)

On February 26, 2013,claim andmotion for approval of a claim as a class
action pursuant to the Class Action Law, 200&efiled with the TetAviv-
Jaffa District Court by Financial Justice, R.A. ("the motion" and "the
plaintiff", respectively) against Ayalon Pension anawdent (which was
merged with and intdMeitav Dash Providenbn January 1, 2017, "the
defendant"ket al

According to the plaintiff, the defendant illegally collected loan origination
and/or management fees from its members. The group which the plaintiff
seeks to represent is any individual or entity that had received a loan and/or
credit from the defendant and was charged for loan origination and/or
management fees.

The overall damage claimed from the defendant is estimated by the plaintiff
at approximeely NIS1.5 million which, according to the plaintiff, should also
include compensation for the management fees collected by the defendant
from nonrmember borrowers in an amount which theess actiomplaintiff has

not quantified. The main remedies soughthe motion are: (1) issuing a
declaratory relief for violation of the law and breach of fiduciary duty
applicable to the defendant and a declaratory relief for unjust enrichment at
the expense of the group of plaintiffs; (2) granting compensation and
restitution of the funds illegally collected from the group of plaintiffs with the
addition of interest and linkage differences.

On December 17, 2017, a petition for consolidating all the claims that had
been filed for the same issue under a single beasfigzvas granted. It was
also agreed in the hearing that the parties will be first assigned to mediation.

In early 2019, the parties reached understandings regarding a settlement
agreement based on the mediator's recommendation for concluding the case
and are currently drafting a settlement agreement for submitting it to the
Court.

According to the Companyatorneys handling the motipdue to the early

stage of the claim, it is difficult to assess the chances of the claim and/or the
motion to be acceptl.
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b.  Contingent liabilities: (Cont.)

2. Litigation and claims Meitav Dash Provident and Pension: (Cont.)

f)

On July D, 2017, a claim and motion to approve the claina &ass action
werefiled againstMeitav Dash Providentvith the TelAviv District Court

("the motion"). The main arguments raised in the motion involve a criminal
proceeding held against a former investment manager ("the defendant”) in
Apex Provident FuntManagement Ltd. (which had been merged into Meitav
Dash Provident several years before, "Apex Provident”). On May 25, 2017,
the defendant was convicted a plea bargain, among others, of several
criminal offenses such as securities fraud, fraudulentipeceheft by
authorized person, deceit, breach of trust in a corporation naomey
laundering The conviction mainly relies on planned transactions committed
by the defendant himself.

Among others,tiis argued in the motion that Apex Provident is resjmea

for the losses caused to its then members by the defendant's actions and for
the damages caused to the members' funds, among others due to Apex
Provident's negligence in safekeeping the members' fdrus.petitioner
estimates that the overall amowfthe motion payable to the members of the
group of plaintiffs is in excess of NES million.

Meitav Dash Provident filed a petition for dismissal of the motiolinime
and several interim petitions and responses thereto were submitted by the
parties

After having obtained interrogation documents from the Attorney General, on
January 4, 2018, the petitioner filed a petition for revising the motion and
adding evidence.

On April 17, 2018, a hearing tife case was held at the Couts agreed upon
between the parties, the hearing was assigned to the Labor Court (including
the negligence clause) and it was decided to allow the petitioner to file an
amended motion for approval to the Labor Court. In view of the preliminary
stage of the proceedings, thtéorneys handling the case cannot presently
assess the chances of the claim or motion for approval
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b.  Contingent liabilities: (Cont.)
2. Litigation and claims Meitav DashProvident and Pension: (Cont.)

g) On March 20, 2018, a claim and motion to approve the claim as a class action
were filed with the TeAviv Regional Labor Court against Meitav Dash
Provident and five other managing companies (jointly with Meitav Dash
Provident- "the defendants") by members of pension funds managed by the
defendants. The claim alleges that survivors' insurance fees were charged from
members with no survivors. The group which the plaintiffs wish to represent
includes anyone who joined olaw added to a pension fund managed by any
of the defendants who has no survivors but was charged for survivors'
insurance fees nonetheless. In their claim, the plaintiffs state that they are
unable to assess the overall damage caused to the group ménb@csober
24, 2018, Meitav Dash Provident submitted its response to the motion for
approval.

On December 3, 2018, the petitioners submitted their response to the
defendants' response. Various preliminary proceedings have been held in the
reporting perid and a pretrial hearing has been schedidedune 13, 2019.

The attorneys handling the motion believe that it is more likely than not that
Meitav Dash Provident's arguments will be accepted and the motion for
approval of a class action will be dismidse

3. OnJuly 23, 2018, a claim and a motion to approve the claim as a class action were
filed with the TelAviv Regional Labor Court against the Company and other
subsidiaries in connection with payment of social benefits and other benefits
associated wih commissions. On January 30, 2019, a mutual motion for withdrawal
was submitted to the Court by the parties in view of the collective agreement signed
with the Company's Workers' Union and the National Labor Federation as the
employees' representativeganization. On February 10, 2019, a court verdict was
issued which grants the motion for withdrawal.

C. Guarantees and liens:
1. Dash pledgedh favor of BankHapoalimshares of Tachlit held by, iincluding the
revenues therefrom and yieldweteon, itgights in the bank account, including the

funds and assets thereof, and its rights to receive funds from Tachlit as management
fees and on account of shareholders' loans.
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C. Guarantees and liens: (Cont.)

2.

In the context olease agreements, the Company and subsidiaries provided CPI
linked guarantee® owners of assets as collateral floe fulfillment of liabilities
pursuant to lease agreements. As of the financial stateta¢e, these guarantees
amounted to approximately NIB4 million.

To secure the repayment of the contingent consideration to Y.K.V.'s former
shareholders, the Company recorded a first degree lien in an unlimited amount on
Y.K.V.'s entire issued anautstanding share capital until July 31, 2019.

A subsidiary, Meitav Dash Trade, manages its operations in the derivative (MAOF)
market and clears all the securities traded by it according to an agreement with a
bank which is a member of the TASE Detivas (MAOF) Clearing House ("the
TASE Derivatives Clearing House"). Meitav Dash Trade is committed to adhere to
all the guidelines of the TASE and the TASE Derivatives Clearing House pertaining
to derivative transactions as if it were itself a memberhef TASE Derivatives
Clearing House.

According to the guidelines of the TASE Derivatives Clearing House, the generation
of future rights for TASE members or for customers requires the TASE Derivatives
Clearing House member to fulfill the obligations ungliexrg the future rights. To
secure these liabilities, Meitav Dash Trade might be required to provide the lending
member collaterals at the monetary scope that is required from time to time.

As of December 31, 2@ Meitav Dash Trade provided collateralg@spect of this
liability totaling approximately NIS6.3million.

In the contextof security and foreign currency transactions conducteda by
subsidiay with banks and to secure credit extendei, tthe subsidiarpledged the
specific funds, depas and securities iits bank accounts.

Liens and guarantees in respect of ETNs and securitization:

Before the ETF reform in the context of which all ETNs were converted into ETFs,
Tachlit recorded liens on ETN assets in favor of the trustees irothiext of their
current operations. After Amendment 28 became effective, an ETF trustee may
pledge some of the fund's assets in favor of banks. In the context of the conversion
of ETNs into ETFs, the Company provided a guarantee o#NIillion to secure
certain bank guarantees issued by the bank to trustees in respect of variable
management fees (as defined in the Tracker Fund Regulations). The Company also
provided guarantees totaling approximately MIS5 million in favor of banks as
collateral for tle market making operations.

Meitav Dash Trade provided the TASE Clearing House a bank deposit in the amount
of approximately NIS30.7 million that is included in shet¢rm investments. The
deposit is pledged in favor of the TASE Clearing House undiestadegree fixed

lien. In October 2017, the TASE Clearing House ruled that Meitav Dash Trade's
share of the TASE's risk fund as of the date of the financial statements will not be
lower than NISL9.9 million. Meitav Dash Trade is meeting this covenant.
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C. Guarantees and liens: (Cont.)

8.

10.

Investments of members of provident funds and liabilities to members of provident
funds:

Meitav Dash Provident has undertaken toward$uheé members to supplement the
yield as determined in the articles of association of the Meitav Dash Security Fund
under the guarantesdeld tracks (4.5% and 5.5% real yield). According to the
agreement with the Ministry of Finance, the guaranigeld fund placed CRI

linked deposits that bear annual interest of 4.95% and 5.95%, respectively. It was
also agreed that at all times the amounts deposited in the State Treasury will not
exceed 85% of the lower of the balance of the guarasyietti fund assetsr the
balance of the fund's liabilities in respect of memioetie guaranteeyleld tracks.

If the deposited amounts exceed the allowed ceiling as above, the Fund will refund
the State Treasury the surplus yield, as defined in the agreement.

Meitav Dash Provident undertook towarseme of the provident fund members to
payan amount that is not lower than tmember'snominal receipts (under d¢ain
predetermined conditions). Mizrahi Tefahot Bank Ltd. ("Mizrahi Bagkigranteed

this undertaking for period of two years from the date of signing (June 2017). The
guarantee will be automatically renewed at the end of the period for an additional
24-month period unless Mizrahi Bank notifies Meitav Dash Provident in writing six
months in advance of its de@n not to renew the guarantee. The guarantee is
limited to an amount of NISO0 million. If Mizrahi Bankis required to pay any
amount pursuant to the guarantee, it will have a right to receiverargbm Meitav

Dash Provident and the Company.

In June 2007, Meitav Dash Provident completed the purchase of the entire
compensation fund operation, the underlying investment activity and the entire
underlying rights and liabilities of Gad Gmulim Provident Fund Management
Company Ltd. ("Gad Gmulim") for nmaging the fund and its assets, the right to
receive management fees for the fund's management and the assignment all of the
fund's members' data included in Gad Gmulim's database, the fund's goodwill and
trade name.

Mizrahi Bank provided aguarantee fofund members who had joined the fund
before June&28, 2007 whereby inembers or their representatives are entitled to
amounts deposited in their respect in the fund, they will be paid at least all the
receipts in the account except for certain deductisrtetailed in the fund's articles

of association. The guarantee does not apply to contributions made from May 1,
2009.The guarantee is in effect for a period of two years from the date of signing
(June 2017) and will be automatically renewed at the enthenfperiod for an
additional 24month period unless Mizrahi Bank notifies Meitav Dash Provident in
writing six months in advance of its decision not to renew the guarantee. The
guarantee is limited to an amount of N8@ million. If Mizrahi Bank is requéd to

pay any amount pursuant to the guarantee, it will have a right to receive a refund
from Meitav Dash Provident and the Company.

In 20152016, the Company provided several guarantees to several investors in the

context of their investment in MeitaDash Loans' loan platform. The aggregate
amount of the guarantees provided by the Company approximat&smilon.
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a.

Composition of share capital:

December 31, December 31,
2018 and 2017 2018 2017
Issued and
Authorized Authorized outstanding

Number of shares

Ordinary shares of NI$ par
value each 100,000,000 68,155,935 67,995,904

Movement in share capital:

Issued and outstanding share capital:

Number of
shares

Balance at January 1028 67,995,904
Exercise of employee options into shares 160,031
Balance at December 31, 31 68,155,935

(1) Including 2,985,159 dormant shares held by the Company, see paragraph ¢ below.
Company's shares held by subsidiarigeasuryshaes:

The subsidiaries' holdings in the Company's shares are as follows:
December 31,

2018 2017
Number of treasury shares - 3,028,637
Percentage of treasury shares out of issued st
capital - 4.45%

NIS in millions

Cost (less dividends) - 52

Thedecrease in the number of treasury sharngses from thealeof the Company's shares
in the ETNs managed by a subsidiary.

On December 20, 2018ashApex Technologies Ltd. and M.D. Treasury Ltd., wholly
owned subsidides of the Company, transferred to the Company their entire interests in the
Company's shares through a distribution of a dividend in kind, after having obtained the
approval of the ITA and of the T-&lviv-Jaffa District Court. These shares are held by th
Company as dormant shares which do not confer any equity or voting rights. Effective from
said date, the number of issued shares that confer equity rights is identical to the number
of issued shares that confer voting rights and the share capitalnedjistetrade has been
reduced accordingly.
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d. Capital management in the Group:

1. TheCompany's equity is used in the development of the Company's business and in
maintaining its financial stability.

2. The Group companiesperate by virtue of laws and regulations that govern their
activities. By virtue of these laws and regulations, some of the Group compagies
requiredto meetminimum capital requiremesitAs of December 31, 2@l all the
Group companieare meeting treeminimum capital and solvenagquiremers.

e. Dividend policy:

As for the dividend policy adopted by the Company, see Note 1c¢ above.

f. As for the Company's obligation to meet financial covenants, see RBb@bdve.
g. Dividend distributions:

In 2018, cumulative dividends were declared and paid in an amount &.68%er share

and a net total of approximately N¥3 million (less dividends to subsidiaries that hold

Company shares). As for a dividend declared after the reporting date, see INb&a3v

In 2017, cumulative dividends were declared and paid in an amount & Rl$er share

and a net total of approximately N#8 million (less dividends to subsidiaries thatdh

Company shares).

In 2016, cumulative dividends were declared aaid ln an amount of NI8.70 per share

and a net total of approximately N#& million (less dividends to subsidiaries thatdh
Company shares).
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h.  Other capital reserves:

Put options Transactions
to non- with non-
controlling controlling
interests Hedges interests Other Total

NIS in millions

Balance at January 1, 201 (5) 4) (12) - (21)
Exercise of put opticsito

non-controlling interests - - 4 - 4
Losson availablefor-sale

financialassets - - - (1) (1)
Actuarial losson defined

benefit plans - - - (1) 1)
Gain on cash flow hedges - 1 - - 1

Balance at December 31,

2016 ®) ®3) 8 2 (18)
Exercise of put optiosito

non-controlling intersts 5 - (8) - 3)
Issuance ofapital to non

controlling interests - - 63 - 63
Losson availablefor-sale

financial assets - - - 1) 1)
Actuarialgainondefined

benefit plans - - - 1 1
Purchases aion-controlling

interests - - (6) - (6)

Balance at December 31,

2017 - (3) 41 2) 36
Gain on cash flow hedges - 2
Purchases afon-controlling

interests - - 4 - (4

Balance at December 31,
2018 - (1) 37 (2) 34
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NOTE 25:- BALANCES AND TRANSACTIONS WITH INTERESTED AND RELAT ED PARTIES
a. Balances with interested and related parties

December 31, 208

Interested
party and
related
Associates parties

NIS in millions

Other &counts payable - 3

December 31, 201

Interested
party and
related
Associates parties

NIS in millions

Other accounts receivable *) 4 -
Other accounts payable - 3)
*) The highest balance in the year 4 -

b. Benefits to interested parties

Year ended December 31,

2018 2017 2016

NIS in millions

Salaries and related expensethiuse
employed by or on behalf of the
Company 8 7 8

Fees of directors not employed by or
behalf of the Comany 1 1 1

Number of people to whom the salari
and benefits relate:
Interested parties employed by or on

behalf of the Company 4 4 4

Directors not employed by the
Company 7 7 7
11 11 11
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C. Benefits to key management personnel
Year ended December 31,

2018 2017 2016
NIS in millions

Shortterm benefits 8 8 8
Sharebased payment - - 1
8 8 9

Number of people to whom the bene
relate 4 4 4

d. Transactions with interested and related parties

Year ended December 31,
2018 2017 2016
NIS in millions

Salaries and payroll accruals 10 10 11

e. Terms of transactits with related parties

Transactions with related parties are conducted at arm's length and consist, among others,
of brokerageservices, portfolio management, provident funds, pension funds and mutual
funds managed for related parties at market priodshat included above.

f. The Company's policy on immaterial transactions:

Following the approval and recommendation of the Company's Audit Committee, on
March 30, 2014, #h Compan's Board approvethe adoption ofjuidelines and rules for
classifying tansactions with controlling shareholders as immaterial transactions. These
rules will also serve for examining the scope of disclosfiteansactions with controlling
shareholders or transactions in whose approval controlling shareholders have a personal
interest, as stipulated in Regulation 22 to the Israeli Securities Regulations (Periodic and
Immediate Reports)1970 and in Regulation 54 to the Israeli Securities Regulations
(Detalls of Prospectus and Prospectus Dr&fructure and Format), 1969.
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NOTE 25:- BALANCES AND TRANSACTIONS WITH INTERESTED AND RELATED PARTIES
(Cont.)

f.

The Company's policy on immaterial transactions: (Cont.)

In this context, the Company's Boarded that a controlling shareholder transactioth
be viewed as an immataktransaction provided that it meets all the following conditions:

1.

The transaction is not extraordinary (as this term is defined in the Israeli Companies
Law); and

The transaction is inherent in the Company's operations, is of the type ofticansac
which the Company enters into in its ordinary course of business and the underlying
engagement is not extraordinary and does not require making extraordinary
management decisions; ahdsed on the entirety of the circumstances it does not
appear thathe transactiohas a significant impact on the Company or that it requires
immediate disclosure to the public.

Regarding transactions for the provision of services by the Group to a controlling
shareholder or in which a controlling shareholder hasrsomal interest:

3.1 Longterm saving transactionsf conducted under the same rules of benefits
granted to the Group's employees.

Non longterm saving transactionsif the ratio of the Group's forecasted
annual income from the provision of the dees to the Group's total
consolidatd income in the latest calendar year does not exceed 0.5%, and
provided thatthe ratio of the Group's forecasted annual income from the
provision of the services to the Group's total consolidated income from the
provision of the services in the latest calendar year does not ekxégedind

3.2 The price (including commissions, management fees etc.) for the controlling
shareholder will not be lower than the average price for a customer with a
similar scope of activity irtonnection with the same services by more than
1%.

Regarding transactions for the receipt of services/produces by the Company from a
controlling shareholder or in which a controlling shareholder has a personal interest:

4.1 If the (annual) cost of thservice/product to the Group does not excee®dNIS
million (as adjusted to the rate of increase in the CPI in relation to the CPI
published in January 2014); and

4.2 The ratioof the Group's forecasted anntransaction relateexpenseso the
Group'stotal expenses in the latest calendar year does not exceed 0.5%.
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NOTE 25:- BALANCES AND TRANSACTIONS WITH INTERESTED AND RELATED PARTIES
(Cont.)

f. The Company's policy on immaterial transactions: (Cont.)

5. Regarding investment transactions in whtich Group and controlling shareholders
are involved:

5.1 If the ratio of the Company's investment to the Company's totaltéong
investments on a consolidated basis on the date of making the investment
decision does not exceed 0.5%; and

5.2 Ifthe rato of the Company's investment to the Company's consolidated equity
according to its latest financial statements does not exceed 1%.

5.3 ltis hereby clarified that provided that the transaction is not an extraordinary
transaction, investments in publicropanies in which the controlling
shareholder holds less than 5% of the share capital will be classified as
immaterial transactions.

It should be clarified that transactions in which the Company's controlling shareholders
have excess interest will not biewed as transactions that create material excess interest
for the controlling shareholders and accordingly will not be viewed as transactions in which
the controlling shareholders have a personal interest if the aggregate amount of all the
transactionsfahe same type in which the Company's controlling shareholders have excess
interestin annual terms does not exceed NA®),000 with respect to each controlling
shareholder.

In cases in which the abovementioned benchmarks are not applicable to theatdmamin

of the transaction's immateriality, the transaction will be viewed as immaterial if it meets
another applicable benchmark determined by the Audit Committee, provided that the scope
of the transaction according to the applicable benchmark does rnetdedt®6 of the
predetermined applicable benchmark and BlISillion (as adjusted to the rate of increase

in the CPI in relation to the CPI published in January 2014).

The immateriality of interdependent or contingent transactions in the context of the same
engagement will be examined on an aggregation basis. The immateriality of a multiannual
transactiorwill be examined annually as long as it is in effect based on the transaction's
scope in the relevant year in relation to its overall scope.

Moreover, the Company's Audit Committee decided thaansactions that meet the
conditions stipulated in paragraphsb2above will not be viewed as extraordinary
transactions. The Audit Committee will annuallyprovein advance that a transaction that
meets the conddns stipulated in paragraphs52above is not extraordinary and if
necessary the relevant parameters will be updated. This policy is reexamined annually by
the Audit Committee.
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NOTE 26:- REVENUES FROM MANAGEMENT FEES, COMMISSIONS AND OTHER

Year ended December 31,

2018 2017 2016

NIS in millions

Management of provident and pension fun 320 338 280
ETNs, ETFs and CDs, net (1) 113 113 124
Management of mutual funds 197 192 181
Management of security portfolios 26 26 30
TASE member and institutional brokerage 105 77 69
Revenues from insurance commission 52 58 45
Consulting, management fees and other 16 14 20

829 818 749

() The composition of revenues frdBTNs, ETFsandCDs, net:

Year ended December 31,

2018 2017 2016

NIS in millions

Gain from securities and financing, n 13 21 42
Revenues from lending activity, net 4 5 7
Revenues from management fees, ni 96 87 75

113 113 124
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NOTE 27: MARKETING , OPERATING, GENERAL AND ADMINISTRATIVE EXPENSES AND
FINANCE EXPENSES FROM NON-BANK LOANS

Year ended December 31,
2018 2017 2016
NIS in millions

Salariesand related expenséb) (2) 286 280 255
Reseller commissions 158 161 141
Professional fees 36 38 39
Advertising 20 20 17
Rent and maintenance 22 20 17
Levies 14 12 12
Office and communication expenses 9 11 9
Operating and computing commissions 64 54 48
Depreciation and amortization 31 24 17
Vehicle maintenance and parking fees 15 15 14
Sharebased payment 2 2 3
Donations 2 2 2
Compensation of customers 1 1 -
Financeexpense$rom nonbank loans 15 15 5
Other 13 11 13

688 666 592

(1) Includes payroll tax for salaries and related expenses of subsidiaries which are financial
institutions pursuant to the VAT Law.

(2) Includes management fees to companies owned by executives in the Group.
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NOTE 28:- FINANCE INCOME (EXPENSES

Year ended December 31,

2018 2017 2016

NIS in millions

a. Finance income:

Finance income from bank deposits 1 1 -
Finance income from options to nron

controlling interests - - 1
Other - 1 1
1 2 2
b. Finance expenses:
Finance expenses from lotgyrm

liabilities 3 4 5
Finance expenses from debentures 29 23 21

Ineffective portion of change in fair
value of cash flow hedge 1 1 2
Other 4 4 5
37 32 33

NOTE 29:- OTHER EXPENSES NET

Year ended December 31,

2018 2017 2016

NIS in millions

Amortization of intangible assets 35 34 26
Impairmentof goodwill in subsidiary - 3 20
Capital @gin from obtaining control in

investees - - (14)
Capital loss from sale of investment in

investee 1 - -
Capitalgain from sale of investment in

associate - Q) (6)
Loss from change in liability for purchase ¢

operations - 2 -
Gainfrom change in share of TASE equity

rights - (22) -
Gain from sale of TASE shares (5) - -
Other, net 2 1 (2)

33 17 24
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NOTE 30:- TAXES ON INCOME

a. Details of the tax environment in which the Group operates:

1.

Corpaate tax rate:

The Israeli corporate tax rate was% in 2016 24% in 2017and 23% in 2018A
company is taxable on its real capital gains at the corporate tax rate in the year of
sale.

On DecembeR?2, 2016the "Knessetplenumapproved the Economic ffiency

Law (Legislative Amendments férchievingthe Economid argetdor the 2017 and
2018 Budget Years), 2016 whigtrescribes, among othersg, reduction of the
corporate tax ratérom 25% to 23% in two stagethefirst to the rate oR4% s

effectivefrom January 1, 2017 aride secondo the rate o23% s effective from

January 1, 2018nward

Profit tax:

Some of th&sroup companieare financial institutios, as this term idefinedin the
Value Added Tax Law, 197%ccording tothis law, inaddition to corporate tax
(23%), financial institutions are also subject to profit tax.

On October 12, 2015, the Israeli Parliament's Plenum approved the Value Added
Tax Decree (Tax Rate applicable to Namofit Organizations and Financial
Institutions) Revised), 2015 according to which the profit rate applicable to
financial institutions will be lowered from 18% to 17% effective from October 1,
2015.

As a result of the above change, the statutory tax rate applicable to financial
institutions decreaseddm 37.71% to 37.58% in 2015 and to 35.9% from 2016 and
thereafter (following the lowering of the corporate tax rate to 25% effective from the
2016 tax year).

The profit tax for 2017 and 2018 is 17% and the statutory tax rate applicable to
financial instiutions is 35.04% and 34.19%, respectively.
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NOTE 30:- TAXES ON INCOME (Cont.)

b.

Deferred taxes:

Carry - Deferred
forward Intangible Employee issuance
losses assets benefits costs Other Total

NIS in millions

Deferred tax assets
(liabiliti es), net:

Balance at January 1,

2016 19 (55) 4 8 Q) (25)
Changes reported in

profit or loss - - - 1) 5 4
Initial consolidation - (9) - - 1 (8)
Balance at December

31, 2016 19 (64) 4 7 5 (29)
Changes reported in

profit or loss (5) 3) - (&N (2) (12)
Business combination 9 - - - - 9
Balance at December

31, 2017 23 (67) 4 6 3 (31)
Changes reported in

profit or loss 3 1) - 1 3 6
Changes reported in

other comprehensive

income - - - - (1) 1)
Balance at December

31,2018 26 (68) 4 7 5 (26)

The ceferred taxesre presented in the statement of financial position as fallows

December31,
2018 2017
NIS in millions

Non-current assets 20 10
Nonrcurrent liabilities (46) (42)
(26) (31)

The deferred takalancesare computed at the tax ratiat are expected to apply upon
realization.
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NOTE 30:- TAXES ON INCOME (Cont.)
C. Taxes on incom@cluded inthe statements gfrofit or loss
Year ended December 31,

2018 2017 2016
NIS in millions

Current taxes 49 34 33
Deferred taxes (6) 11 (4)
Taxes in respect of previous years - 1) (1)
VAT on intragroupmanagement fees 13 19 17
Adjustment of deferred tax balances
following change in tax rate - 1 -
56 64 45

d. Taxassessmernnts

The Company and some of the Group compargegived final tax agssmentsand
assessmenthatareconsideredinal for the2012-2014tax yeas. The Company and some

of the subsidiaries were issued tax assessments to the best of judgment for {A@13013

tax years according to which they are required to pay additiaxes$ in excess of the tax
duties calculated by them. The companies dispute the ITA's arguments underlying the
additional tax charges and have filed rebuttals to the tax assessments. Moreover, the
companies did not provide a provision in their financialteshents in respect of the
additional taxes, amounting to approximately I8Emillion (in nominal NIS for the years

in question).

Moreover, on December 3, 2018, the Company received withholding tax assesstasnt

for the 20112012 tax years pursuard Section 152(b) to the Income Tax Ordinance in
which the tax assessing officer argues that the Company should have paid withholding tax
on payments made to three service companies in keeping with the Income Tax and
Employer's Tax Regulations (Deductiororft Wages and Salaries and Payment of
Employer's Tax), 1993. The total tax charged from the Company (in nominal NIS for the
years in question) approximates NIS million. The Company disputes the grounds and
amount of the tax charge and with its legalres®l has filed an appeal to the tax assessment
orders with the TeRviv District Court. In response to the appeal, the tax assessing officer
submitted to the Court a document specifying the grounds for the tax assessment, which
was delivered to the Compayn January 31, 2019. On March 12, 2019, the Company
submitted to the Court a document specifying the grounds for its appeal. In the opinion of
the Company, based on its legal counsel, the Company has good defense arguments and
therefore it is more likelyhan not that they will be accepted. However, the Court's ruling
cannot be predicted at this stage. The Company did not provide for the amount of the tax
charge in its financial statements.
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NOTE 30:- TAXES ON INCOME (Cont.)
e Theoretical tax:

Thereconciliation between the tamount that would have appliegissuming that all the
income and expenses, gains and lossdkdrstatement of comprehensive incowere
taxed at the statutory tax ratend the taxes on income recordedthie statement of
comprehensive incomas follows:

Year ended December 31,
2018 2017 2016
NIS in millions

Income before taxes on income
(excluding the Company's share of
earnings (losses) of associates an

associated partnerships, net) 130 165 127
Statutory tax rate) 23% 24% 25%
Tax computed at the statutory tax rat 30 40 32
Permanent differences in recognition

income and expenses, net 2 1 1
Sharebased payment - 1 1
Tax-exempt income (2) (1) (6)

Utilization of timing differences,
carryforward losses and temporary
differences from previous years fol
which deferred taxes were not

recorded in the past - (1) -
Losses and timing differences for wh

deferred taxes were not created 1 8 7
Losses fronprevious year for which

deferred taxes were created - (2) (7
Deferred and currenaxes in respect ¢

previous years - (1) (1)

Differences in respect of different tax
rate applicable to Group companie

(financial institutions) 20 22 22
Adjustment due to change in tax rate

net - 1 (3)
Other 4 4 (1)
Taxes on income 56 64 45

*) The tax rate applicable to the Company aotsidiaries in the Group that are not
financial institutions.
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NOTE 30:- TAXES ON INCOME (Cont.)

f.

Carryforward tax losses

Based on the Company's evaluation, the Company and subsitiavidsusiness losses,

capital losses and relsses from marketable securities for tax purposes that are carried
forward to future years totaly appoximately NIS419 million as ofDecember 31, 2@L
(December 31, 2(01- approximately NIS394 million). As of December 31, 2@] the
Company and the subsidiaries did not create deferred tebe¢isg to saiccarryforward
lossesof approximately NIS303 million (December 31, 20A- approximately NIS288
million). Some of the losses are subject to limitations due to thexampt business
restructuring in the Company.

NOTE 31:- OPERATING SEGMENTS

a.

General;

The Group operates five reportableopemtingsegments:

Long and medium tert - Marketing and managing compensation and seve
savings managemer pay funds, study funds, central severance pay fi
segment pension funds and funds earmarked for other purpc

Current savings - Marketing and managing security investment portfc
managemengegment for private and institutional customers and mana
mutual funds.

ETF, ETNand CD - ManagingeTFs,ETNs and CDs.
segment
TASE member and - Providing TASE member andnstitutional brokerage
institutional services that consist, among others, of secaudsgodiar
brokerage segment  services and security transactions for a wide varie
customers.
Non-bank loans - Providing nontbank loansto small and medium siz

corporations.

The other activities in the Group are included in the "other" segment and mainly
consist of insurance agencies (other than an insurance agency that is wholly owned
by the Company and is included in the provident fund and pension fund management

segment)distribution of foreign funds aritie Capital Markets Colledentil its sale
in the course of 2018)

-135-



MEITAV DASH INVESTMENTS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 31:- OPERATING SEGMENTS (Cont.)

a. General(Cont.)

2.

Managemenseparatelymonitors the operating results of its business unitshe

purpcse of making decisions of resource allocation and performance evaluation.
Segment performances are evaluated based on the operating income or loss which in
certain cases is measured differently from the operating income or loss in the
consolidated financlatatements.

The finance expenses, finance income and taxes on income are managed on a group
basis and not allocated to operating segments. Other expenses, which mainly consist
of amortization of intangible assets, are not allocated to operating seggimegts

they are not part of the CODM's decisimraking process. Moreover, expenses that

are not allocated to segments mainly include headquarter expenses.

The Group accounts for inteegment revenues as if the revenues are derived from
third parties ad therefore recognizes them at current market prices.

In the context of liabilities for ETNs in the consolidated financial statements, the
Company's share is included in several indices which are tracked by the ETNSs.
Against those liabilities, the spi@al purpose subsidiaries of the ETNs hold Company
shares as part of the assets backing the liabilities. These shares are presented in the
Company's consolidated financial statemasttreasury shares and accordingly, the
gains or losses from revaluatiand exercise of these shares are not recognized in
profit or loss. For the purpose of making decisions, the CODM takes into account
the gains and losses arising from the liabilities for the Company's shares.

As a result of the above, the Company's codatdid revenues in the statement of
comprehensive income differ from the total consolidated revenues of the segments.
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NOTE 31:- OPERATING SEGMENTS (Cont.)

b. Informationregardingoperating segments:
Year ended December 31, 2@L
Long and TASE
medium term Current ETFs,ETNs member and
savings savings and institutional Non-bank
management management CDs brokerage Other Adjustments Total
NIS in millions
Revenues
Revenues from external entities 320 223 113 105 61 68 - 890
Inter-segment revenues - 3 - - - 5 (8) -
Total revenues 320 226 113 105 61 73 (8) 890
Company's share of earnings of companies accounted for
equity, net - - - - - 3 - 3
Segment income 42 76 41 33 30 16 - 238
Expenses not allocated to segments (33)
Lossfrom securities held for Nostro portfolio investments, ?3)
Finance expenses, net (36)
Other expenses, net (33)
Income before taxes on income 133
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NOTE 31:- OPERATING SEGMENTS (Cont.)

b. Informationregardingoperating segmentgCont.)
Year ended December 31, 201
Long and TASE
medium term Current member and
savings savings ETNs and institutional Non-bank
management management CDs brokerage loans Other Adjustments Total
NIS in millions

Revenues
Revenues from external entities 338 218 112 77 56 72 - 873
Inter-segment revenues - 2 - - - 6 (8) -
Total revenues 338 220 112 77 56 78 (8) 873
Companys share of earnings of companies accounted for

equity, net - - - - - 5 - 5
Segment income 48 80 46 21 26 27 (2 246
Expenses not allocated to segments (35)
Gain from lability arising from treasury shares 1
Gainfrom securities held for Nostro portfolio investments, 4
Finance expenses, net (30)
Other expenses, net (16)
Income befor¢axes on income 170
Additional information:
Segment assets - - 29,138 - - - - 29138
Unallocated assets - - - - - - - 2,362

31500

Total assts
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NOTE 31:- OPERATING SEGMENTS (Cont.)

b.

Informationregardingoperating segmentgCont.)

Revenues

Revenues from external entities
Inter-segment revenues

Total revenues

Company's share of earnings of companies accounted for
equity, net

Segment income

Expenses not allocated to segments

Loss from liability arising from treasury shares

Lossfrom securities held for Nostro portfolio investments,

Finance expenses, net

Other expenses, net

Company's share of earnings of company accounted for a
equity

Income before taxes on income

Year ended December 31, 2@GL

Long and TASE
medium term Current member and
savings savings ETNs and institutional Non-bank
management management CDs brokerage Adjustments Total
NIS in millions
280 211 125 69 26 65 - 776
- 2 - - - 5 () -
280 213 125 69 26 70 () 776
- - - - 3 1 - 4
44 75 59 15 15 21 (4) 225
(37)
1)
1)
(31)
(24)
2
133
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NOTE 31:- OPERATING SEGMENTS (Cont.)
C. Major service providers
A subsidiary uses FMRsoftware for its account management and trading service system.
The subsidiary and other TASE members are dependent on the servicessefticis
provider.
NOTE 32:- EARNINGS PER SHARE
Details of the number of shares and income used in the computation of earnings per share:

Year ended December 31,

2018 2017 2016
Weighted Weighted Weighted
number of number of number of
shares Income shares Income shares Income
In NIS in In NIS in In NIS in

thousands millions thousands millions thousands millions

For the computation of
basic earnings per shi 65,067 67 64,727 95 64,267 80

For the computation of
diluted earnings pe
share 65,959 67 66,557 95 64,943 80

NOTE 33:- SHARE-BASED PAYMENT TRANSACTIONS CONSISTING OF COMPANY SHARES
a Allocation of optionsto the CEO and Deputy CEO:

1. In the context of the allocation &ay 20, 2014as described belgwhe Gompany
allocated to Mr. Raviw 32,000 normarketableoptionsthatare exercisable into up
to 732,000 Ordinary share$ the Companyf NIS 1 par value each, assuming full
exerciseAs a result of the Companygreement to sell its contrahd in accordare
with the terms of thallocation ofoptiors agreement with MrRaviv, 50% of the
unvestedptionsvestedmmediately upormsignatureof the agreement. The expenses
recorded in 208.in respect ofhegrant ofsaidoptionstotaledapproximatelyNIS 0.1
million (2017 and 208 - approximatelyNIS 0.2 million and approximately NI8.9
million, respectively.
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NOTE 33:- SHARE-BASED PAYMENT TRANSACTIONS CONSISTING OF COMPANY SHARES
(Cont.)

a Allocation of optionsto the CEO and Deputy CEQCont.)

2. OnFdruary 25, 2014as part of the terms of the engagement with Mr. v, Tov
was allocate®38,213 normarketableptionsthat are exercisable into up to 338,213
shareof the Company, assuming full exerci$@e date of evaluation of the options
was detemined based orhe record date for the allocatieDecemberl, 2013).

In the context of the allocation @ctober 1, 2014, the Company allocated to Mr.
Tov additional 87,500 nemarketable options that are exercisable into up to 87,500
Ordinary sharesf the Company of NIS par valie each, assuming full exercise.

The expenses recorded in 30l respect of thegrant of said options totaled
approximatelyNIS 0.1 million (2017 and 2086 - approximatelyNIS 0.2 million and
approximatelyNIS 0.3 million, respectively.

b.  Option plan for the Company's officers and employees:

According tothe Company's remuneration policy approved on September 12, 2013 by the
Company's general meetirfigpm time to time, the Company's Remuneration Committee
and Board are reitled to allocateoptions to officers in the Company (who are not
controlling shareholders therein).

On December 25, 2013 and January 26, 2014, the Company's Board approved the
allocation ofoptionsto the Company's CEO and to officers and employettedgEompany

and of companies controlled by it, at no consideration, in an aggregate number of up to
norrmarketable registered 5,932,08tions("the allocatiorpackag®) that are exercisable

into up to 5,932,000 Ordinary shamfsthe Companyf NIS 1 parvalue each, assuming

full exercise and subject to adjustments.

Also, on November 15, 2017, the Company's Board approved the allocation to seven
directors of 245,000 nemarketable options that are exercisable into up to 245,000 shares
of the Company, asming full exercise. The allocation was approved by the Company's
general meetingnd was executed on January 22, 2018
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NOTE 33:- SHARE-BASED PAYMENT TRANSACTIONS CONSISTING OF COMPANY SHARES
(Cont.)

b.  Option plan for the Company's officers and emypks (Cont.)
Themovement iroptionsissuedand their weighted average exercise price

Weighted average

Number of options exercise price (NIS)

2018 2017 2018 2017
Balance at January 1, 3,884,259 5,572,097 11.85 12.01
Granted dring the year 245,000 57,109 14.43 14.61
Exercised during the year (711,240, (1,328,623 12.06 12.21
Expired during the year (278,641 (416,324 11.61 11.86
Balance at December 31, 3,139,378 3,884,259 12.23 11.85

The parametrs used in fair value measurement on the daapmfoval of thegrant of the

options
2017
Senior
Directors*) officers  Employees
Fair value at grant date (NIS in millions) 0.9 0.02 0.05
Share price on grant date (NIS) 14.42 14.49 14.67
22.02
Expected volatility (%) 26.4330.08 28.94  22.0228.94
Risk-free interest rate (%) 0.281.05 0.421.16 0.421.16
Expected life of the options (years) 3-6 3-6 3-6

Dividend yield on share (%) - - -

*) The allocation was executed2018.
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NOTE 34:- EVENTS AFTER THE REPORTING DATE

a.

On February 27, 2019, the Company issued a shelf prospectus by virtue of which it may
issue different types of securities as allowed by applicable law. The securities included in
the shelf prospeuas will be offered in shelf offering reports which will consist of all the
details pertaining to each specific offering such as the composition of the offered units and
other terms and method of allocation of the offered securities as they will be dietheyo

date.

On March 24, 2019, the Company received the ITA'srpliag regarding the merger of
Meitav Dash Funds with and into Tachlit in accordance with the provisions of Section 103B
to the Income Tax Ordinance.

On March 27, 2019 the Companydeclared the distribution of a dividend representing
NIS 0.23 per share in a total of approximately NIS million, net

On March 27, 2019 after obtaining the approval of the Company's Remuneration
Committee,the Company Board approved the extensiof management agreements
signed with companies controlled by Mr. Eli Barkat, Mr. Zvi Stepak and Mr. Avner Stepak
under similar terms, subject to the approval of the general meeting.
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LIST OF INVESTEES

Ownership rate

December 31,

2018 2017
%

Meitav Dash Securities and Investments Ltd. 100 100
M.D. Treasury Ltd. 100 100
DS Apex Mergers and Acquisitions Ltd. 100 100
DS Apex Technologies Ltd. 100 100
Peninsula Group Ltd. 54. 77 52. 2:
Meitav Dash Loans Ltd. (formerly: eLod@2P Loans 2012 Ltd.) 100 100
Meitav Dash Insurance Agency Ltd. 8 8 88
Meitav Dash Brokerage Ltd. 85. 4 81. 3
Meitav Dash Trade Ltd. 100 100
Meitav Dash Mortgage Advisors Ltd. (2) 60. 01 60. 01
Meitav Dash Global Markets Ltd. 70. 01 70. 01
Seh Insurance Agency Ltd. 60 60
Meitav Dash's College Ltd. (1) - 100
Naroy Financial Technologies Ltd. 4 2 4 2
Meitav Dash Pension Insurance Agency Ltd. 100 100
Value Base Ltd. 19. 9¢ 19. 9¢
Y.K.V Insurance Agencies Ltd. 100 100
Mikadu HedgeFundsLtd. 70 70
MDP Loan Funds Ltd. 75 75
Knox Wealth Management Ltd. 59. 3 59. 3
Liquidity Capital General Partner Ltd. 60 -
Meitav Dash Hazavim Investment Management Ltd. 60 -
Lotem Long Short of Meitav Dash House Ltd. 100 -
Eshelim Cagal Markets Ltd. 87 -
Liquidity Capital (Cayman) G.P. 100 -
Companies held by Meitav Dash Trade Ltd.
Gaon Finance Investments (2000) Ltd. (2) 100 100
Gaon Financial Investments (MBLL) Ltd. (2) 100 100
M.G.B.H. Holdings Ltd. (2) 100 100
Compary held byPeninsula GroupLtd.:
Peninsula Fund Management Ltd. 19. 9¢ 19. 9¢
Peninsulacommercial cedit Ltd. 100 100
Peninsuld_td. 100 100
Compariesheld by M.D. Treasury Ltd.
Apex Issuances Ltd. 19. 9¢ 19. 9¢
Apex Capital Markets Ltd. 19.99 19. 9¢
Company held by .K.V Insurance Agencies Ltd
Kariv Insurance Agencies Ltd 100 100
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LIST OF INVESTEES (Cont.)

Ownership rate

December 31,

2018 2017
%

Company held byeitav Dash Insurance Agency Ltd.
Rimonim Insurance Agency Ltd 88 8 8
Companies held by Meitav Dash Securities and Investments Ltc
Meitav Dash Provident and Pension Ltd. 80 80
TachlitIndicesMutual Fund Management Ltd. (formerly: Tachlit

IndicesLtd.) 100 100
Tachlit Composite Structures Ltd. 100 -
Meitav Dash Mutual Funds Ltd. 100 100
Meitav Dash Portfolio Management Ltd. 100 100
Meitav Dash Properties Ltd. 100 100
Dovrat Shrem Enterprises (2) 100 100
Meitav Issuing and Finance Ltd. 100 100
Meitav Dash Financial Markets Ltd. 100 100
Company held by Meitav Issuing and Finance Ltd.
Direct Investment House (Underwriting) Ltd. 100 100
Compary and limited partnershipheld by Meitav Dash.oansLtd.:
eLoan GP Ltd. (3) 100 100
SPC Loans Limited Partnership (3) 99 99
Limited partnershipheld byEshelim Capital Marketd td.:
M.D. Eshelim Capital Markets, L.P. 87 -
Companesheld byRimonim Insurance Agency.td.:
Rimonim North Insurance Agency (2018) Ltd. 51 -
Peles Insurance Agency (&%) Ltd. 51 -
Compary held byTachlit Composite Structurektd.:
Synergetica Underwriting Ltd. (5) 100 -
Companies held bgynergetica Undersriting Ltd.:
Tachlit Financial Structures Ltd. (5) 100 -
Tachlit Deposits Ltd. (4)5) 80 -
Reserve and Trad®eposits) Ltd. (4) (5) 80 -
Tachlit Trackers Ltd. (4) (5) 955 -
Reserve and Tradéndex) Ltd. (4) (5) 95.5 -
Tachlit Global Ltd. (4) (5) 100 -
GlobalReserve and Traddd. (4) (5) 100 -
Tachlit Composites Ltd4) (5) 100 -
CompositeRReserve and Traddd. (4) (5) 100 -
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Ownership rate
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%
Companies held by Tachlindices Mutual Fund Management_td.
(formerly: Tachlit IndicesLtd.) (some indirectly)

IndexETNsLtd. (4) 100 100
Synergetica Underwriting Ltd. (5) - 100
Tachlit Financial Structures Ltd. (5) - 100
Tachlit Global Ltd. (4) (5) - 100
GlobalReserve and Trade Ltd. (4) (5) - 100
Tachlit Trackers Ltd(4) 4.5 100
Reserve and Trade (Index) Ltd. (4) 4.5 100
Tachlit Deposits Ltd. (4) 20 100
Reserve and Trade (Deposits) Ltd. (4) 20 100
Tachlit Currencies Ltd. (4) 100 100
Reserve and Trade (Currencies) Ltd. (4) 100 100
Tachlit Composite Stictures Ltd. (5) - 100
Tachlit Composites Ltd. (4) (5) - 100
Composites Reserve and Trade Ltd. (4) (5) - 100
Tachlit Global Dollar Ltd. (4) 100 100
Reserve and Trade (Dollar) Ltd. (4) 100 100
Tachlit Index Foreign Currency Ltd. (4) 100 100
Tachlit Index Machsanit Foreign Currency Ltd. (4) 100 100

(1) See Note 4a(7).

(2) Inactive company.

(3 eLoan GP Ltd. is the general partner which holds 1%R& Loans Limited Partnership
(4) In voluntary liquidation process (some liquidated aiferreporting date).

(5) Intercompany transfers.
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